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Rationale

• We are positive on the compay’s long term potential of the pipeline of 
biosimilars, proprietary products and complex generics. 

• Management expects new product launches to drive the domestic 
business, which has grown by a robust 17.8% in the past few quarters.

Risk

• Severe pricing pressure in the developed markets could affect 
revenues. 

• Sustained appreciation in the value of Rupee as against the US dollar 
or Euro could dent the earnings. 

Rationale

• Strong presence in the scooter segment with doubling of overall 
sales in the last 5-6 years.

• The company is well poised to enter newer geographies thereby 
reducing its dependency on domestic market.

Risk

• Market share is likely to be under pressure on high competition and 
slow revival in urban demand.  

• The response to the new product launches holds key to the 
long-term growth.

Fancy �reworks, apparels, gadgets will be up 
for grabs with Diwali celebrations kicking off 
from 21st October. Even the stock market has 
been cheering the festive season by 
continuing its bull ride for more than two 
months now. 

In June 2014, we had handpicked 15 frontline 
stocks across different sectors to brighten up 
your Diwali. And guess what? These 15 stocks 
have given a return of 43.9% (annualised) in 
the past two months.  Isn’t it time, you cash in 
on these good times? Take a look at these 
stocks, which have been handpicked for you 
after some serious number crunching backed 
by the some � nest fundamental research.

15 STOCK PICKS
TO BRIGHTEN UP YOUR DIWALI

1 Dr REDDYS LAB  Pharmaceuticals 3 HERO MOTOCORP  Automobiles-Motorcycles

Rationale

• Riding on large-scale VSF capacity addition, the company is expected 
to regain the lost market share. 

• The present D/E ratio stands at 0.34x signaling a strong balance sheet 

Risk

• Delay in execution of GIL’s proposed capacity expansions. 

• Sustained rise in input costs and a weak rupee could hurt margins of 
cement companies such as Ultratech cements.

2 GRASIM INDUSTRIES  Textile
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Rationale

• A growing loan book, interest income, disbursements and profits 
are positives. 

• Besides structural advantage over banks, it is also supported by 
good management which has expertise in infrastructure lending. 

Risk

• Rising interest rates could impact the cost of funds.

• Return on Assets has fallen consistently from 3.4% in FY10 to 2.8% 
in FY13 and 2.5% in Q4FY14.  

Rationale

•  Over the past six years, the CASA ratio has improved by 14 
percentage points and net interest margin has increased to 3.1% .

•  The superior credit appraisal procedures has reduced the Gross and 
Net NPAs by 200 basis points and 114 basis points to 3.0% and 1.0% 
respectively over the last 4-year period. 

Risk

• The RBI’s deregulation of the savings account interest rates could 
shrink the margins going forward.

• Overseas business is a large chunk of the total business of the bank. 
Forex fluctuations and economic turbulences could hurt the bank’s 
overall profitability.   

Rationale

• Gas price revision seems inevitable. Bullish crude prices will also 
push up the revenues for ONGC.  

• Fuel under recoveries could fall sharply over the next few years 
resulting in higher net realization 

Risk

• Overhang over gas pricing  

• No clear verdict on subsidy sharing mechanism         

Rationale

•  Higher gas prices and approval for new fields could boost the 
topline and margins over the medium term. 

• New businesses - Retail and Telecom could be a drag but 
restructuring these businesses could unlock the value going 
forward. 

Risk

• Overhang over gas pricing  

• Declining output in the KG-D6 gas production

Rationale

• The bank earns healthy NIM of 3.2% on a huge portfolio, which is 
commendable. 

• It has managed CASA ratio of 44%, which is among the best in the 
industry. 

Risk

• While asset quality has picked up in Q4FY14, it’s NNPAs (%) still 
stands at 2.57%. Any further deterioration in asset quality is a 
concern.

• Rise in interest rates implies higher provisions in its large 
investment book. 

Rationale

• Robust domestic operations and the recent good performance of 
European operations are encouraging.

