Result Update

Rating matrix

Rating Hold

Target < 12000

Target Period : 12 months

Potential Upside : 2%

Target Unchanged
EPS FY15E Changed from X 183.4.2t0% 170.6
EPS FY16E Changed from ¥241.7 to % 237.1
EPS FY17E Changed from ¥ 306 to ¥ 302.8
Rating Changed from Buy to Hold

Quarterly performance

Q3FY15 Q3FY14 YoY (%) Q2FY15 QoQ (%)
Revenue 3714 302.5 24.8 389.6 -3.1
EBITDA 72.3 55.0 31.3 67.7 6.8
EBITDA (%) 19.1 18.2  95bps 17.4 178 bps
PAT 44.7 34.6 29.1 49.9 -10.4

Key financials

% Crore FY14 FY15E FY16E FY17E
Net Sales 1,173 1,509 2,039 2,591
EBITDA 251 305 418 538
Net Profit 154 190 264 338
EPS (%) 137.9 170.6 2371 302.8

Valuation summary

FY14 FY15E FY16E FY17E
P/E 85.0 68.7 49.4 38.7
Target P/E 87.0 70.3 50.6 39.6
EV to EBITDA 52.7 43.2 31.6 24.6
Price to book 45.2 35.5 214 21.2
RONW (%) 53.2 51.7 55.4 54.7
ROCE (%) 52.5 61.0 65.1 64.3

Stock data

Particular

Market Capitalisation (X Crore) 13,104.0
Debt (FY14) (% Crore) 163.2
Cash (FY14) (% Crore) 35
EV (X Crore) 13,263.7
52 week H/L 10390/ 4801
Equity Capital (3 Crore) 11.2
Face Value (%) 10.0

Price performance

™ 3M 6M 12M
Page Industries 1.2 214 50.3 108.9
Lovable Lingerie -5.5 -12.2 0.8 16.4
Rupa & Company -2.5 -1.8 0.5 9.1
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Page Industries (PAGIND) 211700

Consistent earning growth to sustain!

e Revenues increased 24.8% YoY to ¥ 377.4 crore (l-direct estimate:
¥ 384.3 crore) led by 15.2% volume growth (29.6 million pieces) and
8% realisation growth (X 127/piece) YoY. Growth momentum in the
menswear and brassiere segment aided revenue growth

e EBITDA for the quarter stood at ¥ 72.3 crore, up ~31% YoY against
% 55 crore in Q3FY14. On the margin front, the EBITDA margin
improved 95 bps YoY to 19.1% due to a reduction in raw material
cost to sales ratio from 49.3% in Q3FY14 to 46.6% in Q3FY 15

e Consequently, PAT posted growth of 29.1% YoY to T 44.7 crore
against our expectation of ¥ 46.3 crore

Steady volume growth to buoy revenues

During FY10-14, volumes grew at a CAGR of 19.8%. Page has achieved
this on the back of aggressive capacity addition, which has increased
from 2.2 crore pieces in FY07 to 16.3 crore pieces in FY14. We expect the
company to continue the volume growth trajectory at a CAGR of ~17%
led by capacity addition. We expect total capacity to touch 30.6 crore
pieces by FY17E. We believe that with the launch of newer SKUs, volume
growth should not be a concern for Page.

Rising costs to be passed on

Page is cushioned from rising input costs as it takes price hikes to the
tune of 5-10% per annum, which enables it to maintain operating
margins. The company is confident of maintaining its operating margin
around 20%. The operating margin has increased to 21.4% in FY14
(owing to removal of excise duty). We expect it to stabilise in the range of
20-21.0% by FY17E.

Favourable demographics, low penetration to boost growth

The Indian innerwear segment valued at $4 billion is expected to grow at
12% CAGR over the next decade. Page has consistently grown well
above the industry average. We expect the same to continue as India’s
per capita spend on innerwear is ~90% lower than that of Thailand and
China. The market has been growing faster than the overall clothing
market, driven by premiumisation. With discretionary consumer spend in
India continuing to grow, these trends should persist, aided by rising
urbanisation and growth in consumer incomes.

Marginal decline in operating margin and earning estimates

We have marginally revised downwards our FY15E, FY16E & FY17E
operating margin estimates by 57 bps, 37 bps and 20 bps, respectively.
Consequently, earnings have been revised downwards by 7%, 2% and
1% for FY15E, FY16E and FY17E, respectively. The blended realisation
has gone up 2.7% QoQ and 8% YoY to ¥ 127. This should also aid in
cushioning margins. We expect the operating margin to be maintained
between 20% and 21% over FY15E-17E.

