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Key risks to investing in Nano stocks

e Nano stocks may not be in the limelight and inherently being micro cap in nature will have a high
risk return profile

e We advise clients to be disciplined in investing at all times. Allocate only a small proportion of your
investible income to these stocks and diversify well

e Try to diversify your exposure within the Nano stocks as well by investing equal proportions in
several picks

e These stocks may have low volumes and trade infrequently

e Micro cap stocks the world over are, to a large extent, affected by the “Pump and Dump”
phenomenon of inflated price buying and depressed price selling

e As explained above, the clients should be patient and trade only through limit orders on any side of
the trade.

e The risk of volatility remains in such micro cap stocks as they can move up or down with large
buy/sell orders

e The fair value of Nano stocks are subject to expected growth potential in the future. Though due
diligence has been done to a fair extent, the actualisation of growth still has a degree of uncertainty
attached to it

Nano stocks report tries to highlight companies with good and scaleable business models, dependable management
and sound financials. However, these stocks may not be in the limelight and have a high risk high return potential.
Please watch out for the following factors before investing in these stocks:

Allocate a small proportion of your investible income to these stocks and diversify well. If you choose to invest in these
stocks, most of your assets allocated towards equity should remain in more stable investments like stocks of large
companies. Moreover, try to diversify your exposure within the nano stocks as well by investing equal proportions in several
picks. This will help you avoid losing too much of your total wealth if the investments do not turn out well. When you invest
in micro-cap stocks there is a higher risk of impairment.

These stocks may have low volumes and trade infrequently. This can create a situation in which you may not be able to find
any willing buyers for your stocks when you wish to sell. We advise our clients to be patient and trade only though limit
orders to avoid volatile fluctuations, both while putting a buy and sell order in these stocks.
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EPC Industrie (EPCIND)

Chirag J Shah EPC Industrie (EPC), a Mahindra & Mahindra (M&M) subsidiary, is a
shah.chirag@icicisecurities.com micro-irrigation system (MIS) and component manufacturer based out
of Nashik, Maharashtra. The company was acquired by M&M in
February 2011 and has been well capitalised over the years by M&M
(net cash of ~% 8 crore in FY14 vis-a-vis net debt of ~% 30 crore in
FY10). With savings arising from MIS & the government’s thrust to
augment its farmer reach, EPC is well poised for robust growth ahead.

Shashank Kanodia
shashank.kanodia@icicisecurities.com

Highlights

Price e Micro-irrigation (MIS) - way forward for Indian agriculture: MIS is
essentially an irrigation technique wherein regulated quantum of
? 1 50 water is applied to the most critical part of the plant i.e. roots. It is

implemented through the drip & sprinkler irrigation techniques.
The benefits of MIS vis-a-vis traditional method of irrigation
include: increase in crop yield (~20-30%) and savings of labour
(~30-50%), water (~30-40%) & power (~20-40%). Therefore, with
increase in yields & associated savings, MIS is one of the most

Recommendation environment friendly way of increasing farm productivity
o Under penetrated; niche segment; established players to gain:
Buy The current domestic industry size of MIS is pegged at ~3 4000

crore with penetration merely at ~9% [6 million hectares (MH) out
of the net irrigated area of ~70 MH]. The medium term potential
of MIS is pegged at ~17 MH. It is essentially a niche segment with
oligopolistic industry structure, the main players being Jain

H Irrigation, Netafim India & EPC Industrie
Fair Value e Strong parentage; balance sheet strength to lead growth: The
? 215_240 company was acquired by M&M in FY11 and has been well

capitalised over the years. On the back of the government’s thrust
on augmenting MIS reach & strong parentage (M&M), we have
built in sales, PAT CAGR of 14.8%, 34.5%, respectively, in FY14-
17E, albeit on a low base. We expect EPC to clock sales of
¥ 264 crore in FY17E (R 175 crore in FY14) while PAT is expected
at ¥ 19 crore in FY17E (X 8 crore in FY14). We value EPC at % 215-
240, i.e. 2.3-2.5x MCap/sales on FY17E sales of ¥ 264 crore. There
also exists a possibility wherein the promoter group (M&M) may
consolidate all its agri service businesses (crop care, seeds, fresh
fruits exports) into EPC albeit in the long term. Per se, the stock is
a rare play on the MIS theme that can create wealth from a three
to five year perspective, given trajectory of farmer awareness on
MIS & subsequent capitalisation of opportunity by EPC

