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Nivesh Model Portfolios Modifications

Please note the following changes made in our model portfolios:

Aggressive Portfolio
HSIL Ltd Bought @ Rs 143 with target price of Rs 180 Reason: Rationale AttachedHSIL Ltd Bought @ Rs 143 with target price of Rs.180 Reason: Rationale Attached
Radico Khaitan Ltd Bought @ Rs 122 with target price of Rs.190 Reason: Rationale Attached

SBI Book profit @ Rs 1,976 bought @ Rs 1,763 Reason: Target achieved
ILFS Transport Book profit @ Rs 136 bought @ Rs 113 Reason: Target achieved
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Nivesh Portfolio | Balanced

S li t f t f B l d tf liSalient features of Balanced portfolio
1 Objective of this portfolio is to generate moderate returns in conjunction with moderate risk
2 This portfolio is suitable for those investors whose risk appetite is moderate
3 Stock selection criteria here will be strong fundamentals coupled with near term triggers
4 This is an equal weighted portfolio meaning equal amount of money is invested in the stocks selected in this portfolio
5 Benchmark index for calculating returns shall be BSE 500 Index
6 Total seed amount invested in the portfolio is Rs 10 lakh (Rs 1 lakh each in 10 stocks)
7 At any point of time total amount invested in portfolio will not be more than Rs 10 lakh
8 Profits generated will not be reinvested in the portfolio
9 This is a model portfolio reflecting INSPL Research stocks preference at this point of time. Our views can change at any point of time & portfolio shall reflect the same accordingly
10 This portfolio is not a part of PMS service provided by INSPL. This is just a virtual (model) portfolio
11 Other products offered by INSPL may have contradictory recommendation on stocks mentioned in this portfolio
12 All returns are from the date of inception of the portfolio
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Nivesh Portfolio | Aggressive

S li t f t f A i tf liSalient features of Aggressive portfolio
1 Objective of this portfolio is to generate moderate returns in conjunction with HIGH risk
2 This portfolio is suitable for those investors who like to take risk
3 Stock selection criteria here will be fundamentals coupled with near term events, news flow or sheer momentum in stock price
4 This is an equal weighted portfolio meaning equal amount of money is invested in the stocks selected in this portfolio
5 Benchmark index for calculating returns shall be BSE 500 Index
6 Total seed amount invested in the portfolio is Rs 10 lakh (Rs 1 lakh each in 10 stocks)
7 At any point of time total amount invested in portfolio will not be more than Rs 10 lakh
8 Profits generated will not be reinvested in the portfolio
9 This is a model portfolio reflecting INSPL Research stocks preference at this point of time. Our views can change at any point of time & portfolio shall reflect the same accordingly
10 This portfolio is not a part of PMS service provided by INSPL. This is just a virtual (model) portfolio
11 Other products offered by INSPL may have contradictory recommendation on stocks mentioned in this portfolio
12 All returns are from the date of inception of the portfolio
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HSIL Ltd.
CMP Rs 143 |P/E (FY15E) 11 6x

Company Background
 HSIL Ltd, incorporated in 1960, is India’s largest manufacturer and seller of branded sanitaryware products. It diversified into the

manufacture of glass containers through the acquisition of Associated Glass Industries Limited in 1981. Leveraging its flagship
brand “Hindware”, it widened its product basket with a range of bathroom and kitchen appliances products. It expanded in the

CMP Rs.143 |P/E (FY15E) 11.6x
P/E (FY16E) 8.0x | Target Rs.180

retail business of Speciality Home Interior Solutions in 2007 through a wholly owned subsidiary, called Hindware Home Retail Pvt.
Ltd. (HHRL). Headquartered in Gurgaon, the company has manufacturing facilities in Haryana and Andhra Pradesh.

Investment Rationale
 In the building products segment, HSIL sells sanitaryware products, wellness products, faucets, kitchen appliances and ceramic

tiles. Revenue and EBIT of the segment has been growing at a CAGR of 19.3% and 23.2% respectively over FY08‐13 period. Ing g g p y p
FY13, revenue stood at Rs 7310.7 mn (42.1% of total sales) and EBIT stood at Rs 1357.9 mn (68.2% of total EBIT). The segment
margin increased to 18.6% in FY13 from 15.8% in FY08, primarily driven by focus on premiumisation. The company derives 52% of
its segment revenue from premium and super‐premium segments. The sanitaryware industry, growing at 15%, is likely to touch a
market value of Rs 32 bn in 2014‐15. The premium segment is likely to grow by 20‐25%, offering significant potential for HSIL.

 HSIL is India’s second‐largest container glass producer and commands a pan‐India market share of 18%. It is the biggest player ing g p p gg p y
South India’s container glass market with 62% share. It manufactures container glass under the brand AGI, catering to industries
like soft drinks, pharmaceuticals, food, beer and liquor, among others. The profitability of the segment has been under pressure
due to rising input cost especially power and fuel. The company has been taking cost control measures, increasing price
realisation and focusing on value added products to cut losses and improve profitability.