Premium valuations to sustain owing to consistent performance

Page, buoyed by higher volume growth and strong balance sheet,
continues to post superior result among its peers in the textile segment.
With volume and realisation CAGR of ~20% and 9%, respectively, over
FY14-17E we expect the EPS of Page to grow at ~30% CAGR to ¥ 302.8.
Further, we believe Page’s growth story will remain multi-pronged and
drawn over a longer timeframe. Consequently, we have used DCF based
valuation to arrive at target price of ¥ 12000 and have a HOLD
recommendation on the stock.
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ariance analysis

Q3FY15 Q3FY15E Q3FY14 YoY (%) Q2FY15 QoQ (%) Comments

Revenue growth continues to remain strong with the men's innerwear and

Revenue 371.4 384.3 302.5 24.8 389.6 -3.1 women's innerwear registering YoY growth of 23% and 36%, respectively
Other Income 5.7 4.0 4.0 44.8 13.6 -51.7
Employee Expense 65.2 63.4 49.0 33.2 67.7 -3.7
Lower yarn prices aided an improvement in raw material to sales ratio, which
Raw Material Expense 176.0 186.4 149.1 18.1 187.1 -5.9 declined from 49.3% in Q3FY14 to 46.7% in Q3FY15
SG&A Expenses 64.0 59.6 494 29.3 67.1 4.7
EBITDA 72.3 74.9 55.0 31.3 67.7 6.8
Owing to a reduction in raw material cost, margins expanded both QoQ and
EBITDA Margin (%) 19.1 19.5 18.2 95 bps 17.4 178 bps  YoY
Depreciation 4.5 4.5 3.6 24.6 3.4 3341
Interest 39 4.0 28 425 3.3 17.0
PBT 69.6 70.4 52.6 322 745 -6.6
Tax Outgo 249 241 18.0 38.1 24.6 1.1

PAT grew strongly on account of revenue growth and improvement in EBITDA
PAT 447 46.3 34.6 29.1 49.9 -10.4 margin

Key Metrics

Volumes increased 15% YoY for the quarter with various segments reporting
volume growth in the range of 12-24%. Only Speedo reported a volume

Menswear Volume (Mn pcs) 17.7 18.4 15.4 15.6 19.6 -9.6 decline, albeit on a low base
Womenwear Volume (Mn pcs) 4.3 4.6 4.0 8.6 45 -3.5
Brasserie Volume (Mn pcs) 1.2 1.3 1.1 14.9 1.4 -1
Leisurewear Volume (Mn pcs) 6.3 5.9 5.3 19.7 5.8 9.3
Speedo Volume (Mn pcs) 0.0 0.1 0.1 -33.5 0.1 -37.2

The average realisation improved 8% YoY and was higher than our
Average Realisation (%) 127.1 122.6 117.6 8.0 123.8 2.7 expectation
Source: Company, ICICldirect.com Research

Change in estimates

FY15E FY16E FY17E
(% Crore) Old New % Change Old New % Change Old New % Change Comments
We have marginally revised downward our revenue
estimates for FY16E and FY17E. We expect revenues tc
increase 30% YoY led by ~19% volume growth and 9%

Revenue 1,567.2 1,532.3 -2.2 2,039.0 2,065.7 1.3 25914 26221 1.2 realisation growth
EBITDA 325.8 305.2 -6.4 425.3 417.6 -1.8 543.2 537.9 -1.0
We marginally revise downward our EBITDA margir
EBITDA mgn (%) 20.8 20.2 -57 bps 20.9 20.5 -37 bps 21.0 20.8 -20bps estimates for FY15, FY16 and FY17
PAT 204.5 190.3 -1.0 269.6 264.5 -1.9 341.3 337.8 -1.0
EPS ) 183.4 170.6 -1.0 241.7 231.1 -1.9 306.0 302.8 -1.0 Consequently, we have revised our earnings estimates

Source: Company, ICICldirect.com Research

Current Earlier Comments
FY15E  FY16E FY15E  FY16E

FY13 FY14

Volume (In Lakh Pieces)

