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Atul Auto Ltd. (ATULAUTO)
CMP Rs 502|P/E (FY17E) 19 4x | P/ECMP Rs. 502|P/E (FY17E) 19.4x | P/E 

(FY18E) 16.8x | Target Rs.540Investment Rationale
 The management expects double digit volume growth for FY17E. During FY16 overall volumes of the company grew by 5.5%

YoY (vs flat 3W industry growth) to 33893 units. Domestic volumes registered growth of 5.5% YoY (vs 1.03% growth of domestic
3w Industry) We believe Atul Auto is likely to benefit from increase in rural income and spending on the back of good monsoon3w Industry). We believe Atul Auto is likely to benefit from increase in rural income and spending on the back of good monsoon
expected in this year. The company has a strong presence in semi rural and rural market.

 EBITDA margins expanded in FY16 mainly due to operational efficiencies and lower input cost. The company recorded highest
ever EBITDA margins (14%) in FY16 and expects 50‐100 margin expansion in next two years due to benefit of operating
leverage.

 Atul Auto has recently launched the alternative 3W variant (gasoline/petrol variant) in the domestic and export market, which
has been well accepted by the consumers.

 The company is planning a Greenfield expansion to add a capacity of 60,000 units at Ahmedabad by FY18 at an estimated capex
of Rs. 1500 mn which will be funded mostly by internal accrual.

ValuationValuation

At CMP of Rs 502, Atul Auto is trading at PE multiple of 19.7x FY17E and 16.2x FY18E EPS, we maintain Buy on the stock with target
price of Rs. 540(18xFY18e EPS).

Source: Company Filings; IndiaNivesh Research    Note: CMP as of  04/06/2016
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City Union Bank (CUB)
CMP Rs 105 |P/ABV (FY17E) 2 1x | P/ABV

Investment Rationale
 MSME financing continues to maintain growth momentum: CUB with expertise in MSME financing and strong understanding of

local markets (ie Tamil Nadu) has taken an advantage of growing MSME sector. CUB, as a business strategy, has focused on short
term MSME advances which have led to consistent 20%+ yoy growth. In Q4FY16, bank has maintained MSME loan growth at 20%
d ll l h f % h h b k % l l b k %

CMP Rs.105 |P/ABV (FY17E) 2.1x | P/ABV 
(FY18E) 1.8x | Target Rs. 118

and overall loan growth of 17% yoy. Further the MSME book now constitutes 34.3% to total loan book as against 27% in FY12. We
expect loan growth of 17% CAGR for FY16‐18E as against management guidance of 15‐18% for FY17.

 NIMs to remain healthy: Key positive about CUB which differentiates it from other regional banks is 1) short term loans ensures
faster re‐reprising and 2) 90% of loans are floating rate basis which minimize margin impact in case of change in interest rates.
Further in 95% of accounts are such where CUB is the sole banker which helps in both 1) maintaining yield on loans and 2) less
impact on asset quality In Q4FY16 CUB’s NIMs surprised positively as it has improved by 14 bps qoq to 4%impact on asset quality. In Q4FY16, CUB s NIMs surprised positively as it has improved by 14 bps qoq to 4%.

 Granularity in loan book, focus on working capital financing and lowest Corporate exposure bodes well on asset quality: CUB
has maintained its asset quality at Gross NPA of 2.4% and Net NPA of 1.5% in Q4FY16. CUB’s loan book is granular where in large
corporate book is having an average ticket size of ~Rs 39 mn and this book now constitute only 6.7% of loan book vs 16% in FY12.
Even MSME ticket size is very low at Rs 3 mn and around 65% of book is short term financing which is upto 1 year and remaining
35% is 2‐5 years Further fresh slippages were also maintained on qoq at Rs 1 3 bn35% is 2 5 years. Further fresh slippages were also maintained on qoq at Rs 1.3 bn.