Valuations
At CMP of Rs. 143, stock is trading at P/E multiple of 11.6x and 8x its FY15E and FY16E Bloomberg adjusted earnings. Given
its leadership position in sanitaryware and container glass businesses and its initiatives to improve the profitability of
container glass business which is likely to improve financial performance, we recommend buy on the stock with target price
of Rs.180 (10x FY16E EPS).
YE March Net Sales (Rs Mn) EBITDA (Rs Mn) PAT (Rs Mn) EPS (Rs) ROE (%) PE (x) EV/EBITDA (x)
FY14E 18574 2317 406 7 1 4 7 20 2 7 8
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FY14E 18574 2317 406 7.1 4.7 20.2 7.8
FY15E 22022 2887 791 12.3 7.4 11.6 6.3
FY16E 24903 3650 1187 18.0 11.5 8.0 5.0

Source: Bloomberg, IndiaNivesh Research; CMP as on April 15, 2014



Radico Khaitan Ltd. (Radico)
CMP Rs 122 | P/E (FY14E) 17 2x | P/E (FY15E) 12 8x

Investment Rationale
 Recent Restructuring Signals Transformational Deal in Making: Taking cue from recent restructuring initiatives (IMFL

Business into separate subsidiary), we believe some transformational stake‐sale opportunity could emerge in Radico.
In our view, some international players may exude interest (Similar to United Spirits and Diageo Plc) in Radico, as

CMP Rs.122 |  P/E (FY14E) 17.2x | P/E (FY15E) 12.8x
Target Rs.190  (20.0x FY15E P/E)

company is focused big way for premiumisation.
 Presence Across Segments: Radico’s well diversified presence across all types of liquor, reduces revenue risk. The

company ~58% of volume come from country liquor, which helps Radico to build strong distribution network. Further,
~25% of its volume was contributed from industrial alcohol and remaining 16% of the total volume was delivered from
prestige & above (Premium) segments. We believe management’s strong focus on premiumisation could lead to
re en e gro th and margin e pansionrevenue growth and margin expansion.

 Wide Distribution Network: Radico Khaitan has second largest distribution network in India. The company has strong
presence in North & East India followed by favourable presence in West & South India. Radico operates through
~35,000 retail outlets and ~5,000 bars. Additionally, registration of 18 brands with canteen stores department (CSD)
increases revenue visibility (~15% of liquor consumption in India).

Key Concern & Risk
 Higher dependence on government agencies in order to pass on the increasing input cost to customers.

Valuations
At CMP of Rs.122, the stock is trading at 17.2x FY14E and 12.8x FY15E Bloomberg earnings estimates. The revival in
flagship brands, premiumisation, and stable molasses prices (due to favourable monsoon) remain positive. Further, the
transformational deal of Diageo plc with United Spirits Limited could provide window of opportunity to Radico. We
maintain BUY on the stock with target price of Rs.190 (20.0x FY15E).

YE March (Rs mn) Net Sales EBITDA Adj PAT EPS (Rs) EBITDA (%) ROE(%) PE (x) EV/EBITDA(x)

FY 13A 6,137 976.59 386.17 3.7 15.9 21.8 26.3 17.8
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Source: Company Filings; IndiaNivesh Research 

FY 14E  14,573 2201.8 944.5 7.1 15.1 11.9 17.2 12.7

FY 15E  16,691 2,603 1,235 9.5 15.6 13.1 12.8 10.7



Nivesh Portfolio | Conservative

S li t f t f C ti tf liSalient features of Conservative portfolio
1 Objective of this portfolio is to generate High returns in conjunction with low risk
2 This portfolio is suitable for those investors whose risk appetite is very low
3 Stock selection criteria here will be strong business model, sustainable growth prospects likely to play in next few years
4 This is an equal weighted portfolio meaning equal amount of money is invested in the stocks selected in this portfolio
5 Benchmark index for calculating returns shall be BSE 500 Index
6 Total seed amount invested in the portfolio is Rs 10 lakh (Rs 1 lakh each in 10 stocks)
7 At any point of time total amount invested in portfolio will not be more than Rs 10 lakh
8 Profits generated will not be reinvested in the portfolio
9 This is a model portfolio reflecting INSPL Research stocks preference at this point of time. Our views can change at any point of time & portfolio shall reflect the same accordingly
10 This portfolio is not a part of PMS service provided by INSPL. This is just a virtual (model) portfolio
11 Other products offered by INSPL may have contradictory recommendation on stocks mentioned in this portfolio
12 All returns are from the date of inception of the portfolio
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DISCLAIMER

Thank You

IndiaNivesh Securities Private Limited
601 & 602, Sukh Sagar, N. S. Patkar Marg,
Girgaum Chowpatty, Mumbai 400 007.

Tel: (022) 66188800 / Fax: (022) 66188899

e‐mail: research@indianivesh.in |  Website: www.indianivesh.in

This document has been prepared by IndiaNivesh Securities Private Limited (IndiaNivesh), for use by the recipient as information only and is not for
circulation or public distribution. This document is not to be reproduced, copied, redistributed or published or made available to others, in whole or in part
without prior permission from us. This document is not to be construed as an offer to sell or the solicitation of an offer to buy any security. Recipients of this
document should be aware that past performance is not necessarily a guide for future performance and price and value of investments can go up or down.
The suitability or otherwise of any investments will depend upon the recipients particular circumstances. The information contained in this document has
been obtained from sources that are considered as reliable though its accuracy or completeness has not been verified by IndiaNivesh independently and

t b t d N ith I di Ni h f it ffili t it di t it l t ibilit h t t f thcannot be guaranteed. Neither IndiaNivesh nor any of its affiliates, its directors or its employees accepts any responsibility or whatever nature for the
information, statements and opinion given, made available or expressed herein or for any omission or for any liability arising from the use of this document.
Opinions expressed are our current opinions as of the date appearing on this material only. IndiaNivesh directors and its clients may have holdings in the
stocks mentioned in the report. IndiaNivesh directors/analysts/employees and its clients may have holdings in the stocks mentioned in the report.
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