Key risks-

Business specific

Cut down of subsidy by Centre and state governments: Given the savings arising out of using MIS (namely water, power,
fertilisers, labour etc.), a wide array of incentives are being provided by the central & state governments towards its
implementation. The central government, in the past, has been promoting MIS through its flagship programme National
Mission on Micro Irrigation (NMMI). It has been providing a subsidy of 50% (40% central government’s share + 10% state
government'’s share) of the cost of MIS to farmers (cap of 5 hectares per farmer). However, as of now, this stands reduced to
35% (25% central government’s share + 10% state government’s share). From April 1, 2014, NMMI has been subsumed
under the National Mission on Sustainable Agriculture (NMSA) and is now being implemented as “On Farm Water
Management” (OFWM). Any reduction in the quantum of subsidies by the central and/or the state governments may derail
the growth of the MIS industry. (There does not exist any cap on the state government’s subsidy share)

Company specific

Bloated account receivable days: Several state governments have been implementing MIS through project methods wherein
subsidies are released in a prolonged manner, thereby leading to an increase in account receivables for domestic MIS
players. The state following project method includes Andhra Pradesh & Tamil Nadu among others. EPC, however, has been
cautious on this front with the company only focusing on Gujarat and Maharashtra where subsidies are released in a timely
manner. However, given the huge potential domestically there exists a possibility of the management compromising the
working capital discipline, which can lead to bloated account receivable days and leveraged capital structure, going forward
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Description ‘Stock data
EPC, a Mahindra & Mahindra (M&M) subsidiary, is a micro-irrigation | Market Capitalization (% crore) 414.6
system (MIS) and component manufacturer based out of Nashik, | 52 Week High/Low %) 237/92
Maharashtra. The company was acquired by M&M in February 2011 | Promoter Holding (%) 548
(38% stake). Later, M&M increased its stake to 54.8% through a | FllHolding (%) 1.4
rights issue in FY13. EPC commands a market share of ~5% (sales B:L;Z:i;"\?igs)m ;'g
of ¥ 175 crore in FY14) out of the total industry size, which is 12M/6Mstock0return %) 54/'7
pegged at ~% 4000 crore as of F_Y14. EPC has recentIY ventureq into | pept = crore) 16.4
the greenhouse farming & agri pumps segment with the aim of | |cashand Cash Equivalent (% crore) 24.3
becoming a total agri solutions player. Enterprise Value (% crore) 406.7
. 5 Year Revenue CAGR (%) (FY09-14) 22.9
History and track record 5 Year EBITDA CAGR (%) (FY09-14) §9.2
e EPC Industrie was established in 1981, by Mr K Khanna, a| 5 Year PATCAGR (%) (FY09-14) LP
technocrat and an alumnus of IIT, Mumbai. EPC stands for Exomet -
Plastics & Chemicals. It pioneered micro-irrigation systems (MIS) in Valuation table
India in 1986 and was listed in December 1992; IPO @ ¥ 30/share FY14 FY15E FY16E FY17E
e On account of a working capital crunch (increase in announced | | P/E 53.8 85.7 26.9 22.2
subsidy by government without corresponding increase in grants), | | 1argetP/E LEa LU S L
EPC filed for BIFR in 2001 EV/EBITDA 39.1 54.6 225 16.6
. . oy P/BV 37 35 3.1 2.7
e In 2006, it reached a one-time settlement (OTS) with its lenders RONW 68 1 16 123
and came out of BIFR in 2007. The company received a total | |gp.cg 5.9 33 9.9 126
investment of ¥ 40 crore, in 2007, from New York-based PE player | |y ce: iciciiect com Research
Credit Renaissance Partners LLC
e Mahindra acquired EPC and made its foray into micro irrigation Quarterly performance