Valuations
CUB’s strategy of consciously decelerating loan growth, moving away from large Corporate loans and focusing on core area of MSME
financing has played well in recent slowdown. This is clearly visible in premium valuations of CUB compared to small and regional
private banks. 1) Better understanding of cash flow of local businesses in southern markets (specially TN), 2) Nil 5/25 financing, 3) zero
AQR slippages has been key positive for CUB At CMP of Rs 105 CUB is trading at P/ABV of 2 1x and 1 8x for FY17E and FY18EAQR slippages has been key positive for CUB. At CMP of Rs 105, CUB is trading at P/ABV of 2.1x and 1.8x for FY17E and FY18E
respectively. We continue to maintain BUY on CUB with target price of Rs 118, valuing it at 2x FY18E ABV.

YE March (Rs mn) NII Net Profit EPS (Rs) BV (Rs) ABV (Rs) ROE (%) ROA (%) P/BV (x) P/ABV (x)
FY15 8074 3950 6.6 45.2 41.3 16.7 1.5 2.3 2.5
FY16E 9810 4447 7 4 51 1 45 6 15 5 1 5 2 1 2 3FY16E 9810 4447 7.4 51.1 45.6 15.5 1.5 2.1 2.3
FY17E 10946 4997 8.4 56.6 50.9 15.5 1.5 1.9 2.1
FY18E 12796 6086 10.2 65.2 58.9 16.7 1.6 1.6 1.8
Source: IndiaNivesh Research
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GIC Housing Finance (GICHSG)
CMP Rs 276 |P/ABV (FY17E) 1 9x | P/ABV

Investment Rationale
 Loan book grew by 20% CAGR in FY13‐16, likely to grow by 17% over FY16‐18E: Till FY12 GICHSG was comparatively slow in

business growth as loan book grew modest 13% CAGR in FY05‐12 with 31 branches. However the company has started to deliver
high teen / largely inline industry growth at 17% yoy for both FY13 and FY14 which increased further to 24% yoy in FY15 (and 21%
yoy in Q4FY16) and CAGR growth for last 1 decade increased to 16% Growth rate has increased further to 20% in FY13 16 led by

CMP Rs.276 |P/ABV (FY17E) 1.9x | P/ABV 
(FY18E) 1.7x | Target Rs. 330

yoy in Q4FY16) and CAGR growth for last 1 decade increased to 16%. Growth rate has increased further to 20% in FY13‐16 led by
15% growth in individual and 94% in non individual loan segment over the same period. Clearly, the company has optimized its
branch network which is almost doubled since FY12. We believe GICHSG is likely to deliver 17% CAGR over FY15‐18E led by 16%
growth in retail segment and 22% growth in non individual segment over the same period.

 NIMs to remain stable: Based on past trend, it is clearly visible that GICHSG has started to take the benefit of growing LAP as
non‐individual loans now constitute 16.1% to loan book compared to 2.3% in FY12. As a result, despite decline in lending ratesnon individual loans now constitute 16.1% to loan book compared to 2.3% in FY12. As a result, despite decline in lending rates
due to increase in competition, NIMs (Calc) for GICHSG was maintained at 3.8% in FY16 as against 3.9% average for last 5 years.
However we are not building in any significant increase in non‐individual loan segment as a % of loan book from current level.
Hence we expect NIMs to stabilize at 3.4‐3.5% for FY17E and FY18E.

 Asset quality maintained: GICHSG is not much different from other players on asset quality front as Gross NPA of GICHSG is at
1.6% and Net NPAs are nil in FY16 indicating 100% Provision coverage. Excess provisioning over the regulatory requirement isg g p g g y q
comforting factor.

