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= Q2 CY15 DMF filings reveal Indian companies have filed for 36% of total filings in Aurobindo Pharma BFJY
Q2 CY15, much lower than the 45% aggregate in 2014 and 47% in 2013. cMP Target Price
Cumulatively Indian companies filed for 45 molecules in Q2 CY15 compared to 96 1450 1,370
in Q1 CY15
Cadila Healthcare ACCUMULATE
Cipla and Alembic file DMF on generics with low competition products - CMP Target Price
Ambrisentan and Azilsartan respectively. Cipla also filed Albendazole which is off 1,901 1.860
patent but has no generic. Aurobindo, the only Indian filer for injectable for the
Gl 2l Cipla HOLD
CMP Target Price
India’s share of DMFs falls to 36% in Q2 CY2015: India’s share in overall drug master 641 640
filings (DMF’s) dropped to ¢36% in Q2 CY2015 (-48% YoY) after withessing c50% share
during the previous quarter. The total number of filings at 126 also decreased from 193 in Divi's Lab HOLD
the last quarter. We would not take the lull in Q2 filings as a trend given that at times such CMP Target Price
filings tend to be lumpy as reflected in Q1 which touched a new high for Indian companies. 1,863 1,960
Few DMF filings across key companies: Cipla and Aurobindo filed 3 DMF’s each,
Alembic and Lupin had 1 new filing each. Other Indian generic majors namely Dr Dr. Reddy's Lab BUY
Reddy’s, Cadila, Glenmark, Torrent have no filings this quarter, while API suppliers like CMP Target Price
Divi’s also had no additional filings for Q2. Sun Pharma had no new filings either during 3,732 3,600
the quarter. Overall in 1H2015, Aurobindo and Sun filed a maximum 9 DMFs each
followed by 8 each by Glenmark and Cipla. Lupin and DRL trail with 5 and 4 filings Glenmark Pharma BUY
respectively. CMP Target Price
Cipla filed DMF on Ambrisentan (gLetairis) which has no generic players currently. The 1,037 955
overall market is cUSD600m with key patent expiry towards end 2015. Another similar
filing on a generic product is Cipla’s Albendazole (gAlbenza). The product is off patent but Granules India ACCUMULATE
has not yet genericized yet. We notice key filings from Cipla’s in Q2 CY15 and 1H CY15 cMp Target Price
indicate initial outcome of renewed investment in R&D expenses at c6% of sales currently 82 85
and expected to increase by 1% annually.

. . . L . . Lupin BUY
Aurobindo has filed for Ranolazine (gRanexa) which is a sizeable USD510mn market split cMP Target Price
between innovator Gilead and Lupin. Esomeprazole (gNexium) saw increased
competition with Aurobindo potentially entering the fray within the USD1.8bn market. 1886 1752
Our preferred sectoral picks are Glenmark, Aurobindo, Cadila and Lupin. sun Pharma HOLD

CMP Target Price
Financial Snapshot (Consolidated) 872 820
EPS EV/EBITDA P/E

(Rs mn) FY16E  FY17E | FY16E FY17E | FY16E FY17E Torrent Pharma HOLD

Aurobindo Pharma 67.9 80.7 16.2 12.9 23.2 19.2 CmP Target Price

Cadila Healthcare 72.9 92.9 16.8 13.3 23.2 18.2 1,294 1,304

Cipla 22.7 29.0 18.3 14.6 28.7 22.4

Divi's Lab 80.0 97.8 17.3 14.3 23.3 18.9 IPCA Lab HOLD

Dr. Reddy's Lab 144.6 179.8 16.0 13.2 24.0 19.3 CmP Target Price

Glenmark Pharma 37.9 50.2 15.6 12.2 231 17.4 682 700

Granules India 6.9 8.4 8.2 7.1 11.5 9.4 Jatin Kotian

Lupin 57.7 72.6 19.2 15.1 29.3 23.3 Jatin.Kotian@emkayglobal.com

Sun Pharma 26.4 32.7 22.7 18.1 33.3 26.9 +9l 2266121254

Torrent Pharma 53.4 64.3 16.5 135 23.6 19.6 Gaurav Tinani

Ipca Lab 252 35.1 14.3 112 25.9 18.6 ggtl”g‘z’ggzqug‘kayg'Oba'-com
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Exhibit 1: Quarterly Indian DMFs to total DMF’s

Period Total DMF's Filed No. of Indian DMF's % of Indian DMF to total
1Q13 132 61 46%
20Q13 140 75 54%
3Q13 155 65 42%
4Q13 178 81 46%
2013 605 282 47%
1Q14 154 88 57%
2Q14 199 88 44%
3Q14 89 31 35%
4Q14 127 51 40%
2014 569 258 45%
1Q15 193 96 50%
2Q15 126 45 36%
2015 YTD 319 141 44%
Source: Company, Emkay Research
Exhibit 2: Indian filings run rate
250 - r 60%
200 1 - 50%
F 40%
150 A
F 30%
100 A
F 20%
1 l I I I I [ i,
0 T T T T T T . T T T - 0%