in February 2011 (through preferential issuance of equity shares @ | |0 0) Q3FY14  Q4FY14  QIFY15  Q2FY15
¥ 66/share). Credit Renaissance Partners’ LLC stake got reduced | |Sales 435 43.1 47.2 329
from 43.6% to 32.4%. In FY11, the company clocked sales of ¥ 87 | |EBITDA 1.9 3.2 3.3 -2.1
crore with EBITDA at ¥ 8 crore and PAT at ¥ 1 crore. However, post | | EBITDA Margin (%) 4.4 1.5 1.1 6.4
the acquisition by M&M, in FY12 the company clocked sales of T 125 | | Depreciation 0.7 0.7 0.7 0.7
crore, EBITDA of Z 10 crore and PAT of ¥ 7 crore g‘:ﬁreft g: (1](7] g'g g':
e In FY13, through a rights issue (3:5; @ ¥ 40/share; total amount PATer — 12 22 28 24
rai;idg\(:}/as % 40 crore) M&M increased its stake further from 38.1% | | gpgz) 04 08 10 NM
to 54.8% -
e  Currently, in FY15, EPC is registered in 15 states under subsidy Source: IC/Ctdrect com Research
programme in India. It has more than 600 channel partners and 11 | |Shareholding trend (%)
regional offices & is expected to grow at a CAGR of 25% in FY14-17 Key Shareholders 3FY14  Q4FY14  QIFY15S  Q2FY15
Earning estimates Promoter group 54.8 54.8 54.8 54.8
Fil 0.0 0.0 1.1 1.4
Z crore FY13 FY14 FY15E FY16E FY1ZERET 0.0 0.0 06 1.2
Net Sales 161.4 174.7 183.4 220.1 264.1 Non-institutional 45.2 452 435 42.6
EBITDA 15 10.4 13 17.6 23.8 | | Source: ICICIdirect.com Research
EBITDA margin (%) 4.6 6.0 4.0 8.0 9.0
PAT 5.3 7.7 4.8 15.4 18.7
EPS 1.9 2.8 1.8 5.6 6.8
Source: Company, ICICldirect.com Research Technical View
. The share price of EPC is in secondary corrective decline after the
Technical Chart (Weekly Bar chart) _ strong ralls in May-September 2014y (T 108-237). The stock is
We expect stock price to rally towards its all time of 237 in the short term 137 currently trading near the major support area in the range of
J‘H H‘T T 135-140 being the confluence of the 78.6% retracement of the
Previous trendline resistance is likely to reverse ts role and [ TL,{ ~200 | |major rally from ¥ 108 to ¥ 237 and 100 weeks EMA.
act as support signifying Change of Polarity w m_m
JI}LHH* _ J 1 =150 | |The trend line joining previous high of May 2013 (¥ 149) and
f;m,m Llﬂ»a.}UJJLﬂ ;ce_of ma_jor_sugor? January 2014 (% 143), currently placed at ¥ 135 levels, is likely to
(g at 135-140 being the 78.6% p-100 | |TEVErse its role and act as support in the short-term signifying a
retracement of major up | Change of Polarity principle.
move and 100 weeks EMA
RSl is placed around its previous low C The stock is likely to test its all-time high of ¥ 237 in the short-
AL, M 50 term that was the high of September 2014
2012 | 2013 | 2014 | 2015

Source: Bloomberg, ICICldirect.com Research
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What's the story?

Micro-irrigation; niche segment; under penetrated domestically

As of 2011, according to the International commission on irrigation & drainage, the total area under
irrigation is 223.6 MH while the area under micro-irrigation is 55.8 MH, implying a penetration of ~25%.
Among regions, the penetration has saturated in Europe (61.7%) and America (50.9%) while the same
remains low in Asia & Oceania at 13.7%. Among developing regions, the penetration in India stands at
~9% (6 MH under MIS out of total of 70 MH of irrigated area) while the same in China stands at ~8%,
implying a huge untapped opportunity. In India domestically, it is more prevalent in Maharashtra, Gujarat,
Rajasthan, Tamil Nadu and Andhra Pradesh. among others. The domestic industry has grown at a CAGR
of 15% in FY09-14 to ~% 4000 crore in FY14. It is expected to grow at a CAGR of 20%, going forward, in
FY14-17E. The payback period for farmers domestically is in the range of one or two years. With an
increase in yields and associated savings, MIS is one of the most environment friendly ways of
augmenting the farm productivity domestically.