Valuations
We had continuously highlighted housing finance space as top investment theme in financial space over Asset Financing and Infra
Financing NBFCs as housing finance space remains unaffected both on growth as well as on asset quality front. We reiterate buy on
GICHSG as 1) it exceeds our Q4FY16 expectation on all fronts, 2) above 16% loan growth consistently for last 14 quarters (above 20%GICHSG as ) it exceeds our Q4FY 6 expectation on all fronts, ) above 6% loan growth consistently for last 4 quarters (above 0%
loan growth consistently for last 7 quarters), 3) strong asset quality with nil Net NPAs, 4) Healthy earning visibility with ROE / ROA of
19% / 1.6% and 5) more importantly reasonable valuations of 1.7x for FY18E as against average of 3.2x for industry. We reiterate buy
on GIC Housing with upwards revised target price of Rs 330, valuing it at 2x FY18E ABV.
YE March (Rs mn) NII Net Profit EPS (Rs) BV (Rs) ABV (Rs) ROE (%) ROA (%) P/BV (x) P/ABV (x)
FY15 2220 1030 19.1 122.6 122.6 16.2 1.7 2.3 2.3
FY16E 2738 1245 23.1 135.8 135.8 17.9 1.7 2.0 2.0
FY17E 3174 1470 27.3 147.6 145.8 19.3 1.7 1.9 1.9
FY18E 3614 1659 30.8 169.2 166.5 19.4 1.6 1.6 1.7
Source: IndiaNivesh Research
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Kalpataru Transmission Power Ltd (KTPL)
CMP Rs 248|P/E (FY17E) 15x | P/ECMP Rs. 248|P/E (FY17E) 15x | P/E 

(FY18E) 12.5x | Target Rs.332Investment Rationale
 KTPL reported Q4FY16 Revenue increase by 29% YoY to Rs. 13.81 bn (vs Rs 10.48 bn in Q4FY15). EBITDA margin expanded by 65 BPS YoY to

10.4% led by better margins order book. The management has guided 25% growth in revenue and 10.5% EBITDA margin for FY17. The

company is making efforts to reduce operating cost to improve EBITDA marginscompany is making efforts to reduce operating cost to improve EBITDA margins.

 The management is expecting total order inflow of Rs 100 bn for KTPL standalone in FY17. The management expects PGCIL continue to

award orders of Rs 200bn‐250bn. In addition Rs100bn‐120bn orders would be awarded by key active SEBs (including but not limited to

Karnataka, Tamil Nadu, Uttar Pradesh, Bihar and Madhya Pradesh). With inflows of Rs 7.5bn in Railways the management eyes on both

domestic and international railway orders .

 For JMC projects in FY17, we expect a revenue growth of 11%. Currently the company has Rs 62bn order backlog and expected healthy

inflows of Rs 40bn in FY17. For Shree Shubham Logistics Ltd, the management plans to infuse Rs 0.7bn through a rights issue to bring

operations back on track. There will be an exit from warehouses taken on lease (except in Rajasthan) to improve operational efficiency

and cut costs. Operationally, the management is now re‐visiting its entire model of trading & arbitrage and intends to focus on

warehousing services which will provide better yields.g p y

Valuation

We value the KTPL standalone business at 7x FY18e EV/EBITDA, JMC Projects at a 30% holding company discount to the ruling price, the

BOOT/BOOM projects at 1x of equity invested, development projects at an equity‐invested basis and Shree Shubham Logistics at 8x FY18e

EV/EBITDA. At the CMP of Rs.248, the stock trades at 7.5x and 6.5x for FY17e and FY18e EV/EBITDA. We maintain BUY with SOTP based target

price at Rs 332.

Year Net Sales (Rs. mn) EBITDA (Rs. Mn) PAT (Rs. Mn) EPS (Rs. Mn) EBITDA Margin (%) ROE (%) PE(x) EV/EBITDA (x) P/BV (x)

FY 16 43,646  4,669  1,995  13.0 10.70 9.22 19.1 9.1 1.7
FY 17E 54,013  5,875  2,542  16.6 10.88 10.72 15.0 7.5 1.5

Source: Company Filings; IndiaNivesh Research    Note: CMP as of  04/06/2016
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Tata Power Ltd. (TATAPOWER)
CMP Rs 73 85|B/V (FY17E) 1 3x | B/VCMP Rs. 73.85|B/V (FY17E) 1.3x | B/V 

(FY18E) 1.2x | Target Rs.104Investment Rationale
 Tata power underperformed in past years because of the uncertainty related to the compensatory tariff of Mundra UMPP.

However, finally APTEL has given its judgment which is favorable for Tata Power. Under this order, compensatory tariff has been
permitted under the Force Majeure clause and made it clear that if the price of fuel has changed and/or the agreementpermitted under the Force Majeure clause and made it clear that if the price of fuel has changed and/or the agreement
becomes onerous due to a Force Majeure event then affected party can claim compensation.

