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Company Overview

Jamna Auto Industries Limited (JAI) is the undisputed leader of the Indian
automotive suspension space with a mammoth 72% share in the OEM
segment. It is the India’s largest and world’s second largest manufacturer of
tapered leaf springs & parabolic springs for Commercial Vehicles (CVs) in India
with an annual production capacity of 240,000 MT and produces over 500
modes of springs for OEMs. It has been a trusted and preferred supplier of Leaf
and Parabolic Springs to all major CV manufacturers for over 50 years. The
Company has 9 strategically located state-of-the art manufacturing facilities at
Yamuna Nagar, Malanpur, Jamshedpur, Pune, Chennai, Pilliapakkam, Hosur,
Pant Nagar and Lucknow. It supplies to auto OEMs across the globe and boasts
of a strong clientele consisting of Ashok Leyland, Tata Motors, General Motors,
Kamaz Motors, SML ISUZU, Mahindra & Mahindra, Volvo and others.

Key Highlights

-Consolidated revenue for Q2FY19 reported at INR548.4 crore, up 42.4% YoY
owing to the strong volume growth in the CV segment. It has managed to beat
our estimate of INR521 crore. Despite having a strong market share, rising raw
material prices have dented its gross margin by 144 bps YoY to 36%.

-Absolute EBITDA for the quarter under review stood at INR68 crore, up ~35%
YoY, which is marginally lower than our estimate of INR70 crore. Despite
optimization in employee benefit expense and other expenses, EBITDA margin
dipped 66bps YoY to 12.4%.

-Co. reported a PAT of INR35.5 crore, up ~21% YoY, which is marginally lower
than our estimate of INR37 crore. However, PAT margin dropped by 117bps
YoY to 6.5% due to higher higher financing cost and effective tax rate.

-The Board of Directors has declared an Interim dividend of INR0.50 per equity
share of INR1 each amounting to ~INR20 crore on the paid-up equity capital.

Exhibit 1: Financial Performance at a glance (Consolidated)

Particulars(INR Cr.) FY17A FY18A FY19E FY20E FY21E

Net Sales 1,299.5 1,738.1 2,085.7 2,398.6 2,686.4
Growth (%) 3.5% 33.8% 20.0% 15.0% 12.0%
EBITDA 183.0 237.8 297.5 362.3 422.1
EBITDA Margin 14.1% 13.7% 14.3% 15.1% 15.7%
Net Profit 104.7 1253 159.8 211.0 255.1
Net Profit Margin 8.1% 7.2% 7.7% 8.8% 9.5%
EPS 2.63 3.14 4.01 5.30 6.40
BVPS 8.36 10.64 10.72 12.64 14.61
P/E (x) 27.0 225 17.7 134 11.1
P/BV (x) 8.5 6.7 6.6 5.6 4.9
EV/EBITDA (x) 15.4 11.9 €5 7.6 6.4
ROAE (%) 36.4% 33.1% 37.6% 45.3% 47.0%
ROACE (%) 41.9% 37.4% 42.4% 52.7% 54.8%

Source: Company Data, SMIFS Research
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Exhibit 2: Financial Performance (Consolidated)

Net sales 5484  385.0 42.4%  562.2 -25% 1,110.6 664.2 67.2%
Other operating income - - - - - - - -
Total operating income 548.4  385.0 42.4%  562.2 -2.5% 1,110.6 664.2 67.2%
Cost of materials consumed 382.7 2535 51.0%  391.2 -2.2% 774.0 424.7 82.2%
(Increase)/decrease in inventories (3190 (12.7) 150.6% (33.9 -5.8% (65.8) (19.1) 244.5%
Gross Profit 1975 1443 36.9% 2048~ -3.5% 402.3 258.6 55.6%
Gross Profit margin (%) 36.02  37.47 -144 bps 36.4 -41bps 36.2 389 -270bps
Employee benefit expense 39.8 30.7 29.5% 40.2 -1.0% 80.0 57.3 39.6%
Other expenses 89.7 63.2 41.9% 89.3 0.4% 179.0 120.4 48.7%
Total Expenses 480.3 3347 43.5%  486.9 -1.4% 967.3 583.4 65.8%
EBITDA (Ex OI) 68.0 50.3 35.3% 75.3 -9.6% 143.3 80.8 77.3%
EBITDA margin (%) 1241 13.06 -66 bps 13.39 -98bps 12.90 12.17 74 bps
Other income 31 6.0 -48.2% 33 -5.4% 6.5 11.8 -45.5%
Depreciation & amortization 10.5 85 24.3% 11.6 -9.3% 22.1 16.8 31.1%
EBIT 60.7 47.9 26.7% 67.0 -9.5% 127.7 75.8 68.4%
EBIT Margin (%) 11.06 1244  -138bps 11.92 -85bps 11.50 11.41 8bps
Interest cost 6.2 4.2 48.5% 5.7 9.3% 11.9 6.5 82.4%
Profit before tax 54.4 43.7 24.6% 61.3 -11% 115.7 69.3 67.1%
PBT margin (%) 993 1135 -142bps 10.90 -98bps 10.42 10.43 -1bps
Tax 18.9 14.2 32.7% 21.3 -11% 40.2 224 79.4%
Profit after tax 35.5 29.4 20.6% 40.0 -11.2% 75.5 46.9 61.2%
PAT margin (%) 6.48 7.65  -117bps 7.12  -64bps 6.80 7.06  -25Dbps
EPS 0.89 0.74 20.3% 1.01 -11.9% 1.90 1.18 61.0%
EPS (Diluted) 0.89 0.74 20.3% 1.01 -11.9% 1.89 1.17 61.5%

