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Rating  BUY 
Sector relative Outperformer 
Price (INR) 761 
12 month price target (INR) 875 
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 Good show; a year of consolidation 

Adani Ports’ (APSEZ) Q4FY21 numbers came on expected lines with 
INR427/tonne realisation and port margin at 69.5%. Improvement in 
working capital cycle and 50% jump in FCF (excluding acquisitions) 
were pleasant surprises on the balance sheet front. Management’s 
FY22 revenue guidance of 35% growth is 4% lower than our forecast, 
perhaps as it factors some uncertainty due to the second covid wave.  

APSEZ’s strategy to achieve East-West coast parity, diversified cargo 
mix and special focus on the logistics business through railways and 
warehouses puts it on course to achieve its FY25 volume target of 
500MT. Currency risk and potential write-off of INR9.5bn on Myanmar 
Port are key risks. Maintain ‘BUY’ with TP of INR875.   

FINANCIALS (INR mn) 

Year to March        FY20A FY21A FY22E FY23E 

Revenue 1,18,731 1,25,496 1,70,382 1,93,419 

EBITDA 59,390 86,987 1,15,899 1,31,598 

Adjusted profit 38,218 49,943 63,170 74,101 

Diluted EPS (INR) 18.8 24.6 30.9 36.3 

EPS growth (%) (4.1) 30.7 25.9 17.3 

RoAE (%) 15.0 17.8 18.8 18.8 

P/E (x) 40.9 31.3 24.9 21.2 

EV/EBITDA (x) 29.6 21.2 15.6 13.5 

Dividend yield (%) 0.4 0.7 0.8 0.9 

PRICE PERFORMANCE 

 
 

 
Strong show across ports; port margin touches 70%  

APSEZ’s Q4FY21 volume jumped 40% (9% on organic basis) led by 25% spurt in 

container volumes. All ports registered high single-digit growth, except Kattupali 

Port, which declined 10% (covid impact on Chennai cluster). Port margin touched 

70% and there is further upside of 200bps During FY21, APSEZ added 10 new 

container services (11MT additional cargo), which could further increase its market 

share in FY22/23 from current 41%, in our view. It took regular tariff hike of 2.5% in 

April 2021, signifying strong control over the market. In the logistics business, it 

clocked 24% EBITDA margin. Going forward, APSEZ has planned to sharpen focus on 

the warehousing (targets 3mn sq ft space) and railways rolling stock businesses. It is 

targeting ALL ltd. to account for 25% of revenue mix over next five years. 

Tight leash on balance sheet; geographical diversification continues  

FY21 balance sheet saw good improvements: 1) 13 days reduction in debtor days 

and 37% dip in Adani Power’s receivables to INR3bn. 2) FCF improved to INR58bn 

(excluding acquisitions) primarily due to INR16bn capex decline. Management 

indicated that if Myanmar is classified as sanctioned under the OFAC, then it will take 

investment write-offs worth INR9.5bn. Diversification into Sri Lanka will enable 

APSEZ to have better pricing control and add new cargo services.  

 Explore: 

    
 

    

 

Outlook & valuations : One of the best infra plays; maintain ‘BUY’ 

APSEZ has navigated the pandemic year with strong market share gains and new 

acquisitions, thereby further fortifying its numero uno position in the ports space. Its 

aspiration to become an integrated transport and logistics utility is gathering steam 

with four acquisitions in FY21 worth INR250bn. We maintain ‘BUY/SO’.  

Financials 
Year to March Q4FY21 Q4FY20 % Change Q2FY21 % Change 

Net Revenue  36,079  29,212 28.3  29,025 29.1 

EBITDA  23,110  6,397 321.1  22,986 17.2 

Adjusted Profit  12,878  3,344 367.0  13,870 12.6 

Diluted EPS (INR)  6.2  1.6 367.0  6.7 12.6 
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Financial Statements    

