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T HighPoints

cmP: X 11,760 TP: I 12,992 Accumulate

Q3FY15 - Volume growth of 15% = Volume up 15%. Men and

Leisure segment drives
e Volume growth of 15.2% was backed by a strong growth in the Mens and volumes.
Leisure wear segment at 15.6% and 19.7% respectively. Management
indicated that it will be able to sustain a 15% volume growth over the
next 3-4 years.

= Gross margins expanded
as RM cost declines.

« Price hike of 3906 taken in

e Expansion in gross margin is likely to continue as cotton price have

corrected to 3210/kg from 3240/kg. Further, the company has taken a
price increase of 3% in Jan 2015.

For FY15, the total capex stand at Rs500mn which in increase the capacity
to 190m pieces (an increase of 30mn pieces). The company has a capex
plan of ¥750mn which would expand the capacity to 225mn pieces.

The company continues to introduce new products in each of the segment
which ensures sustained growth in volumes. However, in kids wear and
speedo there has been witnessing some challenges.

We believe Page Industries strong distribution reach and Jockey brand
provides company a strong platform to introduce new products. Its strong
franchise ensures a sustained growth of 25%. Given the sustained growth
momentum in revenue and earnings, we value the company on DCF. On P/
E basis the valuation would continue to look expensive. We estimate a 27%
CAGR in revenue and 30% PAT CAGR for the company during FY15-17E. At

Jan 2015.
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e View: Accumulate. Our
DCF based TP is¥12,992 )
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Q3FY15 Result (X mn)

Particulars Q3FY15 Q3FY14  YoY(%) Q2FY15 QoQ(%) 9MFY15 9MFY14 YoY (%)
NetSales 3,774 3,025 248 3806 31 11,453 8942 281
Expenditure 3,051 2475 233 3,220 52 924 7134 293
Raw Materials o ......L1760 1401 .181 1,871 -39 . .. 2475 4,328 . 26.5
Staff Cost ) 652 ... 490 332 . 677 .37 1,926 .. 1,3% .. 38.0
Other Expenditure ] CEE T 494 . 293 . 671 AT 1,822 . 1,410 . 29.2
Operating Profit ..723 . 550 . 313 ! 677 ... 68 .. 2,230 . 1,808 . 23.3
Otherlncome 37 40 . 449 . 136 . DT 201 147 76.9
Interest 39 28 . 429 33 173 110 ... 67 ... 63.9
Depreciation A5 36 . 246 .34 . 331 130 9 . 31.5
PBY e 896 526 . 322 745 66 2,250 . 1,789 . 25.8
T8 249 ..180 . 381 ... 246 . 1 .76y . 603 .. 26.3
Net Profit 447 346 29.1 499 -10.4 1,489 1,187 25.5
Gross Margin (%) 53.4 50.7 264.4 52.0 138.7 52.2 51.6 59.6

OPM (%) including Ol 20.4 19.3 110.7 20.1 21.1 21.3 21.5 -25.1
Financials

Year NetSales %Growth EBIDTA OPM% PAT Growth% EPSR) % Growth PER(x) ROANW(%) ROACE (%)
Y14 11,731 ..353 . .2367 202 1538 .. 36.7 .1373 367 ...B33 ... 612 41.1
FYISE . 14,954 ..275 .2,966  19.8 1,960 . 27.5 1757 275 669 .. 595 . 39.6
FY16E .. 19036 ...273 ..3897 ..205 2,553 .. 302 2289 302 514 | 60.3 .. 41.7.
FY17E 24,306 27.7 5,049 20.8 3,340 2.6 299.5 30.9 39.3 61.2 43.7
Figures in ¥ mn
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Net Sales at ¥ 3.77bn up 25% YoY (Dolat est. ¥ 3.95bn). EBITDA at I 723mn (est
of 770mn) was up 31.3% YoY as EBITDA margins expanded by 95bps YoY to

19.1% (est. of 19.5%).

Gross margin expanded by 264bps YoY to 53.4%. However higher other exp
(mainly on account of ad spend) and employee cost restricted EBITDA margin
expansion. PBT at I 696mn was up 32% YoY. Net profit grew by 29% YoY to I

447mn (Dolat est of ¥ 478mn).