Source: Company Data & SMIFS Research

SMIFS Estimates (INR Cr.)

Revenue 521 5.3% Higherthan anticipated CV growth led to the
positive surprise in consolidated revenues.
EBITDA 68 70 -2.8% Failure to opt for adequate price hike to
EBITDA margin (%) 12.4 13.4 -103 bps negate the raw material inflation resulted in
lower than expected EBITDA. Due to higher
PAT 36 37 -4.0% interest expense and effective tax rate Co.

PAT margin (%) 6.5 7.1 -62 bpS failed to meet the estimated PAT.
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Outlook & Valuation

Going forward we believe, BS IV to BS VI transitions, proposed implementation of fleet modernization programme,
Government’s increased focus on building world-class road infrastructure, Indirect Tax reforms, enactment of weigh-in-
motion system and higher demand from consumption driven sectors should result into healthy orders for Jamna Auto. We
believe company’s focus on bringing technologically advanced products and solutions through its in-house R&D and technical
collaboration with global leaders should help the company to increase its market share in the OEM space and to make
inroads in the Passenger Vehicle segment.

Considering the recent steep rise in CV demand, strategically located state-of-the-art manufacturing facilities, uncontested
leadership in the OEM space, recent brownfield expansion at Hosur & Yamuna Nagar facilities, decision to set up a new plant
at Indore to meet the rising demand from the CV space & manufacture U-Bolt and other allied products, increased number
of dealers to take advantage of post-GST opportunities in the replacement market, wide array of product offerings and
strong focus on R&D; we expect the EPS of the company to grow at a CAGR of 19% from FY18 to INR6.40 by FY21E and
accordingly we assign a PE of 20 to FY21E EPS, to arrive at a Target Price of INR128.

Please find below the link of our previous reports:

Date: 8th August,2018 CMP: INR87.65 Target Price: INR128.00

https://www.smifs.com/files/reports/636694340435702698_Stewart%20&%20Mackertich%20Research_Jamna%20Auto_%
20Q1FY19%20Result%20Analysis.pdf

Date: 23rd May,2018 CMP: INR92.60 Target Price: INR128.00

https://www.smifs.com/files/reports/636627568100943060_Stewart%20&%20Mackertich%20Research_%20Jamna%
20Auto%20Q4FY18%20Result%20Analysis.pdf

Date: 13th April,2018 CMP: INR84.65 Target Price: INR102.00

https://www.smifs.com/files/reports/636592894090922445 SMIFS%20Research_ICR%200n%20Jamna%20Auto%
20Industries%20Limited.pdf
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for
the purpose of information only to the intended recipient and should not be replicated or quoted or circulated to any person/corporate or legal entities in
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.

Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or
unrelated or other market conditions and may or may not be updated.

Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the
use of the information/ research reports/ opinions expressed.

Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion
is formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed.

Analyst ownership of the stock — NIL
Analyst’s dependent relatives’ ownership in the stock — NIL

Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues
in this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or
in full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.

REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration
number being INH300001474.

Stewart & Mackertich Wealth Management Ltd.
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401

Website: www.smifs.com

For queries related to compliance of the report, please contact:
- Sudipto Datta, Compliance Officer

Contact No.: +91 33 66345414 / 4011 5414

Email Id.: compliance@smifs.com / sudipta@smifs.com
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