Income Statement (INR mn) 
Year to March             FY20A FY21A FY22E FY23E 

Total operating income 1,18,731 1,25,496 1,70,382 1,93,419 

Gross profit 87,758 92,901 1,24,832 1,44,342 

Employee costs 5,465 6,151 7,321 8,636 

Other expenses 22,903 (236) 1,611 4,108 

EBITDA 59,390 86,987 1,15,899 1,31,598 

Depreciation 16,803 21,073 22,389 23,808 

Less: Interest expense 18,131 22,553 26,158 26,305 

Add: Other income 18,614 19,702 18,606 19,426 

Profit before tax 43,026 62,920 85,958 1,00,910 

Prov for tax 4,594 12,433 22,349 26,237 

Less: Other adj (586) 0 0 0 

Reported profit 37,631 49,943 63,170 74,101 

Less: Excp.item (net) 586 0 0 0 

Adjusted profit 38,218 49,943 63,170 74,101 

Diluted shares o/s 2,032 2,032 2,042 2,042 

Adjusted diluted  EPS 18.8 24.6 30.9 36.3 

DPS (INR) 3.2 5.0 6.2 7.3 

Tax rate (%) 10.7 19.8 26.0 26.0 

Important Ratios (%) 
Year to March             FY20A FY21A FY22E FY23E 

Operating cost (% of rev) 26.1 26.0 26.7 25.4 

Employee cost (% of rev) 4.6 4.9 4.3 4.5 

Oth. expenses (% of rev) 19.3 (0.2) 0.9 2.1 

EBITDA margin (%) 50.0 69.3 68.0 68.0 

Net profit margin (%) 32.2 39.8 37.1 38.3 

Revenue growth (% YoY) 8.7 5.7 35.8 13.5 

EBITDA  growth (% YoY) (9.9) 46.5 33.2 13.5 

Adj. profit growth (%) (5.8) 30.7 26.5 17.3 

Assumptions (%) 
Year to March                  FY20A FY21A FY22E FY23E 

GDP (YoY %)  4.8 (6.0) 7.0 6.0 

Repo rate (%) 4.4 3.5 3.5 4.0 

USD/INR (average) 70.7 75.0 73.0 72.0 

Totl cargo (ex KPCL; MT) 222.7 229.8 255.7 282.4 

Avg realisation (INR/t) 293.5 341.3 354.7 361.7 

Ports EBITDA margin (%)  53.8 73.9 73.1 72.1 

SEZ revenues (INR mn) 9,010.6 1,055.2 9,672.5 8,929.8 

ALL revenues (INR mn) 9,641.3 9,841.5 12,491.4 14,756.2 

ABPO revenues (INR mn) 5,161.8 5,265.1 5,528.3 5,638.9 

Valuation Metrics 
Year to March            FY20A FY21A FY22E FY23E 

Diluted P/E (x) 40.9 31.3 24.9 21.2 

Price/BV (x) 6.1 5.1 4.3 3.7 

EV/EBITDA (x) 29.6 21.2 15.6 13.5 

Dividend yield (%) 0.4 0.7 0.8 0.9 

Source: Company and Edelweiss estimates 

Balance Sheet (INR mn) 
Year to March              FY20A FY21A FY22E FY23E 

Share capital 4,064 4,064 4,084 4,084 

Reserves 2,52,171 3,02,219 3,60,735 4,20,016 

Shareholders funds 2,56,235 3,06,283 3,64,819 4,24,100 

Minority interest 2,196 14,685 15,123 15,696 

Borrowings 3,10,616 3,66,279 3,58,334 3,41,627 

Trade payables 7,287 10,139 14,344 16,276 

Other liabs & prov 23,744 35,984 37,134 38,341 

Total liabilities 6,22,037 7,52,092 8,08,478 8,54,764 

Net block 2,74,879 3,88,078 4,11,410 4,32,180 

Intangible assets 19,404 55,330 55,330 55,330 

Capital WIP 32,163 36,971 21,477 1,386 

Total fixed assets 3,26,446 4,80,379 4,88,217 4,88,897 

Non current inv 11,661 10,974 20,974 30,974 

Cash/cash equivalent 73,139 47,008 66,452 84,461 

Sundry debtors 25,891 23,859 32,425 41,364 

Loans & advances 18,529 10,828 12,452 14,320 

Other assets 42,737 51,880 60,794 67,585 

Total assets 6,22,037 7,52,092 8,08,478 8,54,764 

Free Cash Flow (INR mn) 
Year to March                FY20A FY21A FY22E FY23E 

Reported profit 37,631 49,943 63,170 74,101 

Add: Depreciation 16,803 21,073 22,389 23,808 

Interest (net of tax) 16,195 18,097 19,357 19,466 

Others   (2,621) (17,639) (11,367) (12,014) 

Less: Changes in WC 6,009 4,084 (13,749) (14,458) 

