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Index Details
Sensex 25,500
Nifty 7,825
Industry Packaged Foods
Scrip Details
MktCap (X cr) 1,182.5
BVPS (%) 83.2
Ols Shares (Cr) 2.3
AvVol 14,818
52 Week H/L 594/280
Div Yield (%) 0.6
FVPS () 10.0

Shareholding Pattern

Shareholders %

Promoters 39.9
Public 60.1
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We believe that Heritage offers a compelling opportunity to invest in
the fast growing domestic consumption story. At 10.6X FY18
earnings coupled with the strong growth outlook, we believe that the
valuations are extremely attractive, considering the heady valuation
of its peers and the other consumption stocks.

The strong outlook of the dairy sector, expanding geographical
footprint, increasing share of the high margin value added dairy
business and expected faster turnaround of its retail business
operations should sustain the heady growth rates and profitability.

We expect revenues to grow at a CAGR of 17.1% to 3.328 cr by FY18,
while earnings are expected to grow at a faster clip (58.5% CAGR) to
113 cr over the same period.

Our optimism stems from the fact that:

e India’s dairy industry is expected to maintain growth at a CAGR
of approximately 14.9% between 2015 to 2020, to reach a value of
Rs 9,397 billion by 2020 from Rs 4,061 billion clocked in FY14.
Heritage has historically outpaced the industry growth rate which
is expected to continue going forward. We forecast sales to grow
at a CAGR of 17.1% from Rs 2,073 cr in FY15 to Rs 3,238 cr hy
FY18.

o Dairy revenues are expected to grow at a 16.3% CAGR to 2,414 cr
by FY18 driven by the expanding geographical footprint and
deeper penetration of existing markets.

e The Value added dairy product (VADP) segment revenue share is
expected to scale to 28% from 20% on the back of a strong 30%
CAGR growth. The imminent JV with a European dairy will not
only boost the product portfolio but significantly enhance the
brand.

Net EPS EPS RONW ROCE P/E  EV/EBITDA
R ®  Growth (%) (%) (%) (x) (x)
2015 2,073.0 83.7 28.4 12.2 -37.4 14.7 16.2 42.1 15.7
2016E 2,389.7 122.6 49.4 21.3 74.1 21.4 23.2 24.2 10.7
2017E 2,790.5 163.5 76.3 32.9 54.5 25.9 27.5 15.6 8.0
2018E 3,328.4 216.3 113.0 48.7 48.2 28.7 31.4 10.6 6.1
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e We expect a faster turnaround of the retail operations given the
restructuring undertaken by the company and enhanced focus to
beef up operations in existing markets and strategic initiatives to
thwart the challenges of online market places.

e At the CMP of Rs 510 the stock is trading at 15.6X and 10.6X its
estimated earnings for FY17 and FY18 which is attractively valued
considering the rich valuation of its listed peers and other consumer
stocks.
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+ Company Background

Heritage Foods Limited is engaged in dairy, retail, agri, and bakery businesses
in India. The company’s Dairy division is involved in procuring, manufacturing,
packing, and distributing milk and milk products whereas the Retail division
operates a chain of retail stores that offer fresh fruits and vegetables, grocery,
processed food etc. Heritage Foods Limited operates through 1,332 Heritage
parlors and 103 Heritage fresh stores.

Business verticals of Heritage Foods

Heritage Foods Limited
(Total Revenues: Rs 2,073 cr)

Dairy Retail
Rs 1,534 cr Rs492 cr RPS(:]WfLr
74% 23.7% .

Milk
Products

Ice cream,
Paneer, Ghee, B (t:turd aflk
Butter yttermi

Source: Heritage Foods Ltd, Ventura Research
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Key Investment Highlights

Improved volumes in the dairy business to drive revenue growth

We expect revenues to grow at a CAGR of 17.1% (from Rs 2,073 cr in FY15) to
Rs 3,328 cr in FY18 driven by robust growth across traditional dairy (CAGR
12.4%), value added dairy products (VADP) like curd, cheese (30%) and retail
(18.3%). VADP is expected to be the key focus area for the company as it
enjoys twice the EBITDA margin of the traditional dairy business

Historical revenue growth to be sustained over forecast period
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Net Sales

Source: Heritage Foods Ltd, Ventura Research

Strong growth to continue in dairy operations...