 We believe resolution on the compensatory tariff issue of CGPL is the key trigger for the stock and add significant value (to add
Rs.15 to Rs 18 in its book value of FY17e).

 Further the Strategic Engineering Division of Tata Power, which is in the design, development and production of defence
systems catering to air defence, tank and gun ballistics, electronic warfare, radar, and night vision sensors, is ready to tap the
next wave in defence and aerospace.

 Tata Power Adjusted Q4FY16 PAT (Consolidated) was above our expectation on the back of better than expected top line
(revenue grew by 17% YoY due to strong power demand) and better operating margin.

ValuationValuation

At CMP of Rs. 73.85 Tata Power is trading at 1.3x FY17E and 1.2xFY18E BV. We maintain BUY on the stock with target price of Rs.
104 (based on 1.7xFY17E).

Year Net sales (Rs. Mn) EBITDA (Rs. Mn) Adj. PAT (Rs. Mn) EPS(Rs.) EBITDA Margin (%) ROE (%) P/BV(x)
FY16A 343,669  69405 8734 3.2 20.2 6.4 1.27
FY17E 376,353  81550 10773 4.0 21.7 8.9 1.31
FY18E 390,165  91863 15792 5.9 23.5 10.0 1.23

Source: Company Filings; IndiaNivesh Research    Note: CMP as of  04/06/2016
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DISCLAIMER
This document has been prepared by IndiaNivesh Securities Limited (“INSL”), for use by the recipient as information only and is not for circulation or public
distribution. INSL includes subsidiaries, group and associate companies, promoters, employees and affiliates. INSL researches, aggregates and faithfully
reproduces information available in public domain and other sources, considered to be reliable and makes them available for the recipient, though its accuracy
or completeness has not been verified by INSL independently and cannot be guaranteed. The third party research material included in this document does not
represent the views of INSL and/or its officers, employees and the recipient must exercise independent judgement with regard to such content. This document
has been published in accordance with the provisions of Regulation 18 of the Securities and Exchange Board of India (Research Analysts) Regulations, 2014.
This document is not to be altered, transmitted, reproduced, copied, redistributed, uploaded or published or made available to others, in any form, in whole or
in part, for any purpose without prior written permission from INSL. This document is solely for information purpose and should not to be construed as an
offer to sell or the solicitation of an offer to buy any security. Recipients of this document should be aware that past performance is not necessarily a guide for
future performance and price and value of investments can go up or down. The suitability or otherwise of any investments will depend upon the recipients
particular circumstances. INSL does not take responsibility thereof. The research analysts of INSL have adhered to the code of conduct under Regulation 24 (2)
of the Securities and Exchange Board of India (Research Analysts) Regulations 2014 This document is based on technical and derivative analysis center onof the Securities and Exchange Board of India (Research Analysts) Regulations, 2014. This document is based on technical and derivative analysis center on
studying charts of a stock’s price movement, outstanding positions and trading volume, as opposed to focusing on a company’s fundamentals and, as such,
may not match with a report on a company’s fundamentals. Nothing in this document constitutes investment, legal, accounting and/or tax advice or a
representation that any investment or strategy is suitable or appropriate to recipients’ specific circumstances. INSL does not accept any responsibility or
whatever nature for the information, assurances, statements and opinion given, made available or expressed herein or for any omission or for any liability
arising from the use of this document. Opinions expressed are our current opinions as of the date appearing on this document only. The opinions are subject
to change without any notice. INSL directors/employees and its clients may have holdings in the stocks mentioned in the document.g y p y y g

This report is based / focused on fundamentals of the Company and forward‐looking statements as such, may not match with a report on a company’s
technical analysis report

E h f th l t d b l h b tifi th t ith t t h bj t d it iti f hi h th l t i ibl i thiEach of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is responsible in this
report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies and securities, and (2) no part of
his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this report: Daljeet S Kohli,
Amar Maurya, Abhishek Jain, Yogesh Hotwani, Kaushal Patel, Harshraj Aggarwal & Kamal Sahoo.
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DISCLAIMER (contd…)

Following table contains the disclosure of interest in order to adhere to utmost transparency in the matter:

Disclosure of Interest Statement

1 Details of business activity of IndiaNivesh Securities Limited (INSL)

INSL is a Stock Broker registered with BSE, NSE and MCX ‐ SX in all the major segments viz. 
Cash, F & O and CDS segments. INSL is also a Depository Participant and registered with 
both Depository viz. CDSL and NSDL. Further, INSL is a Registered Portfolio Manager and is 
registered with SEBIregistered with SEBI.