Operating cash flow 74,018 75,558 79,801 90,903 

Less: Capex (36,149) (19,535) (30,227) (24,488) 

Free cash flow 37,869 56,023 49,574 66,416 

Key Ratios 
Year to March         FY20A FY21A FY22E FY23E 

RoE (%) 15.0 17.8 18.8 18.8 

RoCE (%) 11.1 13.6 15.7 16.7 

Inventory days  65 72 95 107 

Receivable days 77 72 60 70 

Payable days 77 98 98 114 

Working cap (% sales) 39.5 34.8 33.7 37.2 

Gross debt/equity (x) 1.2 1.1 0.9 0.8 

Net debt/equity (x) 0.9 1.0 0.8 0.6 

Interest coverage (x) 2.3 2.9 3.6 4.1 

Valuation Drivers 
Year to March              FY20A FY21A FY22E FY23E 

EPS growth (%) (4.1) 30.7 25.9 17.3 

RoE (%) 15.0 17.8 18.8 18.8 

EBITDA growth (%) (9.9) 46.5 33.2 13.5 

Payout ratio (%) 17.3 20.3 20.0 20.0 
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Q4FY21 conference call: Key takeaways 

Opening remarks 

 FY21 was a year of transformation year for the company. 

 Shift from fix to variable cost, re-deploying manpower and machine led to 

EBITDA margin expansion and should further increase by 200-250bps due to 

increase in volumes. 

 Expanded footprint through strategic acquisitions. 

Operational highlights 

 Cargo volume of 247MMT in FY21. 

 Overhauled cost structure towards variable cost and focus on capacity utilization 

to demonstrate increase in port EBIDTA margin by 1%, from 69% to 70%. 

 Focused capital allocation resulted in curtailing discretionary capex; rigorous 

financial management improved working capital position leading to increase in 

free cash flow by 47% and improved liquidity. 

 Strategy to have partnership with leading ship liners resulted in highest ever 

container volume of 7.2mn TEUs (16% growth) & achieved market share of 41%, 

up 5%. 

 Mundra port--the largest commercial port in India--also became the largest 

container handling port in FY21 surpassing JNPT & clocked market share of 32%, 

a up 5%. 

 First full year of gas business at APSEZ resulted in handling of 2.5MMT LPG and 

LNG. 

 Cargo volume increased by 11% due to growth in all types of cargo. Container 

grew by 16%, dry bulk by 9%, and liquid cargo (including crude) by 2%. Cargo 

volume is higher compared to all India due to higher growth in container (16%) 

and dry bulk cargo (9%), enhanced capacity and higher cargo on East coast. 

 Cargo mix continues to be balanced - Dry 44%, Container 43% and Liquid cargo 

at 13%. 

 Mundra port continues to be the largest commercial port, 23% ahead of the 

second-largest port. 

 10 new container services added across Mundra, Hazira and Kattupalli will add 

800,000 TEUs annually. 

 APSEZ outperformed all India ports and gained 4% market share.  

 Growth in container is on account of strategy to partner with top ship liners of 

the world through JVs. 

 Improving East coast-West coast parity in terms of cargo handling in line with all 

India East coast share. 

 Won a three year maintenance contract worth INR3.5bn.   

 Gross debt increased on account of new issuance of USD750mn bond (coupon of 

4.2% and 7 year bullet maturity) for KPCL acquisition and INR bonds for capex 

programme. 
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 Average maturity of debt improved from 5.2 years to ~6 years on account of 

refinancing of USD500mn bond (coupon of 3.1% and 10 year bullet maturity) of 

one year ahead of time. 

 Average cost of borrowing dipped from 6.9% to 6.7% due to new issuances and 

refinancing with lower coupons. 

 In FY21, net debt to EBITDA was 3.3x and was within the guided range of 3.0-3.5x 

compared to 3.4x in Sep 2020. This is due to addition of KPCL EBITDA post 

consolidation. 

 Free cash flow from operations after adjusting for working capital 

changes,  capex and net interest cost increased by 47% from INR39bn in FY20 to 

INR58bn in FY21 and in the process improved the free cash conversion to 72% 

compared to 52% in FY20. 

 Tariff hike of 2.5-3% on a per tonne basis. 

Mundra 

 Mundra the largest commercial port surpassed JNPT to become the largest 

container handling port in India. 