Limited investing opportunity in listed space; EPC Industrie emerges as clear winner

The main credible players in the segment include Jain Irrigation, Netafim India and EPC Industrie. Out of
the total industry size of ~ ¥ 4000 crore as of FY14, Jain Irrigation commands a market share of ~35%
(MIS India sales of ¥ 1380 crore in FY14), Netafim India comes second with close to ~ 15-20% market
share while EPC Industrie has ~5% market share (sales of ¥ 175 crore in FY14). With Netafim India being
a private entity and Jain irrigation embroiled in its own leverage issues (debt-equity at ~2x FY14) with
low promoter holding at ~29%, there exists a scarcity of credible names with a sound balance sheet in
the listed MIS space. EPC Industrie, promoted by M&M (54.8% stake), and FY14 debt-equity at 0.1x
emerges as the clear winner. On a net worth of ¥ 113 crore, EPC has a debt of ¥ 16 crore and cash of ¥ 24
crore, implying a cash rich balance sheet with net cash of ¥ 8 crore. It has balance sheet strength to grow
both organically & inorganically, going forward.

EPC Industrie, quality play in micro-irrigation industry

EPC, post its acquisition by M&M in FY11 has traversed on the path of robust growth with sales and PAT
growing at a CAGR of 26% and 75%, respectively in FY11-14 with FY14 sales at ¥ 175 crore,
corresponding EBITDA at ¥ 10 crore (EBITDA margin at 6%) and PAT at ¥ 8 crore. The company is a
major micro-irrigation player with drip irrigation contributing ~60% to its FY14 topline and sprinkler
contributing the rest ~40%. It expects the share of drip to increase progressively, going forward. EPC is
strongly footed in Gujarat, Maharashtra and Rajasthan. The company expects to clock sales of ~X 300
crore in the next two or three years out of the current gross block amounting to T 65 crore. EPC, with the
aim of de-risking its business profile, has also ventured into greenhouse farming & agricultural pumps,
the percentage share of which in total sales is expected to reach ~20% in the long term (MIS share being
reduced to 80%). Mahindra & Mahindra, apart from EPC, also has other active agri businesses wherein it
operates under two segments. One segment, namely, ShubhLabh Services Ltd (gross turnover of ¥ 149
crore in FY14) operates in export of fresh fruits to Europe and other foreign countries while another
segment agri inputs & advisory operates in the agrochemicals and seed space. The agri inputs division
also operates Samriddhi (a one shop stop for farmers for their agri needs) stores, which also helps EPC
leverage the distribution network and create MIS awareness among farmer community.

Subdued FY15E; working capital discipline; poised for gains!!

EPC reported a subdued Q2FY15 (and likely muted FY15E) on account of policy indecisions by state
governments of Tamil Nadu, Andhra Pradesh, Bihar, Telangana & Rajasthan post the submersion of
NMMI under NMSA. The scenario, however, has improved as of now (October 2014), with the
governments of Tamil Nadu & AP rectifying the new policy and also incorporating a long awaited price
hike in the range of 8-10%. The net working capital of EPC was a bit stretched in FY14 with net working
capital days coming in at 132 days vis-a-vis 96 days in FY13. Going forward, the management has guided
at net working capital days being limited to 120 days. On the back of government’s thrust on augmenting
MIS reach & strong parentage (M&M), we have built in a sales, PAT CAGR of 21.6%, 35.9%, respectively,
in FY14-17E. We have arrived at a fair value of ¥ 215-240 for EPC. We have valued the company on a
market cap/sales basis since EPC is more of a macro opportunity call coupled with proven capabilities of
the M&M group. The lower price of the price band is arrived at valuing the company at 2.25x FY17E
market cap/sales while the upper price of the price band is arrived at using 2.5x FY17E market cap/sales.
There also exists a possibility wherein the promoter group (M&M) may consolidate all its agri services
related business (crop care, seeds, fresh fruits exports, etc) into EPC Industrie albeit in the long term. Per
se, the stock is a rare play on the MIS theme, which can create wealth from a three to five year
perspective, given the trajectory of farmer awareness of MIS and subsequent capitalisation of the
opportunity by EPC.
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Financial summary