Revenue from traditional dairy operations are expected to grow at a CAGR of
12.4% from Rs 1,227 cr in FY15to 1,741 cr in FY18 on the back of

Strong growth outlook for the Indian dairy industry

Milk procurement volumes which are set to rise significantly due to expansion in
geographies

Rapid growth in the number of milk parlors to improve brand awareness
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Indian dairy industry set to take a quantum leap

India is the world’s biggest producer and consumer of milk accounting for ~18%
of the global milk production and ~60% of Asia’s milk production. However, the
per capita consumption of milk at 97 litres per year is well below that of other
major milk markets (except for China).

Per capita consumption of milk globally
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Per capita consumption

Source: IMARC Report, Ventura Research

Milk production volumes in India have grown at a rapid pace from 17 MMT
during the financial year 1952 to reach 147 MMT during the financial year 2015.
In line with the production growth, milk consumption has trended to reach 138
MMT in FY15 from 54 MMT in FY 1992.

Total production of milk and dairy products in India is expected to increase from
147 MMT in 2015 to 189 MMT in 2021, while total consumption of milk and dairy
products is expected to increase from 138 MMT in 2015 to 192 MMT in 2021.
India’s dairy industry is expected to maintain growth at a CAGR of
approximately 14.9% between 2015 and 2020, to reach a value of Rs 9,397
billion by 2020 from Rs 4,061 billion clocked in FY14.
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However the sector is largely unorganized.... representing significant
growth prospects for the organized sector

The Indian dairy industry is divided into the organized and unorganized
segments. The unorganized segment consists of traditional milkmen, vendors
and self-consumption at home and the organized segment consists of
cooperatives and private dairies. The Indian dairy industry is majorly dominated
by the unorganized segment, which contributes around 70% of the total milk
consumption.

In 2014, 30% of the total marketable milk in India was processed by the
organized segment, with private players processing 55% and cooperatives
processing 45% of the total marketable milk in the organized segment

Unorganized sector plays a dominant role in the dairy industry

30%

70%

mSelf consumption ®Marketable Organised “Unorganised

Source: Heritage Foods Ltd, Ventura Research

Tuesday, 03 May 2016

This document is for private circulation, and must be read in conjunction with the disclaimer on the last page.



\ V4

VENTURA

Kyon ki bhaiya, sabse bada rupaiya.

-7-

Production, consumption and per capita availability of milk
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Heritage has a presence in two of the three largest markets...

At the state level, Uttar Pradesh, Rajasthan and Andhra Pradesh were the
largest milk producers’ accounting for 17.7%, 10.5% and 9.8% of total milk
production in 2014, respectively. Heritage by virtue of a stronghold in Andhra
Pradesh and its foray into milk procurement from Rajasthan is well poised to
benefit from this stupendous growth

In addition to increasing its footprint in its existing market, Heritage is focusing
on newer markets like Delhi, Haryana & Maharashtra. Liquid milk sales in the
Delhi region was just 3,991 LPD in Q3 FY15 which has grown to 14,053 LPD in
Q3 FY16. Heritage recently started selling curd in Delhi which is a part of its
expansion strategy in newer territories. Growth in this markets is not an
extraordinary challenge as in its initial years, Heritage is seeking to add volumes
which are part of the incremental volume growth in the consuming centres.

Milk procurement volumes set to rise significantly.

In its catchment areas, Heritage has always been the trusted partner for
farmers. Milk procurement was 20,000 litres per day in 1997 which has risen to
above 12 lac litres per day in 2016. The major reason for such a stupendous
growth is the relationship maintained by Heritage Foods with the cattle owners.
As part of its relationship management, Heritage undertakes numerous activities
which have led to a mutually beneficial relationship, not only for farmers, but for
Heritage itself. The company has been:

Tuesday, 03 May 2016
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i.  procuring high quality feed and supplying it to farmers,
ii.  providing soft loans to farmers & crop insurance,
iii. setting up mobile veterinary clinics and
iv.  conducting certification programmes in dairy

All these activities have helped Heritage build strong bonds with the farm
community

Heritage is constantly adding machinery to cater to increasing volumes

During the FY 2014-15, the dairy division has increased its milk Chilling capacity
by 35,000 LPD to 16,39,000 LPD by commissioning 22 units which includes
Bulk & Mini Chilling units, which are either managed by the company or its
franchisees. We expect this trend to continue into FY18 with forecast milk
volumes expected to scale upto 15,00,000 LPD by FY18.