Men's 557.1 612.2 734.6 866.8 996.8 734.6 866.8 996.8 Menswear segment growth traction is expected to rem
Women's 140.1 160.7 184.3 208.2 239.4 184.3 208.2 239.4
Brassiers segment growth well on track and expect
Brassieres 28.3 40.7 51.2 68.7 89.3 55.0 68.7 89.3 traction
Leisure 142.7 195.1 238.0 328.0 410.0 256.3 328.0 410.0
Speedo 3.7 3.9 3.1 6.0 1.5 4.8 6.0 1.5
Blended realisation (% per piece) 98.9 115.1 124.6 138.0 148.7 126.9 138.0 148.7
Average RM cost per piece (3) 49.2 59.7 65.2 721 78.9 65.9 721 78.9

Source: Company, ICICldirect.com Research
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Topline growth trajectory Company Analysis
Zgg ] 476390 377 Healthy revenue growth to continue... |
2 304283303579 Page’s revenues have grown at a CAGR of 36.4% in FY10-14. We expect
S 300 118220216209 the growth rate to slow down to 29% during FY14-17E owing to a larger
200 - base effect. We expect both volumes as well as realisation to aid this
100 | growth. Considering that the penetration of branded innerwear is
] significantly low in India and that Indians spend significantly lower on
mM@meomnms T T 0L®LD innerwear compared to their Asian peers, we do not anticipate any
ELETELETELE roadblocks in the company’s growth plans. Continuous capacity addition
Jddddooodgoo

and entry into newer markets is likely to further aid growth.

Exhibit 2: ...with realisation likely to grow 10%
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Source: Company, ICICldirect.com Research Source: Company, ICICldirect.com Research

Exhibit 3: Men's segment witnesses volume growth of 15.6% YoY... Exhibit 4: ...with women's segment growing at 8.6% YoY
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Exhibit 5: Brassiere segment grows at 14.9% YoY, albeit on small base... Exhibit 6: ...and leisure wear segment grows at 19.7% YoY
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Capacity addition to continue

Page has continuously expanded capacity in line with growing demand
for its products. Page’s capacity has increased from 2.2 crore pieces in
FYQ07 to 16.3 crore pieces in FY14. We expect the same to go up to 30.6
crore pieces by FY17E. As the company is absent in a highly capital
intensive segment, Page has been comfortably able to fund the same
through internal accruals. We expect the same to continue, going
forward. With the current rate of capacity addition, the company is only
able to cater to the Indian markets despite holding licenses for Sri Lanka,
Bangladesh, Nepal and UAE as well. In a scenario when Indian demand
starts to flatten out, the company can access these markets for growth
opportunities.

Exhibit 7: Continuous capacity addition aids healthy topline growth
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Source: Company, ICICldirect.com Research

Operating margin to be maintained at 20-21% over FY14-17E

The management aims to maintain the operating margin around 20%.
The company does not take aggressive price hikes despite the strong
demand and believes in taking price hikes to the tune necessary to
maintain its operating margins. Though the operating margin has touched
21.4% (in FY14) owing to the benefits of removal of excise duty, we
expect the margin to remain at 20-21% over the next two years.

Exhibit 8: EBITDA margin trend
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Source: Company, ICICldirect.com Research
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PAT to grow on the back of healthy topline growth

Owing to a healthy topline growth and fairly stable margins, the company
has been able to grow PAT consistently. We expect the same to continue,
going forward. Page’s PAT has increased at a CAGR of 40.4% during
FY10-14. We expect it to report growth of 30% during FY14-17E.

Exhibit 9: Net profit trend
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Dividend payouts to be maintained

Over the years, Page has maintained a dividend payout in excess of 40%.
Despite the continuous capacity addition, the company has been able to
maintain this owing to the strong cash generated in the business. We
expect this to continue and also expect the payout to increase to ~50%
during FY15-17E.

Exhibit 10: Dividend payout trend
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Source: Company, ICICldirect.com Research

ICICI Securities Ltd | Retail Equity Research

Page 5



(Pesearch
ICICI direc? com

It's Advice, Not Adventure

Valuation

We believe changing demographics will continue to work in favour of
consumption oriented companies like Page Industries. The company will
be a beneficiary of the shift from unbranded to branded products. Apart
from local demand, Page has licenses to cater to countries like Nepal, Sri
Lanka, Bangladesh and UAE. Currently, Page’s exports are negligible and
the company will be able to explore export opportunities as and when
domestic demand begins to dry up.

The stock has also faced some concerns that the company will need to
resort to debt in order to be able to maintain its current dividend payout
and capex requirements. The company incurs a capex of ¥ 30-40 crore
each year and pays out ¥ 50-60 crore in the form of dividends. With cash
from operations of ~X 100 crore, the company should be able to maintain
the payout as well as capacity addition without needing to raise
substantial debt. Most of the debt the company raises is typically towards
working capital requirements.