1Q13

2013 3Q13

4Q13 1Q14

2014 3Q14 4Ql4 1Q15 2Q15

Total DMF's Filed (LHS) mmmmm No. of Inidan DMF's (LHS) e of Indian DMF to total (RHS)

Source: Company, Emkay Research

Exhibit 3: Key Indian DMF filings during Q2 CY2015

Generic molecule

US Annual

DMF Filer (Brand) Dosage Form Genericized Sales USD mn Comments
Product has gone off patent but has not been
Cipla Albendazole USP Tablet No 105** genericized yet. Other notable DMF filers are Sequent
(gAlbenza) L . .
scientific, Uquifa and Unimark
) Patent expires in 2015 and 2018. Likely that generic
. Ambrisentan .
Cipla e Tablet No 595* launch post key patent expiry by end 2015. Notable
g DMF filers Mylan, Watson and MSN labs
Alembic Azilsartan Medoxomil Tablet No 3% NCE exclusivity till Feb'16. Other Patent Expiry in
Pharmaceuticals (gEdarbi/gEdarbyclor) 2025. No other notable DMF filers.
Aurobindo Ranolazine Lupin only generic to launch. Patents expiry through
Tablet; ER Y 10*
Pharma (gRanexa) ablet; es 510 May'19. There are 10 other generic DMF filers
sun Tadalafil l.(ey patent expiry in .Nov 17 with at least 17.other DMF
. e Capsule No 1,040 filers and one tentative approval. Sun had filed a DMF
Pharmaceutical  (gCialis) S
earlier in 2009 too.
Auro Peptides Octreotide acetate Sandostatin genericized with 7 generic players.
( Aurobinrc)io) (gSandostatin/ Injectable Yes 1650* However Sandostatin LAR has not yet been
gSandostatin Lar) genericized with its last patent expiry in Jan' 17.

. E | .
Aurobindo M?':ggﬁioe Capsule, Yes 1876 Teva has already launched. Expect other generic
Pharma g - Delayed Rel Pellets ' players to follow suit in 2HFY16

(gNexium)
. Olanzapine Tablet / Capsule / Highly competitive with multiple generic launches in
Cipla . . Yes 120
(g Zyprexa Zydis) Injectable the market currently
AuroNext . . . ) )

. Sodium Bicarbonate Injectable Yes NA Off patent. There are 6 other generic DMF filers.

(Aurobindo)
Darunavir Propanolate Lupin had filed a DMF earlier in 2011 too. Other
Lupin . P Suspension / Tablet No 1831* notable generic DMF filers includes Cipla, Hetero,
(gPrezista)
Mylan
Atazanavir Sulfate Teva has already launched. There are 3 other generic
Lupin Capsule / Powder Yes 689 players having tentative approvals and para lll filings

(gReyataz)

for patents expiring in Jun 2017 and Dec 2018.

* Global Sales ** Bloomberg global sales
Source: Company, Emkay Research
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Emkay Rating Distribution

BUY Expected total return (%) (Stock price appreciation and dividend yield) of over 25% within the next 12-18 months.
ACCUMULATE Expected total return (%) (Stock price appreciation and dividend yield) of over 10% within the next 12-18 months.
HOLD Expected total return (%) (Stock price appreciation and dividend yield) of upto 10% within the next 12-18 months.
REDUCE Expected total return (%) (Stock price depreciation) of upto (-) 10% within the next 12-18 months.

SELL The stock is believed to underperform the broad market indices or its related universe within the next 12-18 months.
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CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: +91 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

DISCLAIMERS AND DISCLOSURES: Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading markets in India. EGFSL was established in
1995 and is one of India's leading brokerage and distribution house.EGFSL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited(NSE),
MCX Stock Exchange Limited (MCX-SX).EGFSL along with its subsidiaries offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional
and retail), merchant banking, commodity broking, depository participant, portfolio management, insurance broking and services rendered in connection with distribution of primary market issues and
financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com

EGFSL is registered as Research Analyst with SEBI bearing registration Number INH000000354 as per SEBI (Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted
with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years, except that NSE had disabled EGFSL from trading on October 05, October
08 and October 09, 2012 for a manifest error resulting into a bonafide erroneous trade on October 05, 2012. However, SEBI and Stock Exchanges have conducted the routine inspection and based on
their observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has not been debarred from doing business
by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

EGFSL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her relative’s financial interest in the subject company. (NO)

EGFSL or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity (EGFSL) have not been
engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: (NO)

EGFSL or its associates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. EGFSL or its
associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. EGFSL
or its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of EGFSL
or its associates during twelve months preceding the date of distribution of the research report and EGFSL may have co-managed public offering of securities for the subject company in the past twelve
months.

The research Analyst has served as officer, director or employee of the subject company: (NO)

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and other professionals may
provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses
may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other
things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or
companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject EGFSL or its group companies to any
registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument
or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may
be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None of the material,
nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks
and logos used in this report are trademarks or registered trademarks of EGFSL or its Group Companies. The information contained herein is not intended for publication or distribution or circulation in
any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read
“Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report
includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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