Milk procurement set to rise Average procurement and selling prices
1,300,000 40.0 7 . ;
'ltrs 1,201,000 Rs /litre 37.2
1,200,000 36.4
1,100,000 36.0 71
32.3
1,000,000 965,176 |
900,568 32.0 30.2
900,000 833,000 31.8
30.3
800,000 28.0 1
700,000 275
24.0 - 25.5
600,000
500,000 T T T 20.0 . . .
FY13 FY14 FY15 Q3FY16 FY13 FY14 FY15 Q3FY16
B Milk collected per day Avg procurement price Avg selling price
Source: Heritage Foods Ltd, Ventura Research Source: Heritage Foods Ltd, Ventura Research
Average procurement price and average realization prices have traditionally
moved in tandem and thus any rise in procurement price will not have any major
impact on EBITDA margins in our model. In our model we have assumed prices
of Rs 38.3/litre and 40.4/litre for FY17 and FY18.
o Rapid growth in the number of milk parlors and dominance in Andhra
Pradesh to improve brand awareness
Heritage is constantly expanding its footprint across Andhra Pradesh. Over the
last couple of years it has added 179 parlors taking its total franchises outlets to
1,401. These 200 sft outlets are expected to more or less grow at the historical
pace.
-8- Tuesday, 03 May 2016
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No of Parlors selling Heritage milk State wise milk collection
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Source: Heritage Foods Ltd, Ventura Research Source: Heritage Foods Ltd, Ventura Research
» Revenues from VADP set to take a quantum leap
VADP revenue share in the total dairy business has increased for Heritage from
11% in FY11 to 22% in Q3 FY16 driven by its product portfolio which consists of
curd, ice cream, paneer, lassi, cooking butter etc. A key product for Heritage in
the VADP segment is curd which contributes around 80% of the VADP
revenues. Margins for ADP are twice (~15%-16%) that of the traditional dairy
business and this makes the VADP segment the prime focus area for Heritage.
Revenue growth from VADP Strong VADP revenue growth on the cards
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Source: Heritage Foods Ltd, Ventura Research Source: Heritage Foods Ltd, Ventura Research
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All the major value added products grew at healthy rates of 20%-29% for FY15.
The sale of curd pouches grew 21.8% YoY, curd cups grew 28.5% and cooking
butter and paneer grew at 25.6%.

Potential JV with a European partner to enhance VADP portfolio besides
strengthening the brand.

The management of Heritage guided that they are in talks with some European
dairy giants to set up a state-of-the-art manufacturing facility in India which
would focus on Value-added dairy products like cheese, beverage and butter
etc. The JV would be investing around Rs 300 cr to set up the facility.
Management has not provided any revenue guidance for the same and we have
not considered the potential revenue growth from the said facility. Successful
conclusion of these talks is expected to lead to an enriched product offering for
Heritage besides helping to building the brand.

Rejuvenated retail business to boost revenue and EBITDA

Heritage fresh retail stores are designed to meet the needs of the modern
consumer. Retail stores are spread over an average of 3,000 sft having a
merchandise mix of vegetables, grocery, processed food, cleaning aids, dairy,
beverages and frozen foods. Heritage’s retail stores are strategically located in
prime areas of Andhra such that it helps Heritage operate just like online market
places wherein Heritage can home deliver products to its clients. In our view,
this strategy should nullify the impact of the onslaught of online marketplaces
that provide similar services.

Revenues from the retail business has grown at a CAGR of 21.6% from Rs 225
cr in FY11 to Rs 492 cr in FY15 on the back of rapid expansion in number of
retail outlets from 75 in FY11 to 92 in FY15.

Negative margin trend to be reversed soon

However EBITDA was negative (Rs 2.3cr) due to higher regional and corporate
overheads. Management expect to breakeven on the EBITDA front by FY17 and
turn positive at the PAT level by FY18. Towards this end, Heritage has
appointed KPMG as strategy partners for its retail business.

We expect revenues from the retail business to clock a CAGR of 18.3% from Rs
492 cr in FY15 to Rs 815 cr in FY18 driven by strategic expansion of the number
of outlets (which are expected to reach to 143 by FY18). Total carpet area of
stores is expected to grow by 16.1% to 5,00,000 sft by FY18 from the existing
3,71,000 sft at the end of Q3 FY16.
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Cement sector demand break-up
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Source: Heritage Foods Ltd, Ventura Research
However same store sales growth continues to remain sluggish

Same store growth (considering 68 comparable stores) has stood at 6.14% in
Q3 FY16. Low same store growth rate has been a concern for Heritage and the
management is highly focused on increasing the same over the next few
guarters. The Average bill value has remained flat at Rs 251 despite the billing
numbers having grown by 6.1% YoY to 35.9 lacs (33.8 lacs in Q3 FY15).
Heritage has appointed KPMG for strategic consultation to script a faster
turnaround.