Given the unorganised nature of the Indian hosiery market, Page with its
strong brand recall of “Jockey” is expected to lead the market shift
towards organised and premium innerwear segment. We expect the
growth to be multi-pronged (growth in brassier and leisure segment
together with women'’s wear besides the men’s innerwear segment) and
long drawn as the industry moves towards the more organised segment.
To capture this growth, we shift towards three phase discounted cash
flow based valuation. We expect Page to maintain its high growth
trajectory with revenue growth CAGR of ~28% in FY15-20 buoyed by
volume growth of ~18% over the same period. Volume growth is
expected to be driven by the women’s segment with brassier and women
innerwear categories growing at a CAGR of 28% and 15%, respectively,
over the same period followed by men’s innerwear segment registering
growth of 14%. In the subsequent phases of transition and stable growth
(FY21-25 and FY26-30, respectively) we expect revenue to grow at a
CAGR of ~17.7% and 13.2%, respectively, supported by volume growth
of 11% and 9%, respectively. We expect average realisation during the
respective periods to grow at 9%, 6% and 4%. Consequently, based on
our DCF valuation, we arrive at a target price of ¥ 12000 and have HOLD
recommendation on the stock.

Exhibit 11: DCF valuation

Terminal growth (%) 3
PV of high growth period (% )Cr 1085.9
PV of transitional growth period (% Cr) 2672.9
PV of stable growth period (% Cr) 6215.8
PV of terminal growth (% Cr) 3409.6
Total (% Cr) 13384.1
Per share Value (%) 12000

Source: Company, ICICldirect.com Research

Exhibit 12: Valuations

Sales Growth EPS  Growth PE EV/EBITDA RoNW RoCE
Rer) (%) R) (%) (x) (x) (%) (%)

FY14 1173.1 359 1379 36.7 85.0 52.7 53.2 52.5
FY15E 1509.1 286  170.6 23.7 68.7 43.2 51.7 61.0
FY16E 2039.0 351 2371 39.0 49.4 31.6 55.4 65.1
FY17E 2591.4 271 302.8 21.1 38.7 24.6 54.7 64.3

Source: Company, ICICldirect.com Research
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ompany snapshot
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Source: Bloomberg, Company, ICICldirect.com Research

ey events

Date Event

Mar-08 Continued the capacity expansion from 2.2 crore pieces in FYO7 to 3.1 crore pieces in FY08; witnessed a topline growth of 42% and PAT growth of 40% YoY
Mar-09 Further expanded capacities from 3.1 crore pieces (FY08) to 4.5 crore pieces translating to topline growth of 32% and PAT growth of 33% YoY

Jul-10 Capacity increased 60% YoY from 5.1 crore pieces (FY10) to 8.3 crore pieces (FY11), leading to 45% & 48% topline and PAT growth, respectively

Aug-11 The company continued the topline and bottomline growth at 30%-+ and also increased the dividend payout from ~30% in FY07 to ~50%

Mar-13 Revenue growth relatively slowed down to 26.3% in FY13, mainly due to lower price hikes taken during the year

Jul-13 Reported strong ~40% topline and 32% bottomline growth in Q1FY14

Source: Company, ICICldirect.com Research

op 10 Shareholders Shareholding Pattern

‘

Rank Name Latest Filing Date % O/S Position (m)1 Change (m) il (in %) Dec-13 Mar-14 Jun-14 Sep-14 Dec-14
1 Genomal (Nari) 2-Jan-15 17.26 1.9 0.0 Promoter 56.9 51.8 51.8 51.8 51.8
2 Genomal (Ramesh) 2-Jan-15 17.26 1.9 0.0 Fl 23.2 32.6 32.6 32.3 31.9
3 Genomal (Sunder) 2-Jan-15 17.26 1.9 0.0 DIl 12.2 1.5 6.5 6.4 6.3
4 Nalanda Capital Pte Ltd 31-Dec-14  9.96 1.1 0.0 Others 1.7 8.1 9.1 9.5 10.0
5 Cartica Capital, Ltd. 31-Dec-14  7.58 09 0.0
6 IIFL Inc 31-Dec-14 3.67 0.4 0.0
7 IDFC Asset Management Company Private Limited 31-Dec-14 3.20 0.4 0.0
8 SBI Funds Management Pvt. Ltd. 31-Dec-14 1.90 0.2 0.2
9 ABG Capital, Ltd. 31-Dec-14 1.76 0.2 0.2
10  Massachusetts Institute of Technology 30-Sep-14  1.76 0.2 0.0