 Handled 5.6mn TEUs nearly a 1mnTEUs more than JNPT. 

 Growth in cargo is mainly on account of growth in container volume which was 

driven by 36% increase JV volumes. 

 Revenue and EBITDA declined due to higher cargo handled at JV terminals, as 

their financials are not consolidated. 

 EBITDA margin increase on account of higher royalty cargo.  

 Four new container service added (to add 400,000 TEUs p.a.) 

 Three new container service added - New India Africa, CCG and EPIC 3 (to add 

156,000 TEUs p.a.) 

 Growth in revenue not in line with cargo volume growth due to higher volume 

handled by JVs (up by 55%). 

 Growth in EBITDA & EBITDA margin is on account of JV cargo which is a high 

margin business and lower donation in Q4. 

Krishnapatnam 

 Fully integrated--operationally as well as financially. 

 Benchmarked to APSEZ standards which led to increase in EBITDA from 55% to 

71%.  

 20mn t of cargo handled in H2FY21. 

Dhamra 

 Growth in volume was on account of 7% growth in dry cargo. 

 Revenue and EBITDA growth lower than cargo volume growth due to increase in 

STS cargo. 

 EBITDA margin increased by 65bps due to better cargo mix and lower overhead 

expenses in FY21. 
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 Signed seven new contracts at Dhamra Port to handle various cargo including 

gypsum, iron ore and manganese ore resulting in incremental volume of 11MMT. 

 Revenue and EBITDA growth in line with cargo growth. 

 EBITDA margin increased by 28bps due to operational efficiencies and lower 

overhead cost. 

 Two new contracts finalized to handle import of manganese ore for Shyam 

Energy and lime stone for Bengal Energy. 

Hazira 

 Growth in container of 8% compensated for 5% decline in dry bulk resulting in 

1% overall cargo growth. 

 Revenue and EBITDA growth in line with cargo volume growth, 

 EBITDA margin improved due to : 

 Growth in handling of better margin products like container 

 Operational efficiencies, strict control over cost and lower maintenance cost 

 Growth in Liquid cargo of 16%, and Container of 25% resulted in 12% overall 

cargo growth. 

 Revenue growth in line with cargo volume growth, realization improved due to 

higher share of container and liquid cargo. 

 EBITDA and EBITDA margin improved due to : Growth in handling of better 

margin products like container and liquid, operational efficiencies, strict control 

over cost and lower maintenance dredging and higher apportionment of 

overheads 

Katupalli 

 Cargo volume was lower due to continued impact of COVID-19 on container 

volume in Chennai cluster. 

 Decline in revenue and EBITDA was lower than decline in cargo due to handling 

of higher liquid cargo. 

 EBITDA margin declined on account of higher R&M cost & lower absorption of 

overhead expenses. 

 Cargo volume was lower by 10% due to continued impact of covid in the Chennai 

cluster. However, cargo volume recovered by 3% QoQ. 

 Decline in revenue was not in line with cargo due to change in cargo composition. 

 EBITDA and EBITDA margin declined on account of higher operating expenses 

which includes scheduled maintenance cost during the period. 

 One new service added namely CI5 Far East with a potential of 75,000 TEUs p.a. 

 Going ahead margins to be above 60%. 

Dahej 

 Decline in revenue is in line with decline in cargo. 

 EBITDA has not declined in line with revenue due to change in cargo mix. 
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 EBITDA margin improved on account of lower maintenance dredging and savings 

in operating expenses mainly due to lower R&M expenses. 

 Cargo volume declined due to lower handling of coal. 

 Decline in revenue was lower than decline in cargo due to better composition of 

dry cargo like rock phosphate and steel which are higher realization products. 

 EBITDA has not declined in line with revenue due to lower maintenance dredging 

and R&M expenses during the period. 

 EBITDA margin improved on account of operational efficiency and better 

realization. 

Logistics 

 In logistics business, diversified portfolio by scaling up railway rolling stock 

through GPWIS, ventured into warehousing business by partnering with Flipkart, 

developing state of the art MMLPs and consolidation of railway 

 Track assets with annuity type income. 

 Currently operates 61 rakes on the Indian railway network. 

 Two logistics parks under development. 

 Decrease in logistics revenue and EBITDA on account of lower rail and terminal 

volumes. 

 Decline in EBITDA is due to setup expenses for inland waterways and grossed up 

accounting of lease revenue for AALL. 