2 Details of Disciplinary History of INSL No disciplinary action is / was running / initiated against INSL

3 Details of Associates of INSL

Please refer to the important 'Stock Holding Disclosure' report on the IndiaNivesh website 
(investment Research Section ‐
http://www.indianivesh.in/Research/Holding_Disclosure.aspx?id=10 link). Also, please 
refer to the latest update on respective stocks for the disclosure status in respect of those 
stocks. INSL and its affiliates may have investment positions in the stocks recommended 
in this report.p

4
Research analyst or INSL or its relatives'/associates' financial interest in the subject company and 
nature of such financial interest

No (except to the extent of shares held by Research analyst or INSL or its 
relatives'/associates')

5
Research analyst or INSL or its relatives'/associates' actual/beneficial ownership of 1% or more in 
securities of the subject company, at the end of the month immediately preceding the date of 
publication of the document.

Please refer to the important 'Stock Holding Disclosure' report on the IndiaNivesh website  
(investment Research Section ‐
http://www.indianivesh.in/Research/Holding_Disclosure.aspx?id=10 link). Also, please 
refer to the latest update on respective stocks for the disclosure status in respect of those 
stocks. INSL and its affiliates may have investment positions in the stocks recommended 
in this reportin this report.

6
Research analyst or INSL or its relatives'/associates' any other material conflict of interest at the 
time of publication of the document 

No

7
Has research analyst or INSL or its associates received any compensation from the subject 
company in the past 12 months

No

8
Has research analyst or INSL or its associates managed or co‐managed public offering of 
securities for the subject company in the past 12 months

No

9
Has research analyst or INSL or its associates received any compensation for investment banking

9
Has research analyst or INSL or its associates received any compensation for investment banking 
or merchant banking or brokerage services from the subject company in the past 12 months

No

10
Has research analyst or INSL or its associates received any compensation for products or services 
other than investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months

No

11
Has research analyst or INSL or its associates received any compensation or other benefits from 
the subject company or third party in connection with the document.

No

12 Has research analyst served as an officer director or employee of the subject company No12 Has research analyst served as an officer, director or employee of the subject company No

13 Has research analyst or INSL engaged in market making activity for the subject company No

14 Other disclosures No
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DISCLAIMER (contd…)

INSL, its affiliates, directors, its proprietary trading and investment businesses may, from time to time, make investment decisions that are inconsistent with or
contradictory to the recommendations expressed herein. The views contained in this document are those of the analyst, and the company may or may not
subscribe to all the views expressed within. This information is subject to change, as per applicable law, without any prior notice. INSL reserves the right to
make modifications and alternations to this statement, as may be required, from time to time.

Definitions of ratings
BUY. We expect this stock to deliver more than 15% returns over the next 12 months.
HOLD. We expect this stock to deliver ‐15% to +15% returns over the next 12 months.
SELL. We expect this stock to deliver <‐15% returns over the next 12 months.
Our target prices are on a 12‐month horizon basis.

Other definitionsOther definitions
NR = Not Rated. The investment rating and target price, if any, have been arrived at due to certain circumstances not in control of INSL
CS = Coverage Suspended. INSL has suspended coverage of this company.
UR= Under Review. Such e invest review happens when any developments have already occurred or likely to occur in target company & INSL analyst is
waiting for some more information to draw conclusion on rating/target.
NA = Not Available or Not Applicable. The information is not available for display or is not applicable.
NM = Not Meaningful. The information is not meaningful and is therefore excluded.g g

Research Analyst has not served as an officer, director or employee of Subject Company

One year Price history of the daily closing price of the securities covered in this note is available at www.nseindia.com and
www.economictimes.indiatimes.com/markets/stocks/stock‐quotes. (Choose name of company in the list browse companies and select 1 year in icon YTD in
the price chart)
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