• Sharp revival in domestic steel demand is likely 
Risk

•  High level of debt could be a hindrance to sharp rerating of the stock. 

•  Tata Steel may face higher raw material costs if its mines in Odisha 
remain closed for over a year. 

Rationale

• M&M plans to invest Rs.75bn in Capex and Rs.25bn in subsidiaries 
and JVs over the next 3 years for capacity expansion and product 
development. 

• Sizeable launches are planned for the next 4 to 5 years.
Risk

• The company faces competition in the LCV segment from Tata 
Motors and LCVs manufactured through Ashok Leyland-Nissan JV. 

• Higher commodity prices could lead to lower profitability. 

4 IDFC  Finance   

5 ICICI BANK   Banking & Finance

Rationale

•  Inelastic demand will push up the volumes in the medium to long 
term despite the steep hike in excise duty.

 •  Despite the overall slowdown in the FMCG industry, ITC’s 
non-cigarettes FMCG business has been growing at a healthy pace 

Risk

•  Sustained hikes in excise duty for cigarettes could be a dampener

•  If the slowdown in the Indian economy persists, it could impact the 
growth & profitability of ITC’s FMCG business.  

Rationale

• L&T is well poised to ride the infra and industrial capex revival 
expected with the stable government at the centre. 

• Historically, L&T has always emerged stronger from a deceleration in 
the domestic economy. This also implies that whenever economic 
growth accelerates it will outperform its peers. 

Risk

• Challenges in infrastructure bottlenecks, resources availability, and 
high fiscal and current account deficit are key concerns for 
resumption of capex spend 

• L&T’s domestic execution over the past four-five quarters has 
slowed down, primarily led by working capital issues 

8  MAHINDRA & MAHINDRA   Automobile 12 TATA STEEL   Steel

7 LARSEN & TOUBRO (L&T)   Engineering-Turnkey Services 11 STATE BANK OF INDIA (SBI)   Public Sector Bank 

6  ITC   Cigarettes

9 ONGC  Oil Drilling & Allied Services

10  RELIANCE (RIL)   Re�neries
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Rationale

• The success of its franchisee-based retail model limits the need for 
capital expenditure. 

• The company has aggressive expansion plans for FY15E, which will 
provide a competitive edge to the company.

Risk

• Making charges are a source of incremental revenue for gold 
jewellery manufacturing companies. If gold prices come down 
making charges would also come down. 

• The company is expected to record outflow of sales of about Rs 
1,000 crore by the end of August on discontinuation of its gold 
deposit schemes.

Rationale

• Wipro’s focus on process simplification, automation and 
platform-based delivery continues to deliver results 

• The company expects to garner revenues of $112 mn (about Rs. 676 
crore) from two-way pact with Canada's ATCO group the contract 
each year till December 2024. 

Risk

• Client ramp downs, slowdown in project execution / freezing of 
projects are major concerns.

• Wipro needs to catch up with its peers in revenue growth in order to 
improve its valuations. Competitive intensity remains high despite 
improvement in the tech spending environment. 

Rationale

• The ad revenue has grown at an impressive CAGR of 11.8% in FY11-14 
to Rs 2380 crore in FY14 from Rs 1701 crore in FY11. In Q1FY15, ad 
revenues went up 17% ahead of TV industry growth of 13%. 

• Phase I and II of digitization is visible in Zee’s subscription revenues
Risk

•  There could be a slowdown in ad spends due to economic 
slowdown. 

•  Adverse regulation diktats (like cap on ad time etc) could hit the 
growth in top line and bottom line. 