Source: Reuters, ICICldirect.com Research

Recent Activity
Investor name Investor name

Investor name Value Shares § Investor name Value Shares
ABG Capital, Ltd. 36.53m 0.20m HDFC Asset Management Co., Ltd. -47.28m -0.44m
Motilal Oswal Asset Management Company Ltd. 8.90m 0.05m IDFC Asset Management Company Private Limited -5.94m -0.03m
Fidelity Management & Research Company 3.87m 0.02m  William Blair & Company, L.L.C. -5.85m -0.03m
BNP Paribas Investment Partners Asia Ltd. 1.86m 0.01lm Wasatch Advisors, Inc. -3.15m -0.02m
Wellington Management Company, LLP 1.00m 0.01lm Edmond de Rothschild Asset Management -0.64m -0.01m

Source: Reuters, ICICldirect.com Research
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Financial summary

Profit and loss statement < Crore Cash flow statement < Crore
(Year-end March) FY14 FY15E FY16E FY17E (Year-end March) FY14 FY15E FY16E FY17E
Total operating Income 1,187.6 1,532.3 2,065.7 2,622.1 Profit before Tax 2335 284.0 397.2 507.3
Growth (%) 35.9 28.6 35.1 271 Add: Depreciation 13.9 175 19.7 29.5
Raw Material Expenses 565.9 732.7 984.9 1,261.9 (Inc)/dec in Current Assets (166.7) (15.1) (158.9) (192.9)
Employee Expenses 188.1 251.5 3445 459.5 Inc/(dec) in CL and Provisions 61.6 20.1 49.5 55.6
Other Expenses 182.4 236.9 318.7 362.8 Taxes Paid (75.0) (93.7) (132.7) (169.5)
Total Operating Expenditure 936.4 1,227.1 1,648.1 2,084.2 Others 6.7 19.4 17.3 21.2
EBITDA 251.2 305.2 417.6 537.9 CF from operating activities 74.0 232.2 192.0 251.2
Growth (%) 42.3 215 36.9 28.8 (Inc)/dec in Investments 1.9 0.1 0.4 0.8
Depreciation 13.9 17.5 19.7 29.5 (Inc)/dec in Fixed Assets (47.3) (45.9) (54.0) (73.0)
EBIT 237.3 281.7 397.9 508.4 Others 1.3 - - -
Growth (%) 43.6 21.2 38.3 21.8 CF from investing activities (44.1) (45.8) (53.6) (72.3)
Interest 10.4 13.5 10.9 14.1 Issue/(Buy back) of Equity - - - -
Other Income 6.6 9.8 10.2 13.0 Inc/(dec) in loan funds 43 (59.3) 29.4 39.0
PBT 2335 284.0 397.2 507.3 Dividend paid & dividend tax (75.6) (111.3) (154.7) (197.6)
Growth (%) 40.9 21.6 39.9 21.1 Others 40.3 (13.5) (10.9) (14.1)
Total Tax 79.7 93.7 132.7 169.5 CF from financing activities (31.0) (184.1) (136.3) (172.7)
PAT 153.8 190.3 264.5 337.8 Net Cash flow (1.1) 2.3 2.1 6.2
Growth (%) 36.7 23.7 39.0 21.1 Opening Cash 4.6 35 5.8 1.9
EPS (%) 137.9 170.6 237.1 302.8 Closing Cash 35 5.8 7.9 14.1
Source: Company, ICICldirect.com Research Source: Company, ICICldirect.com Research

Balance sheet X Crore
(Year-end March) FY14 FY15E FY16E FY17E (Year-end March) FY14 FY15E FY16E FY17E
Liabilities Per share data (%)

Equity Capital 11.2 11.2 11.2 1.2 EPS 137.9 170.6 237.1 302.8
Reserve and Surplus 277.8 356.8 466.6 606.7 Cash EPS 150.4 186.2 254.8 329.3
Total Shareholders funds 289.0 368.0 471.7 617.9 BV 259.1 329.9 428.3 554.0
Total Debt 163.2 104.0 133.3 172.3 DPS 60.0 85.3 118.6 151.4
Deferred Tax Liability 9.5 11.8 14.9 19.0 Cash Per Share 3.1 5.2 71 12.7
Other long term liabilities 46.6 49.9 53.4 57.1 Operating Ratios