Profit and loss statement < Crore
(Year-end March) FY14 FY15E FY16E FY17E
Net Sales 174.7 183.4 220.1 264.1
Other Operating Income 0.0 0.0 0.0 0.0
Total Operating Income 174.7 183.4 220.1 264.1
Growth (%) 8.2 5.0 20.0 20.0
Raw Material Expenses 114.2 1211 140.9 169.1
Employee Expenses 18.1 18.3 19.8 23.8
Other Operating Expense 320 36.7 41.8 415
Total Operating Expenditure 164.3 176.1 2025 240.4
EBITDA 10.4 1.3 17.6 23.8
Growth (%) 38.7 -29.4 140.0 35.0
Depreciation 2.8 3.0 3.2 3.4
Interest 2.4 1.9 15 1.1
Other Income 2.6 2.4 2.5 2.5
PBT 7.8 4.8 15.4 21.7
Exceptional ltem 0.1 0.0 0.0 0.0
Total Tax 0.0 0.0 0.0 3.0
PAT 1.7 48 15.4 18.7
Growth (%) 45.3 3741 218.6 214
EPS (%) 2.8 1.8 5.6 6.8
Source: Company, ICICldirect.com Research

Balance sheet < Crore
(Year-end March) FY14 FY15E FY16E FY17E
Liabilities

Equity Capital 21.6 21.6 21.6 21.6
Reserve and Surplus 85.3 90.2 105.6 124.3
Total Shareholders funds 113.0 117.8 133.2 152.0
Total Debt 16.4 14.4 12.4 10.4
Deferred Tax Liability 0.0 0.0 0.0 0.0
Minority Interest / Others 0.0 0.0 0.0 0.0
Total Liabilities 129.4 132.3 145.7 162.4
Assets

Gross Block 64.8 68.8 72.8 76.8
Less: Acc Depreciation 32.7 35.7 38.9 42.3
Net Block 321 33.1 33.9 345
Capital WIP 0.0 0.0 0.0 0.0
Total Fixed Assets 32.1 33.1 339 345
Investments 0.0 0.0 0.0 0.0
Inventory 35.9 32.7 39.2 47.0
Debtors 58.6 60.3 69.4 83.2
Loans and Advances 9.1 8.3 8.8 9.2
Other Current Assets 2.6 1.8 2.2 2.1
Cash 24.3 28.1 30.2 314
Total Current Assets 130.5 131.1 149.8 173.0
Current Liabilities 31.1 30.2 36.2 434
Provisions 2.1 1.8 1.8 1.7
Current Liabilities & Prov 33.2 320 38.0 45.2
Net Current Assets 97.3 99.2 111.8 127.9
Others Assets 0.0 0.0 0.0 0.0
Application of Funds 129.4 132.2 145.7 162.4

Source: Company, ICICldirect.com Research
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Cash flow statement < Crore

(Year-end March) FY14 FY15E FY16E FY17E
Profit after Tax 1.7 4.8 15.4 18.7
Add: Depreciation 2.8 3.0 3.2 3.4
(Inc)/dec in Current Assets -31.3 3.1 -16.5 -22.1
Inc/(dec) in CL and Provisions 8.1 -1.2 6.0 1.2
Others 2.4 1.9 1.5 1.1
CF from operating activities -10.3 11.6 9.6 8.3
(Inc)/dec in Investments 0.0 0.0 0.0 0.0
(Inc)/dec in Fixed Assets -3.6 -4.0 -4.0 -4.0
Others 0.0 0.0 0.0 0.0
CF from investing activities -3.6 -4.0 -4.0 -4.0
Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Inc/(dec) in loan funds 2.7 -2.0 -2.0 -2.0
Dividend paid & dividend tax 0.0 0.0 0.0 0.0
Inc/(dec) in Share Cap -0.2 0.0 0.0 0.0
Others -2.5 -1.9 -1.5 -1.1
CF from financing activities 0.0 -3.9 -3.5 -3.1
Net Cash flow -13.9 3.7 2.1 1.2
Opening Cash 38.2 24.3 28.1 30.2
Closing Cash 243 28.1 30.2 31.4