Improving product mix to ameliorate EBITDA and PAT margins

Heritage is aggressively focusing on improving its product mix in favor of VADP
which will not only enhance its operating margins but also help grow its brand.
The Share of value added products in the dairy revenue is expected to rise
significantly to 28% by FY18 from the existing 22% in FY16. The Jump in the
share of value added dairy products would simultaneously improve the overall
EBITDA from Rs 84 cr in FY15 to Rs 216 cr in FY18. This coupled with the
expected turnaround of retail operation should help overall EBITDA margin to
rise from 4.0% in FY15 to 6.5% in FY18. The PAT margin is expected to
improve by 200 bps from 1.4% in FY15 to 3.4% in FY18.

Heritage is constantly innovating to improve its efficiency in milk procurement,

processing and distribution which will help them boost operating margins in the
dairy operations.
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Strong revival in EBITDA and PAT margins Improving product mix in favor of VADP
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Source: Heritage Foods Limited, Ventura Research Source: Heritage Foods Limited, Ventura Research

» Increasing consumption to drive revenue growth of Agri division

Heritage Agri was started with the aim of sourcing fresh fruits and vegetables
from farmers. A team of agriculturists works closely with the farmers to
transform agricultural lands into productive farms with respect to output-per-unit
of land and energy. Heritage has also established a few advanced, fully
integrated Pack Houses to handle fresh produce. Revenues from the Agri
division are expected to grow at a flourishing rate of 26.6% from Rs 43 cr in
FY15 to Rs 88 crin FY18.

» Cash only business model expected to keep receivables and debt low

A major part of Heritage’s business is on cash basis which helps it keep
receivables low (4 days) and enables a low working capital cycle requirement.

s Key Risk
e Availability of milk in the short term

Summers are the lean months for milk production, and as such supplies fall
around this time every year. This year, coupled with the rising fodder and cattle
feed costs (owing to the drought like situation in many parts of the country)
could impact volumes. Moreover, the commaodity prices of fat and skimmed milk
powder have started firming up after remaining stable for a long time. Dairies
thus are under pressure to raise the procurement prices to farmers to boost
production.
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< Financial Performance

The company displayed robust growth in its topline and bottomline numbers
during Q3 FY16. Net sales grew by 14.1% YoY to Rs 583 cr from Rs 511 cr in
Q3 FY15 on the back of growth across all the major segments, viz., dairy (11%),
VADP (25%) and retail (22%). EBITDA jumped 63.4% YoY from Rs 18.4 cr in
Q3 FY15 to Rs 30 cr in Q3 FY16. EBITDA margins improved by 150 bps to
5.1% from 3.6% in Q3 FY15. The PAT jumped 108.2% YoY to Rs 11.4 cr due to
higher EBITDA margins.

In 9M FY 16, Heritage’s net sales stood at Rs 1,715.67 cr, registering a growth of
14.1% YoY. The EBITDA jumped 73.2% YoY to Rs 93.1 cr due to higher
EBITDA margins in the dairy and VADP segment. PAT surged 140% to 37.4 cr
from 15.61 cr in FY15.

Consolidated Quarterly Financial Performance (Rs crores)

Description Q3FY16 Q3FY15 FY15 FY14

Net Sales 582.6 510.8 2073.0 1722.0
Growth (%) 14.06 20.38

Total expenditure 552.6 492.4 1989.3 1625.1
EBITDA 30.0 18.4  83.7 96.9
Margin (%) 5.1 3.6 4.0 5.6
Depreciation 8.6 8.6 34.0 25.0
EBIT (Ex. Ol) 21.4 9.7 49.7 71.9
Non-Operating Income 1.2 0.8 7.2 5.1
EBIT 22.6 10.5 56.9 77.0
Margin (%) 3.9 2.0 2.7 4.5
Finance Cost 3.3 3.5 17.6 15.3
Exceptional Items -1.4 0.0 0.0 -0.5
PBT 18.0 7.0 39.3 61.2
Margin (%) 3.1 1.4 1.9 3.6
Provision for Tax 6.6 1.5 10.9 15.9
Profit after Tax 11.4 55 28.4 45.3
Margin (%) 2.0 1.1 1.4 2.6

Source: Heritage Foods Limited, Ventura Research
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+*+ Financial Outlook
Expansion into different geographies coupled with an improving product mix in
favor of value added products (VADP), should help sustain the revenue growth
trajectory. We expect sales to grow at a CAGR of 17.1% from Rs 2,073 cr in
FY15 to Rs 3,238 cr by FY18 while net consolidated earnings are expected to
grow at a stupendous CAGR of 58.6% to Rs 113 cr. The EBITDA and PAT
margins are expected to reach 6.5% and 3.4% respectively by FY18.