To view complete report on 

portfolio picks visit 

www.hdfcsec.com
-----------------------------------------------
Refer DIYSIP section: Value Picks

13  TITAN INDUSTRIES   Jewellery 

14  WIPRO   Computers ‐ Software 15  ZEE ENTERTAINMENT   Entertainment

Dr Reddy's Labs

Grasim Inds

Hero Motocorp

I D F C

ICICI Bank

ITC

Larsen & Toubro

M & M

O N G C

Reliance Inds

St Bk of India

Tata Steel

Titan Company

Wipro

Zee Entertainment

2710.6

3321.8

2536.3

158.2

1505.3

356.3

1662.9

1200.7

404.9

1040.8

2555.8

567.1

336.1

576.8

299.6

4

3

4

63

7

28

6

8

25

10

4

18

30

17

33

2884.0

3451.3

2578.7

147.3

1514.4

349.4

1524.3

1406.4

428.8

996.4

2509.1

511.9

361.8

555.5

284.6

3

3

4

68

7

29

7

7

23

10

4

20

28

18

35

3003.0

3657.8

2781.1

143.1

1567.8

354.0

1629.4

1395.0

455.2

1037.7

2565.9

517.5

385.8

592.7

281.7

7

6

8

131

13

57

13

15

48

20

8

37

57

35

69

118.28

85.694

PERFORMANCE TRACKER OF DIYSIP PORTFOLIO PICKS

21,491.3

21,609.8

21,749.9

18,760.4

20,768.2

20,065.7

20,488.0

21,536.7

21,856.8

20,385.2

20,265.9

19,233.9

22,143.6

20,946.3

19,302.4

310,604.1

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

20,000

300,000

1491.3

1609.8

1749.9

-1239.6

768.2

65.7

488.0

1536.7

1856.8

385.2

265.9

-766.1

2143.6

946.3

-697.6

10604.1

30

14.25

0.25

4

6

48

118.28

85.694

12.005

1491.3

1609.8

1868.2

-1239.6

768.2

65.7

573.7

1536.7

1868.8

385.2

265.9

-766.1

2143.6

946.3

-697.6

10820.1

* Price as on 8-Sept-2014 Annualised Returns 43.9%

Company 

Month 1 Month 2

No of
Shares

No of
Shares

Total
Shares

Divident
Received

Invested
Amount

24th
July

2014

25th
August

2014
Market

Price SIP Value SIP Return Share
Total

ReturnsDiv Value



4  |   INVEST RIGHTLY TODAY OCTOBER  2014

: 

CALL 39019400 PREFIX LOCAL AREA CODE. (0 + LOCAL AREA CODE + 39019400) OR
“HDFCSEC INVEST” TO 575758 OR CALL ANY OF OUR OVER 200+ BRANCHES

Printed and Published by Anil Daniel, on behalf of HDFC securities Limited, and printed at Anitha art Printers, 29/30 Oasis Industrial Estate, Next to Vakola Market, Santacruz (E), 
Mumbai 400 055, and published at 29/30 Oasis Industrial Estate, Next to Vakola Market, Santacruz (E), Mumbai 400 055. Editor: Shyam Kapdi, Vidyalaxmi Venkatramani.