Source: Company, ICICldirect.com Research

(Year-end March) FY14 FY15E FY16E FY17E
Per share data ()

EPS 2.8 1.8 5.6 6.8
Cash EPS 3.8 2.8 6.7 8.0
BV 40.9 42.6 48.2 55.0
DPS 0.0 0.0 0.0 0.0
Cash Per Share (Incl Invst) 8.8 10.2 10.9 1.4
Operating Ratios (%)

EBITDA Margin 6.0 4.0 8.0 9.0
PAT Margin 4.4 2.6 7.0 1.1
Inventory days 75.0 65.0 65.0 65.0
Debtor days 122.4 120.0 115.0 115.0
Creditor days 65.0 60.0 60.0 60.0
Return Ratios (%)

RoE 6.8 41 11.6 12.3
RoCE 5.9 33 9.9 12.6
RolC 1.2 4.2 125 15.6
Valuation Ratios (x)

P/E 53.8 85.7 26.9 22.2
EV /EBITDA 39.1 54.6 225 16.6
EV / Net Sales 2.3 2.2 1.8 1.5
Market Cap / Sales 2.4 2.3 19 1.6
Price to Book Value 3.7 3.5 3.1 2.7
Solvency Ratios

Debt/EBITDA 1.6 2.0 0.7 0.4
Debt / Equity 0.1 0.1 0.1 0.1
Current Ratio 3.9 4.1 3.9 3.8
Quick Ratio 2.8 3.1 29 2.8

Source: Company, ICICldirect.com Research
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RATING RATIONALE

ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICldirect.com assigns
ratings to its stocks according to their notional target price vs. current market price and then categorises them
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional
target price is defined as the analysts' valuation for a stock.

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction;
Buy: > 10%/ 15% for large caps/midcaps, respectively;

Hold: Up to +/-10%;

Sell: -10% or more;

Imwestavants on Your Fingertips BHOKEH

Anatyst Award 2012 L"'l
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ANALYST CERTIFICATION

We /I, Chirag Shah PGDBM); Shashank Kanodia MBA (Capital Markets) research analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our personal views about any and all of the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. Analysts aren't registered as research analysts by FINRA and might not be an associated person of the ICICI Securities Inc.

Disclosures:

ICICI Securities Limited (ICICI Securities) and its affiliates are a full-service, integrated investment banking, investment management and brokerage and financing group. We along with affiliates are leading
underwriter of securities and participate in virtually all securities trading markets in India. We and our affiliates have investment banking and other business relationship with a significant percentage of
companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking and other business selection processes. ICICI Securities
generally prohibits its analysts, persons reporting to analysts and their dependent family members from maintaining a financial interest in the securities or derivatives of any companies that the analysts
cover.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of ICICI Securities. While we would endeavour to update the information herein on reasonable basis, ICICI Securities, its subsidiaries and associated companies, their directors and
employees (“ICICI Securities and affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities
from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities
policies, in circumstances where ICICI Securities is acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial
instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return of investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities and affiliates accept no liabilities for any
loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the
risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice.

ICICI Securities and its affiliates might have managed or co-managed a public offering for the subject company in the preceding twelve months. ICICI Securities and affiliates might have received
compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of public offerings, corporate finance, investment
banking or other advisory services in a merger or specific transaction. It is confirmed that Chirag Shah PGDBM, Shashank Kanodia MBA (Capital Markets) research analysts and the authors of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months. Our research professionals are paid in part based on the profitability of ICICI Securities, which
include earnings from Investment Banking and other business.

ICICI Securities or its subsidiaries collectively do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the
research report.

It is confirmed that Chirag Shah PGDBM; Shashank Kanodia MBA (Capital Markets) research analysts and the authors of this report or any of their family members does not serve as an officer, director or advisory
board member of the companies mentioned in the report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. ICICI Securities and affiliates may act upon or make use
of information contained in the report prior to the publication thereof.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and
to observe such restriction.

ICICI Securities Ltd | Retail Equity Research Page 5



	coverpage.pdf
	Nanoinvest.pdf
	Page 1
	Page 2
	Page 3

	Nanoinvest.pdf
	Page 1
	Page 2
	Page 3