Strong Business growth visible Improving return ratios
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Healthy working capital cycle Improving solvency ratios
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«* Valuation

We initiate coverage on Heritage Foods as a BUY with the price objective of Rs
925 representing an potential upside of 80% from the CMP of Rs 510. At the
CMP of Rs 510 the stock is trading at 15.6X and 10.6X its estimated earnings
for FY17 and FY18. We have assighed a PE multiple of 19X on FY18 EPS of Rs
48.7 to arrive at the target price. We are positive on the company given that:

1. Strong revenue growth should continue

Increasing share of VADP to improve profitability

3. Impending JV with European dairy major will enhance the product basket and
improve the brand

4. Restructuring of operations to ensure faster turnaround of retails operations

N

Attractive valuation in comparison to peers
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Source: Heritage Foods Limited, Ventura Research
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Heritage PE trend
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Peer Comparison

EBITDA PAT

Sales EBITDA Margin (%) Margin(%) ROE(%) P/BV  EVIEBITDA

Heritage Foods

2015 2073.0 83.7 284 4.0% 1.4% 14.7% 27.0 81.8 15.7
2016E 2389.7 122.6 494 5.1% 2.1% 21.4% 24.2 99.6 10.7
2017E 2790.5 163.5 76.3 5.9% 2.7% 25.9% 15.6 127.1 8.0
2018E 33284 216.3 113.0 6.5% 3.4% 28.7% 10.6 169.8 6.1
Hatsun Agro

2015 2933.1 198.3 39.1 6.8% 1.3% 19.5 87.4 155 19.6
2016E 3467.6 309.4 97.8 8.9% 2.8% 40.9 48.3 17.0 17.4
2017E 4064.8 399.8 1244 9.8% 3.1% 49.2 33.0 12.0 135
Vadilal Industries

2015 4158 39.5 24 9.5% 0.6% 4.6 79.0 3.6 8.0
2016E 458.7 52.4 12.3 11.4% 2.7% 10.2 424 4.3 12.7
2017E 517.9 59.6 17.8 11.5% 3.4% 13.4 29.3 3.9 11.2
Kwality

2015 5878.3 352.2 166.5 6.0% 2.8% 31.0 4.9 1.3 5.6
2016E 6789.5 437.0 209.4 6.4% 3.1% 27.8 13.1 11 8.9
2017E 8046.0 559.3 283.4 7.0% 3.5% 21.6 9.7 0.9 7.0
2018E 9982.8 778.7 419.3 7.8% 4.2% 21.0 6.6 0.8 5.0

Source: Heritage Foods Limited, Ventura Research
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Financials and Projections