ANDHRA PRADESH: Ananthapur: 08554220061 / 39, Guntur: 0863 2212863 - 69, Hyderabad: Ameerpet: 040 40033480 - 86, ECIL -Sainikpuri: 040 27140360 - 65, Lakdikapul: 040 30479243 / 4, Saroornagar: 040  24143471 / 21,  33560562 / 
63, Karimnagar: 0878 2261138 /39 / 42  / 32 / 35, Khammam: 08742 308123 -26, Kurnool: 08518 256051 / 53 / 54 / 90 / 91, Nellore: 0861  2330702-04,  6621011-15, Ongole: 08592 284502 - 04, Rajahmundry: 0883-2435695 / 91, 2477843, 
Secunderabad: 040 66175910-20, 42016514-19, 420320334-43, Vijayawada: 0866 2498047 - 49 / 59, 6665018 / 19, 2498019, Vizag: 0891 2796625, 3065175, Warangal: 0870 2573907, 2573900  ASSAM:Guwahati: 0361 2467104-07, 6117780 - 
86, Jorhat: 0376  2304091, 2304133, BIHAR: Gaya: 0631 2220425 / 564, Muza�arpur: 0621  2265591 - 99, Patna: 0612  2216419/ 23-25,  CHHATTISGARH: Bhilai: 0788-2290276 / 269 / 318 / 246, Raipur: 0771  2274200, 2274300, 2273366, 4074345 
/ 49. DELHI: Delhi: Barakhamba Road: 011 43563771, 43563756, Chandni Chowk: 011  23240528-36 Rohini: 011  49816801-05, New Delhi: Bhikaji Cama: 011 26163652 / 55-57, 26163660, 26164805, 41082112-115, Dwarka: 011 43048037 - 
42, Laxmi Nagar: 011 45152780 / 81 / 88, 22526742 - 44, GOA: Margaon: 0832 - 2700144 / 47/ 54, 6486005 / 06, Panjim: 0832  6632802 - 05, GUJARAT: Ahmedabad: Bopal: 9228009601 - 04, Maninagar: 079 25466931 - 34, Navrangpura: 079 
66072933 - 42, Sabarmati: 079  27517163 - 64, Shiv Ranjani: 079  66612340-43, Anand: 02692  644770, Bharuch: 02642  252633 - 40, Bhavnagar: 0278 2570145-47, 0278 6450124-39, Gandhidham: 02836-658801-07, 227229, 228229, 235229 
Gandhinagar: 079 65724500-07, Himmat Nagar: 02772  246052 / 53 / 54, 247051 / 52, Jamnagar: 0288  6454401-16, Junagadh - Saurashtra: 0285 6546201 - 08,  2670381 / 82, Mehsana: 02762 259816-20, Palanpur: 02742 251201-10, 
Porbandar: 0286 - 2211201 / 02 / 03 /04 /05 / 06 /07 / 08, Rajkot: 0281  6643801/ 29,  2232181 – 83 / 2232187, Surendra Nagar: 02752-230322 / 23 / 24 / 25 / 26 / 27 /28, Surat: City Light: 0261 4014070-73, Manjura Gate: 0261  4004601-18, 
Vadodara: 00265 2353418 / 20, Vapi: 0260 6455501 - 08, Veraval: 02876 - 223048 / 49 / 50 / 51 / 52 / 53 / 54 / 56 / 57 HARYANA: Faridabad: 0129 4251808, 4251800-806, Gurgaon: Sec-14, Delhi Ncr: 0124 4220490-95, DLF Phase - I, Arjun 
Marg: 0124 4063880 - 91, Hisar: 01662  272256/57, Karnal: 0184 2260029 - 32 / 34, Rohtak: 01262 211078 / 79, Yamuna Nagar: 01732  261235-39, Panipat: 01804016845/ 4015845, HIMACHAL PRADESH: Dharmashala: 01892  227094-98, 
Mandi: 01905 221701-5, Shimla: 0177 2629793 / 82, JAMMU & KASHMIR: Jammu: 0191 2479389 / 91, Srinagar: 0194 2485349 / 373 JHARKAND: Dhanbad: 0326 2300174 / 82 / 83 / 99, Jamshedpur: 0657 2235921 / 12 / 14 / 16, Ranchi: 0651 
2561481- 88, KARNATAKA: Bangalore: Btm - Blr: 080 26782273, 42106571-73, Rajaji Nagar: 080 30923700-02, Jayanagar: 080  080 26542080 / 81, 41566143 / 44, Koramangala: 080 25524960 / 961, M.G. Road: 080 25575801 / 02, Belgaum: 
0831 2445502 / 03, Bellary: 08392  258913, Davangere: 08192  232611, 232627, Gulbarga: 08472 261229, 261225, Hubli: 0836 2258767 / 68, Mangalore: 0824-4252569 -2459588 / 91, Mysore: 0821-4194193 / 95 / 96 / 97. KERALA: Angamali: 
0484 2457432, 2457496, Calicut: 0495 4488555 / 506 / 507 / 509 / 510, Chalakudy: 0480 2707144 / 2708144, Kochi: 0484 4064516 / 517, Kochi - Nri: 0484 4064509 / 512, Guruvayoor: 0487 3011840-49, Palakkad: 0491 2529280-85, Thalassery: 