Q3FY15 Result (X mn)
Particulars Q3FY15 Q3FY14 YoY (%) Q2FY15 QoQ(%) 9MFY15 O9MFY14 YoY (%)
Volume Breakup
Men 177 154 15.6% 196  -9.6% 556 49.7  11.9%
mx 59.9%  59.7%  62.7% 60.9%  62.5%
Wl e g son S g e 17w
S T DT sty sy o
L S g g o e e T 5585
mx 21.3%  205%  184% 19.4%  18.1%
Speedo 003 0.05  -33.5% o1 03 02
Sy e e G
Total 29.6 25.7 15.2% 31.3 -5.4% 91.4 79.5 14.9%
ROl At 0N
N 105.3 ... 93.2 .. 10.6% .104.4 0.9% ... 1048 .. 929 . 12.9%
Women 1194 . 1053 ... 13.4% 1164  27% .. 1140 .. 102.7  11.1%
Leisure wear 193 .. 191 .. 1.0% ... 193 . 0.2% .. 193 .. 184 . 4.8%
Speedo 571 525 564 1.3% 558 0
Avg Realisation 127.1 117.6 8.0% 123.8 2.7% 124.9 111.0 12.5%
VBIU®
Men 1,869.2  1,4620  27.9% 20477  -87% 58311 46176  263%
L 49.6%  483% 528% .. 511%  523%
Women 6626 5317  246% 6825  -29% 20317 15595  30.3%
L 17.6%  17.6% . 176% 17.8%  177% .
leisurewear 12150 10051  20.9% 11140  9.1% 34172 26534  288%
miX 323%  332% 288% 29.9%  300%
Speedo 194 268  -27.7% 305 -365% 1400 - #DIVp!
mix 0.5% 0.9% 0.8% 1.2% 0.0%
Total 3,766.2 3,025.6 24.5% 3,874.7 -2.8% 11,419.9 8,830.4 29.3%
Quarterly trend in operating performance
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Quarterly trend in men volume growth

Quarterly trend in Leisure volume growth

250 A 7.0 7 _ :
M Men (mn pieces) M Leisure wear (mn pieces) 6.3
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Quarterly trend in Women volume growth Quarterly trend in total volume growth
7.00 7 mwWomen(mn pieces) 6.4 4500 - - 45%
3,896
5.9 4000 4 3,783~ 37740 09
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2.0 3.0 3300 7 3041 3025 [ 3%
5.00 Taza 4.6 3000 - 2,78 L 30%
- 2
3.80 4 L
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2.00 A 1000 4 - 10%
500 A F 5%
1.00 ~ 0
0.00 Dec- Mar- Jun- Sep- Dec- Mar- Jun- Sep- Dec-
12 13 13 13 13 14 14 14 14
Dec-12 Jun-13 Decl3 Jun-14  Decl4 e Net Sales (Rs mn) - LHS ~ ——growth % - RHS
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Quarterly trend in net sales Quarterly trend in realisation
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INCOME STATEMENT Imn CASHFLOW

Particulars Marl4 Marl5E Marl6E Marl7E  Particulars Marl4 Marl5E MarleE  Marl7E
Net Sales 11,731 14,954

Total Expenditure
Operational / Direct expenses 5,902

Net Profit 1,538 1,960 2,553 3,340 Closingiash balances 35 32 43 43
E-estimates

BALANCE SHEET

Particulars Marl4 Marl5E Marl6E Marl7E  IMPORTANT RATIOS

SourcesOf FUNDS Particulars Marl4 Marl5E Marl6E Marl7E

Equity Capital 12 112 112 112 (A) Measures of Performance (%)

Deferred Tax Liability 95 65 65 65
Total Capital Employed 4,617 5,736 7,031 8,828

Net Profit Margin 129 12.8 13.2 135

(B) As Percentage of Net Sales

Net Current Assets 2,853 3,483 4,543 6,088
Total Assets 4,617 5,736 7,030 8,828
E-estimates

Shareholding Pattern as on Dec'14 (%)

M Flls B Others

B Promoter DIl

x) . .
Dividend Yield (%) 0.6 0.7 1.0 13

E-estimates
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BUY Upside above 20%

ACCUMULATE Upside above 5% and up to 20%

REDUCE Upside of upto 5% or downside of upto 15%

SELL Downside of more than 15%
Analyst Sector/Industry/Coverage E-mail Tel.+91-22-4096 9700
Amit Khurana, CFA Co-Head Equities and Head of Research amit@dolatcapital.com +91-22-40969745

Auto & Auto Ancillaries
Oil & Gas

Shirish Thakkar Sales Trader - Derivatives shirisht@dolatcapital.com +91-22-40969702
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