Total Liabilities 508.3 533.5 679.3 866.3 EBITDA Margin (%) 214 20.2 20.5 20.8
Assets PBT Margin (%) 19.9 18.8 19.5 19.6
Gross Block 234.9 275.6 3279 399.2 PAT Margin (%) 13.1 12.6 13.0 13.0
Less: Acc Depreciation 64.8 82.3 102.0 131.6 Inventory days 93.0 90.0 89.0 89.0
Net Block 170.1 193.3 225.9 267.6 Debtor days 20.3 16.5 15.0 16.0
Capital WIP 3.6 8.8 10.5 12.2 Creditor days 39.2 40.0 39.0 39.0
Intangible Assets 2.8 2.8 2.8 2.8 Return Ratios (%)

Total Fixed Assets 176.4 204.8 239.1 282.6 RoE 53.2 51.7 55.4 54.7
Investments - - - - RoCE 52.5 61.0 65.1 64.3
Inventory 362.6 3721 497.2 631.9 RolC 53.3 62.9 67.1 66.6
Debtors 72.1 68.2 83.8 113.6 Valuation Ratios (x)

Loans and Advances 49.0 58.7 75.5 102.0 P/E 85.0 68.7 494 38.7
Cash 35 5.8 7.9 14.1 EV/EBITDA 52.7 43.2 31.6 24.6
Total Current Assets 488.3 504.8 664.4 861.6 EV / Net Sales 11.3 8.7 6.5 5.1
Sundry Creditors 60.8 80.3 105.2 134.8 Market Cap / Sales 1.1 8.7 6.4 5.0
Current Liabilities 76.4 69.4 81.5 95.3 Price to Book Value 45.2 35.5 21.4 21.2
Provisions 241 31.8 44.2 56.4 Solvency Ratios

Total Current Liabilities 161.3 181.4 230.9 286.5 Debt/EBITDA 0.6 0.3 0.3 0.3
Net Current Assets 327.0 3234 433.4 575.0 Debt / Equity 0.6 0.3 0.3 0.3
Other Non-current Assets 49 5.3 6.8 8.7 Current Ratio 3.0 2.8 29 3.0
Application of Funds 508.3 533.5 679.3 866.3 Quick Ratio 0.8 0.7 0.7 0.8
Source: Company, ICICldirect.com Research Source: Company, ICICldirect.com Research
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ICICIdirect.com coverage universe (Apparel)

CMP M Cap EPS ) P/E (x) EV/EBITDA (x) RoCE (%) ROE (%)

Sector / Company )  TPR) Rating (2 Cr) FYISE FYI6E FY17E FY15E FY16E FY17E FY15E FY16E FY17E FY15E FY16E FY17E FY15E FY16E FY17E
Kewal Kiran Clothing (KEWKIR) 1,750 1,685  Hold 2,158 496 688 843 353 255 208 240 184 150 287 340 369 21.2 265 286
Page Industries (PAGIND) 11,700 12,000  Hold 13,104 170.6 237.1 302.8 686 49.3 386 432 31.6 246 61.0 651 643 51.7 554 547
Rupa & Company (RUPACO) 230 - Unrated 1,828 83 94 102 277 245 224 155 142 127 244 240 241 231 221 205
Vardhman Textiles (MAHSPI) 470 525  Buy 2990 734 777 951 64 60 49 46 39 31 110 123 147 149 141 153

Source: Company, ICICldirect.com Research
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RATING RATIONALE

ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICldirect.com assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: >10%/15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;

—

ﬂl’Cl’C.l' direct.com| NO
‘ﬁ.f"ﬂ"ll‘f"ﬂ‘l\ Fowur ;fﬂlf{fl‘" BHOKEH
| ICICI Securities Ltd, |[@l 7#5° arains

Anahyst fward 2012

Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICldirect.com Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

We /I, Bharat Chhoda, MBA and Dhvani Modi, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately
reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities is
a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general
insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking
and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts
and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current.
Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended
temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this
company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned
in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its analysts did not receive any compensation
or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts have any
material conflict of interest at the time of publication of this report.

It is confirmed that Bharat Chhoda, MBA and Dhvani Modi, MBA, Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

Since associates of ICIC| Securities are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject
company/companies mentioned in this report.

It is confirmed that Bharat Chhoda, MBA and Dhvani Modi, MBA, Research Analysts do not serve as an officer, director or employee of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities

described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.
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