0490 2342020, 2341420, 2323820, 2327120, 2343120, Trissur: 0487 2425711-18, Tiruvalla: 0469 2624110 / 11, 2600533, Trivandrum: 0471 4466094-98, MADHYAPRADESH: Bhopal: 0755 4288110 -16, Indore: 0731  2547700 -06, Gorakhpur 
Road: 0761 2410230, 2410095, 2410243, MAHARASTRA: Ahmednagar: 0241-2451973-78, 3052223-25, Akola: 0724- 2415054 - 57, 2414651 / 4052, Amravati: 0721  2565838 / 39, Aurangabad: 0240  6455050 - 56, Jalgaon: 0257  2242410 - 13, 
Jalna: 02482 - 237810 / 231810 / 234810 / 239110,  Kolhapur: 0231 6620290 - 2, 2668135 - 9, 6620152 / 56 / 57. Mumbai: Andheri (E): 022 33553366, Andheri (W): 022 26255440-46, Andheri Lokhandwala: 022 40068552 - 59, Borivali: 022 
65220923-26, Dadar: 022  24215105- 08, Fort: 022 66224601 - 21, Ghatkopar (West): 022 25021878-80, Kanjurmarg HNI: 022 30753400, Kandivli: 022 29672873-77, Mira Road: 022 28550844-47, Mulund: 022 67343600-06, Khar: 022 
33786071-75, Tardeo: 022 40047575 / 72 / 78, Nagpur: 0712  6637926 - 30, Nashik: Thatte Nagar: 0253 6610585-87, Nasik Road: 0253 2469066-68, Navimumbai - Vashi: 022 66098270-79, Pune-Pimpri: 020  27425891 - 97, Pune Satara Road: 
020 24230230 / 35, Shivaji Nagar: 020 41200067 - 70, 25667712 - 15, Sangammer: 02425 228404 - 05, Sangli: 0233 2327303 / 2303, Satara: 02162 239010 / 12 / 13, Thane Naupada Thane (W): 022 66098110 -14, Kalyan: 0251 2026120 - 23, 
MEGHALAYA: Shillong: 0364-2500396 / 97, ORISSA: Angul: 06764 230041, Balasore: 06782 267640 / 43 / 45, Bhubaneshwar: 0674 2741912 / 13, 2742912 / 13, Cuttack: 0671  2343055 - 61, Rourkela: 0661 2500846, Sambalpur: 0663  2532540 
/ 440, PONDICHERRY: 0413 2207671 / 72 / 77 /78, Punjab: Amritsar: 0183  5070100, Bathinda: 0164  5001952, 2240502, Jalandhar: 0181 4685600,  4685601, Ludhiana: 0161 5069135, Mohali: 0172 5095406, Patiala: 0175-5001542 / 43 / 45, 
RAJASTHAN: Ajmer: 0145 5101421 - 23, Jaipur: C Scheme: 0141-5119710 / 19, Tonk Road: 0141 2744700, 5190700 - 13, Jodhpur: 0291 5150601 / 11 / 12, Kota: 0744 5100924-29, Sri Ganganagar: 0154  5130032, Udaipur: 0294  2425722-75, 
Sikkim: Gangtok: 0359  2201591 - 93, TAMILNADU: Chennai: Adyar: 044  49090010, Anna Salai: 044  28297951-53, Annanagar: 044  26221860, Kilpauk: 044 40501111-31, Tambaram: 044  22262511 - 13, Vadapalani: 04423651759-63, 
Coimbatore: 0422  2541357 / 63, Erode: 0424  2214981 - 88, Karaikudi: 04565 237026, Karur: 0432 4241970 - 72 / 76, Madurai: 0452 4506031-36, Salem: 0427  2265313-17, Tirunelveli: 0462  2574861, Tiruppur: 0421  2203444, Trichy: 0431  
2742574 - 83, Tuticorin: 0461  2240030, Vellore: 0416  2240812, UTTAR PRADESH: Agra: 0562  2526888 - 89 / 93 / 96,  4063113 - 116, Allahabad: 0532  2400249  187 / 192 / 081 / 083, Bareilly: 0581  2550013  15 / 18 / 19 / 20, Ghaziabad: 0120  
2820129 / 32 / 33, Kanpur: 0512 3938972 - 75, Lucknow: 0522 24131123 - 29, Gomti Nagar: 0522 4912201 - 04, Meerut: 0121 4057015, Moradabad: 05912411731 - 37, Noida: 0120 4030940 / 48, Varanasi: 0542 3056001, UTTARANCHAL: 
Dehradun: 0135 3054911 - 12, Haldwani: 5946220071 / 47, Haridwar: 01334  22517 / 220101, WEST BENGAL: Asansol: 0341 2275703-07, Barasat: 033 25840203-07, Durgapur: 0343 2588791, Kolkata, Chittranjan Avenue: 033 22129574 / 
75, Dalhousie: 033 22134367 / 74, Gariahat: 033 24198448 / 49 / 51 / 52, New Alipore: 033 23970165, Salt Lake: 033 23373263, Shyambazar: 033 25551605 / 4077, Murshidabad:  03482   256942, Siliguri: 0353 2640073 - 79

