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Markets have been steady over the past few days and weeks, despite weak economic fundamentals. Foreign liquidity and hopes of
favourable reforms announcements have kept sentiments positive.

In this process, valuations have reached higher levels. Sensex valuations are currently at about 14x - 14.5x FY13 consensus estimates,
which are near to the average of 15x.

With no perceptible improvement in the economy, the risk reward balance has become unfavorable. Risk of downside does exist at cur-
rent levels, based on fundamentals.

However, positive technical triggers in terms of global liquidity may provide upsides. These are still uncertain.

To that extent, a measured approach is advisable.

Several companies had declared dividends for FY12 and the record dates for the same are coming up in the current month. We have seen
in the past that, utilizing these opportunities does give short term returns and timing these near to the ex-dates has proved more benefi-
cial.

Screening criteria

We have attached here, a list of these stocks with details about their ex-dividend dates in September 2012, dividend  yields, stock perfor-
mance in the past one month and valuations based on historical earnings.

The dividend yield cut-off has been kept at 2.7% and stocks with market cap above Rs.1bn only have been selected.

Needless to say that, market volatility may result in stock price fluctuations and one needs to be watchful of the same.

Please note that, we are not making any recommendation on any stock in this report.
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Dividend Yield

Stock Share Price Dividend Yield Dividend M Cap PE P/BV EV/EBIDTA 1M Stock Return
 (Rs) (%) Ex-date  (Rs mns) (x) (x)  (x)  (%)

S Kumars Nationwide Ltd.  17.7 5.6 20-Sep-2012  5,264  3.0  0.3  4.0  (31.4)

Rei Agro Ltd.  9.9 5.0 24-Sep-2012  9,494  6.9  0.4  5.6  (13.4)

Garware-Wall Ropes Ltd.  50.5 5.0 20-Sep-2012  1,197  5.0  0.5  3.8  1.0

Andhra Sugars Ltd.  152.5 4.6 14-Sep-2012  4,134  4.3  0.8  3.5  2.7

Balmer Lawrie & Company Ltd.  618.5 4.5 10-Sep-2012  10,072  7.3  1.5  3.5  5.7

Tamil Nadu Newsprint & Papers Ltd.  113.7 4.4 12-Sep-2012  7,866  7.3  0.8  5.0  (0.4)

Repro India Ltd.  227.8 4.4 13-Sep-2012  2,476  6.8  1.4  5.7  (1.0)

Diamond Power Infrastructure Ltd  91.2 4.4 17-Sep-2012  3,391  2.9  0.5  3.2  (1.8)

TVS Srichakra Ltd.  318.5 4.2 18-Sep-2012  2,439  8.3  1.7  4.3  (4.1)

Munjal Auto Inds. Ltd.  50.4 4.0 13-Sep-2012  2,520  5.5  1.8  4.6  (4.9)

Jagran Prakashan Ltd.  90.3 3.9 18-Sep-2012  28,543  15.4  3.5  10.2  (1.8)

Nandan Exim Ltd.  26.8 3.7 20-Sep-2012  1,221  6.1  0.7  4.2  8.3

KCP Sugar & Inds. Corpn. Ltd.  18.8 3.7 18-Sep-2012  2,132  7.3  1.1  4.7  (4.3)

Kothari Products Ltd.  413.2 3.6 12-Sep-2012  2,740  7.4  0.4  -  0.8

First Leasing Company of India Ltd.  49.6 3.6 18-Sep-2012  1,130  3.6  0.3  6.0  3.3

Gujarat Industries Power Company Ltd.  69.4 3.6 07-Sep-2012  10,497  8.0  0.7  4.8  5.9

PSL Ltd.  55.8 3.6 20-Sep-2012  2,980  5.5  0.3  4.6  (4.0)

ISMT Ltd.  22.1 3.4 13-Sep-2012  3,230  NA  0.6  6.4  (7.7)

Kalpena Industries Ltd  65.1 3.4 18-Sep-2012  1,224  5.0  0.6  4.7  14.6

Gayatri Projects Ltd.  92.1 3.3 12-Sep-2012  2,206  5.9  0.6  4.9  (9.3)

Marathon Nextgen Realty Ltd.  128.4 3.1 17-Sep-2012  2,434  3.8  0.5  3.4  (8.8)

Gujarat NRE Coke Ltd.  16.3 3.1 17-Sep-2012  8,529  NA  0.6  5.1  (9.7)

Supreme Petrochem Ltd.  50.2 2.8 25-Sep-2012  4,861  15.5  1.6  5.9  8.7

Orchid Chemicals & Pharmaceuticals Ltd.  109.3 2.7 13-Sep-2012  7,697  NA  0.7  4.5  (3.5)

PTC India Ltd.  54.8 2.7 12-Sep-2012  16,165  16.5  0.7  10.5  (7.0)

Source: ACE Equity; Kotak Securities - Private Client Research; Note: * Prices as on 5th September 2012
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Disclaimer
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe
these restrictions.
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where
such an offer or solicitation would be illegal.  It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients.
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any person connected with it,
accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or
down. Past performance is not a guide for future performance. Transactions involving futures, options and other derivatives involve substantial risk and are not suitable for all investors.  Reports based on technical analysis centers on studying charts
of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals.
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment
decisions that are inconsistent with the recommendations expressed herein. Kotak Securities has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group. The
views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, ratings, and target price of the Institutional Equity Research Group of Kotak Securities Limited.
Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation.
We and our affiliates, officers, directors, and employees world wide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender I borrower to such company (ies) or have other potential
conflict of interest with respect to any recommendation and related information and opinions.
Kotak Securities Limited generally prohibits its analysts from maintaining financial interest in the securities or derivatives of any of the companies that the analysts cover.   The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed
in this report.
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.

Registered Office: Kotak Securities Limited, Bakhtawar, 1st floor, 229 Nariman Point, Mumbai 400021 India.
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