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Genus Power Infrastructures (Genus Power), incorporated in 1992, is engaged in the manufacture and distribution of electronic energy meters and ECC
(Engineering, Constructions and Contracts) business. It has manufacturing facilities at Jaipur and Alwar in Rajasthan and Haridwar in Uttaranchal. Genus

Power has the distinction of paying dividends for 13 consecutive years. Stock Data
Market cap : Rs687cr
52 week high/low : Rs38/10
# Genus Power: Very impressive business model and Quality Management Avg. daily vol. (3mth) : 99,664
Genus Power has set up state-of-the-art electronics & mechanical infrastructure spread over 6 plants and added one new unit this month to manufacture NSE code : GENUSPOWER
power components. It has a leadership position in providing advanced metering solutions to power utilities in India. It has a proven expertise in BSE code : GENUSPOWER

metering, accounting and auditing of power generation, transmission and distribution across value chains. It also has an ECC (Engineering, Constructions and
Contracts) division, which is engaged in providing turnkey solutions for Transmission & Distribution infrastructure. It has production capacity of over 6
million units of electronic meters and caters to the needs of both small to bulk energy consumers. It has 18 years of experience with an installation size of Shareholding (%) Dec-14 Sep-14
over 25 million units of electronic meters in the country;

Promoters ;5061 50.57
Flls © 004 004
4+ Government's initiatives towards power & infra to boost the revenues DIls : 005 006
Others : 4930 4933

As per the government sources, over 32,000 mw of power projects are phased out as they are more than 25 year old; about 70,000 mw of capacity
deeply underutilized or shut down; 14,000 mw of gas-based power plants closed down due to unavailability of gas; and 30,000 to 40,000 mw of
new power projects stuck at various stages of implementation; Now the Government is proposing to invest over $250 billion in power sector over
the next 5 years to revive these projects. The government has also announced many smart city projects to cater to the growing needs of the
continuously growing population. These initiatives would be highly positive for power component manufacturing companies like Genus Power;

Founder & Managing Director
+ Reported quite good result in tough environment & commissioned new plant Mr. G. Chokkalingam
chokka.g@equinomics.in

Genus Power has posted 19% yoy increase in net sales to Rs.214.78 crore and 31% yoy increase in its net profit in the December 2014
quarter. Even in FY2014, despite significant stress in the power sector, it has posted 17% yoy growth in sales and 37% yoy growth in adjusted net Research Analyst
profits. The company has also started commercial production at its new additional manufacturing unit at Jaipur this month. This unit is an Nisarg Shah
integrated manufacturing unit, spread over 15,000 sq. mtrs., vastly focusing on exports to ensure future growth. Genus Power is gradually increasing its

exposure to the export markets - it exports to both the developed and developing economies, which shows the credibility of its products. Its

exports are quite small now, but offer significant hope in future as it is accredited with various international quality certifications. In FY2014, its

exports have gone up 115% yoy to Rs.33.49 crore;
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4 Smart metering implementation globally to help boost the growth
The European smart electricity meter market stands to expand rapidly in the coming decade, with 133 million to 145 million new meters on track to be installed by 2020. The countries, which
have not yet implemented smart grid and smart metering, are offering great opportunity for players in this sector, globally. According to industry report, power utilities globally will spend
around $400 billion in smart grid technologies by 2030. India is estimated to install 130 million smart meters by 2021. Adoption of frequent power trading also creates huge demand for smart
grid and smart metering. The Ministry of Power, India has announced many smart grid projects in recent past, which use a combination of smart metering and various technologies to improve
the efficiency and reliability of the power system for sustainable growth. These projects, which are set to be rolled out shortly, offer great business opportunity for smart metering solution
providers like Genus Power;

4 Genus Power balance sheet provides significant comfort
The balance sheet of the company gives us a lot comfort as long term debt is just 3% of the total capital employed as of September 30, 2014. Even if we include the short term debt of the
company, net debt is just 29% of the total capital employed. This is quite impressive for a power component business, which is highly working-capital intensive. Moreover, it has been
strengthening the quality of its balance sheet over the years - in FY2014, it wrote off Rs.30 crore (which was 49% of Profit before Tax) towards demurrages and bad debts. Again
during the first half of current fiscal, it wrote off Rs.17.44 crore (45% of PBT) towards the diminution in value of its investments in its venture in Brazil. Such cleaning up of balance sheet
has a substantial scope for sudden spurt in its profits in the future;

4 Valuation & Recommendation
In our view, Genus Power is well positioned to capitalize the emerging opportunities in the power sector with strong balance sheet and quality management. We expect the company to post an
EPS of Rs.4 for FY2017 and hence, arrive at a revised target price of Rs.40 (assuming 10xFY2017E EPS, with an investment horizon of another one-year). We also believe that this stock has the
potential to emerge as a multi-bagger in about 3 years considering substantial opportunities for the expansion of power sector and housing projects. Every new building needs power metering
equipment. Genus Power has the technology and credible past performance. Therefore, we consider this stock as a long-term multi-bagger.

Financial Summary (Consolidated)

Y/E Mar (Rs Cr) N:]:SSZ:;s Rep[ol:stecci)P AT

FY14 765.52 17.4 60.46 35.6 3.24 17.4 8.3
FY15E 840.00 9.7 40.00 -33.8 1.59 -50.9 16.9
FY16E 991.00 179 80.00 100.0 3.12 96.2 8.6
FY17E 1,200.00 21.0 104.0 30.0 4.00 28.2 6.7

Source: Company, Equinomics Research & Advisory Private Ltd
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Stock Disclosure: Whether Stock Held By:
G.Chokkalingam & Family Equinomics

Equinomics Research & Advisory Private Ltd - Investment Adviser (SEBIREG.NO.INA000001712)

G. Chokkalingam - Founder & Managing Director
Head Office - Mumbai. 18 - A/3, Ekta CHS, Shivdham Complex, Opposite Fire Brigade, Near Oberoi Mall, Malad (East), Mumbai - 400097
Ph: +91 22 28492942 | Email: chokka.g@equinomics.in

Equinomics Research & Advisory Private limited (Equinomics) is a SEBI registered Investment Advisor. This document has been prepared by Equinomics Research & Advisory Private Ltd- Advisory Client Group. Besides, Equinomics is
also Authorized person of Tata Securities Limited (TSL). TSL or Equinomics Research & Advisory Private Ltd focused-broking division may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating and target price of the Affiliates research report. The report and
information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent.

This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in
this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this
report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the
exercise of independent judgment by any recipient.

Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks
involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including those involving
futures, options and other derivatives as well as non investment grade securities - involve substantial risk and are not suitable for all investors.

Equinomics has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions
contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. This
information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval.

Equinomics Research & Advisory Private Ltd, its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in
this document. They may perform or seek to perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate,
distinct and independent of each other. The recipient should take this into account before interpreting the document.

This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of Equinomics. The views expressed are those of the analyst and the Company may or may
not subscribe to all the views expressed therein.

This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. Neither this
document nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any
resident thereof.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject Equinomics Research & Advisory Private Ltd to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible
for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction.

Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in
connection with the use of the information

Copyright of this document vests exclusively with Equinomics Research & Advisory Private Ltd.
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