HDFC securities Ltd.: SEBI Registration Nos.: INB011109437 (BSE - EQ) / INB231109431 (NSE - EQ) / INF231109431 (NSE - FO) / INF011109437 (BSE – FO)/ INE231109431 (NSE - CD)
| NSE Member Trading Code: 11094   | BSE Clearing Number: 393 AMFI Reg No. ARN - 13549, PFRDA Point of Presense Reg. No - 5412, IRDA

Corporate Agent Licence no.: HDF 2806925/HDF C000098316, CIN - U67120MH2000PLC152193 Registered Address: HDFC securities I Think Techno Campus, Building B, Alpha, O�ce Floor 8, 
Near Kanjuarmarg Station, Kanjurmarg (East), Mumbai - 400 042. Tel - 022 30753400. Compliance O�cer: Mr. Baiju Budhwani. Ph: 022-30453600 Email: complianceo�cer@hdfcsec.com

-->> Log on to your Trading account -->>Click on Buy
-->> Enter Scrip code & No.of units -->> Place your order

How to Invest?

Think Di�erent this Dhanteras
Dhanteras, which falls on 21st October, 2014, is associated with buying gold to usher in wealth and prosperity. Over the 

past few years gold has metamorphosed from a glittering piece of jewellery to a valuable investment option. Even if you are 

a stickler for tradition, don’t just add to the gold rush by buying jewellery. There are better and more cost e�cient ways to 

invest in Gold such as the Gold ETF.

Just open a demat account and buy units of Gold ETF. 

 There is no storage cost. The ETF is kept in your demat account.

 No risk of impurities. At the same time, you don’t have to pay a 
premium for buying superior quality gold.

 You have the �exibility of buying gold in smaller lots through a 
DIYSIP

 You can easily sell ETFs unlike physical gold, which is often bought 
back at a discounted rate. In case of Gold ETFs, you get money 
close to the spot price of gold.

 Physical gold and e-gold attracts wealth tax. No wealth tax 
applicable on Gold ETFs in India.

 This Dhanteras, think di�erent and make an auspicious beginning!

 There is no storage cost. The ETF is kept in your demat account.

 No risk of impurities. At the same time, you don’t have to pay a 
premium for buying superior quality gold.

 You have the �exibility of buying gold in smaller lots through a 
DIYSIP

 You can easily sell ETFs unlike physical gold, which is often bought 
back at a discounted rate. In case of Gold ETFs, you get money 
close to the spot price of gold.

 Physical gold and e-gold attracts wealth tax. No wealth tax 
applicable on Gold ETFs in India.

 This Dhanteras, think di�erent and make an auspicious beginning!

Bene�ts of Gold ETFs

In case of most Gold ETFs each unit of Gold ETF represents one gram of gold.