Y/E March, Fig in ¥ Cr FY15 FY16E FY17E FY18E Y/E March, Fig in ¥ Cr FY15 FY16E FY17E FY18E
Profit & Loss Statement Per Share Data (Rs)
Net Sales 2073.0 2389.7 2790.5 3328.4 | Adj. EPS 12.2 213 329 48.7
% Chg. 15.3 16.8 19.3 | Cash EPS 26.9 37.3 51.6 70.2
Total Expenditure 1989.3 2267.1 2627.0 3112.0 | DPS 3.0 4.0 4.5 5.0
% Chg. 14.0 15.9 18.5 | Book Value 81.8 99.6 127.1 169.8
EBDITA 83.7 122.6 163.5 216.3 | Capital, Liquidity, Returns Ratio
EBDITA Margin % 4.0 51 5.9 6.5 | Debt/Equity (x) 0.8 0.7 0.6 04
Other Income 7.2 7.2 8.4 10.0 | Current Ratio (x) 0.9 0.9 11 1.3
PBDIT 90.9 129.8 171.9 226.3 | ROE (%) 14.7 214 259 28.7
Depreciation 34.0 37.3 434 49.8 [ ROCE (%) 16.2 23.2 21.5 314
Interest 17.6 18.4 18.8 18.1 | Dividend Yield (%) 0.6 0.8 0.9 1.0
Exceptional items 0.0 0.0 0.0 0.0 | Valuation Ratio (x)
PBT 39.3 74.1 109.7 158.4 | PIE 421 24.2 15.6 10.6
Tax Provisions 10.9 24.7 334 453 | P/BV 6.3 52 4.0 3.0
Reported PAT 284 49.4 76.3 113.0 | EV/Sales 0.6 0.5 0.5 0.4
Minority Interest 0.0 0.0 0.0 0.0 | EV/EBIDTA 15.7 10.7 8.0 6.1
PAT 28.4 494 76.3 113.0 | Efficiency Ratio (x)
PAT Margin (%) 14 21 2.7 3.4 | Inventory (days) 245 27.4 29.2 29.9
Other opr Exp / Sales (%) 0.0 0.0 0.0 0.0 | Debtors (days) 4.2 4.0 4.4 4.7
Tax Rate (%) 29.8 30.0 29.0 28.0 | Creditors (days) 134 13.7 14.5 14.3
Balance Sheet Cash Flow Statement
Share Capital 23.2 23.2 23.2 23.2 | Profit Before Tax 39.3 74.1 109.7 158.4
Reserves & Surplus 166.5 204.7 268.4 367.5 | Depreciation 34.0 37.3 43.4 49.8
Share Warrants 3.2 3.2 3.2 3.2 | Working Capital Changes -31.2 9.3 -16.7 -42.7
Long Term Borrowings 55.7 59.3 61.2 59.5 | Others 9.5 -5.4 -13.3 -27.1
Deferred Tax Liability 18.8 213 22.9 23.9 | Operating Cash Flow 51.6 96.6 123.0 1384
Other Non Current Liabilities 11.6 13.3 155 17.7 | Capital Expenditure -47.9 -69.0 -73.0 -81.0
Total Liabilities 279.0 325.0 3945 494.9 | Other Investment Activities 0.5 0.4 0.4 04
Gross Block 462.3 532.3 602.3 682.3 | Cash Flow from Investing -47.5 -68.6 -72.6 -80.6
Less: Acc. Depreciation -181.7 -218.4 -261.8 -311.6 | Changes in Share Capital 0.0 0.0 0.0 0.0
Net Block 280.7 313.9 340.5 370.7 | Changes in Borrowings 15.9 9.1 5.0 -4.5
Capital Work in Progress 9.0 8.0 11.0 12.0 | Dividend and Interest -23.7 -29.6 -31.4 -32.1
Non Current Investments 0.8 0.8 0.8 0.8 | Cash Flow from Financing -7.9 -20.5 -26.4 -36.6
Net Current Assets -33.0 -20.0 18.7 87.4 | Net Changein Cash -3.8 7.5 24.0 21.2
Long term Loans & Advances 21.6 22.3 23.4 23.9 | Opening Cash Balance 43.8 40.0 47.7 717
Total Assets 279.0 325.0 3945 494.9 | Closing Cash Balance 40.0 47.7 1.7 92.9
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member of
BSE, NSE and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last
five years except administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records.
Ventura Commodities Limited, Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of VSL.
Research Analyst (RA) involved in the preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any financial
interest in the company which is the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii)
have any material conflict of interest at the time of publication of this research report (iv) have received any compensation from the subject company in the past
twelve months (v) have managed or co-managed public offering of securities for the subject company in past twelve months (vi) have received any
compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months (vii) have received any
compensation for product or services from the subject company in the past twelve months (viii) have received any compensation or other benefits from the
subject company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she has not
served as an officer, director or employee of the subject company. RA involved in the preparation of this research report and VSL discloses that they have not
been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may provide oral or written
market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have earlier issued or
may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in this report. In reviewing
this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may rely on
information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or
affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer
to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection
with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information
of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document
does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive
this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will
depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether
it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting
his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the
securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can
be expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results,
and such variances will likely increase over time. All projections and forecasts described in this report have been prepared solely by the authors of this report
independently of the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally
accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You
should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the authors of this
report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the
projections and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such
projections and forecasts. The price and value of the investments referred to in this document/material and the income from them may go down as well as up,
and investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of
original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be
subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential
investment. VSL, the RA involved in the preparation of this research report and its associates accept no liabilities for any loss or damage of any kind arising out
of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and sources, believed to be reliable.
No representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, in so far as it includes current or
historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions expressed in this
document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. This report or
recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not
be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed
to the public used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed
without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this
document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being
furnished to you solely for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person.
The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of VSL and are given as of
this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no
assurance that future results or events will be consistent with any such opinions, estimate or projection. This document has not been prepared by or in
conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in this
document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections
contained herein are entirely those of the authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss arising
from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited
unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as
prescribed by Securities and Exchange Board of India before investing in Securities Market.
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