Outlook for FY22 

 India GDP at 11% and trade at 9-10% for the next year. 

 Volumes expected in the range of 310 MMT - 320 MMT (includes 10 MMT of 

Gangavaram port from Q4FY22, 1.4MMT from Myanmar) a growth of 29%. 

 Consolidated revenue expected to be around INR160-168bn, a growth of 34%. 

 Port revenue to be around INR130-140bn, up 30%. 

 Logistics revenue to be around INR14-15bn, up 57%. 

 SEZ and port led development revenue to be around INR6bn. 

 Consolidated EBITDA expected to be around INR102-107bn, up 33%. 

 Port EBITDA margin to be around 71-71.5%., an improvement of 150bps. 

 Capex to be around INR31-35bn (port INR23-25bn, logistics INR8bn-10bn, and 

incl. maintenance capex of around INR5bn). Increased capex due to capacities 

which had been kept on hold.  

Update on acquisitions 

 In April ’21, APSEZ signed an agreement to acquire balance 25% stake in 

Krishnapatnam Port. The acquisition is expected to be completed in Q1 FY22. 

 In March ’21, APSEZ also announced the acquisition of 100% stake in 

Gangavaram Port. The acquisition is expected to be completed in Q3 FY22. All 
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options open for a cash/stock deal. Depends on what government of AP decides 

to do with its stake.  

 Acquired Dighi port through IBC. Has a capacity of 8mn t. Expected volumes of 3-

4mn next year and 6-7mn the year after that. EBITDA margins at 60-70%.  

Myanmar 

 Entered in to land lease agreement which was fully disclosed, due to the current 

scenario, there is uncertainty.  

 No transactions post sanctions and no further transactions to be done.  

 In a scenario wherein Myanmar is classified as a sanctioned country under the 

OFAC, total investment of USD127mn (as of date) will be written off and will not 

have a material impact on the financial statements. (1.3% of total assets). 

 Management is confident that it will not face any sanctions  

Sri Lanka 

 Total cost of 3.5mn TEU project is USD300-350mn where APSEZ has 51% stake. 

The project will be done in two phases with first phase of 1.5mn TEU’s expected 

to be commissioned over next 24months.  

 Management believes that Colombo Port will be complimentary to Vizhinjam 

port as it can have control over the pricing at the both the ports and there will 

not be any pricing war.  

 Currently only Maersk, MSC, CMA CGM and Cosco are operating in Colombo and 

as such APSEZ can add new services at Vizhinjam.  

 SoTP  

   Method   CoE  Value Stake Value of stake Price per  % age of SOTP 

    (%) (INR mn) (%) (INR mn) share (INR) (%) 

Mundra Port  DCFE          11.4        5,31,716        100.0                 5,31,716                262                      29.9  

CT3/4/5….  DCFE          11.4        1,74,448          50.0                     87,224                   42                        4.8  

Harbour busniess  DCFE          11.4        3,37,974        100.0                 3,37,974                166                      19.0  

SEZ  DCFE          12.0            68,068        100.0                     68,068                   34                        3.8  

Hazira Port  DCFE          11.4            87,680        100.0                     87,680                   43                        4.9  

Dhamra Port  DCFE          11.4        2,96,071        100.0                 2,96,071                146                      16.6  

Katupalli Port  DCFE          11.4            20,316        100.0                     20,316                   10                        1.1  

 Myanmar port  DCFE          12.0            16,104        100.0                     16,104                     8                        0.9  

Krishnapatnam port  NPV          11.4        1,68,110          75.0                 1,26,083                   62                        7.1  

Other ports  DCFE          12.0            65,032                       65,032                   32                        3.7  

ALL  P/E   15x            49,364        100.0                     49,364                   24                        2.8  

Cash & Investments  BV   H1FY21            92,000        100.0                     92,000             46.28                        5.3  

Total         19,53,913                 18,13,085  875                  100.0  

Source: Edelweiss Research 
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 Quarterly snapshot (INR mn) 

Year to  March  Q4FY21   Q4FY20   % change   Q3FY21   % change   FY21E   FY22E   FY23E  

Total revenues 36,079 29,212 23.5  37,465 (3.7) 1,25,496 1,70,382 1,93,419 

Cost of operations 9,859 9,222 6.9  9,163 7.6  32,595 45,550 49,077 

Staff cost 1,670 1,507 10.8  1,607 3.9  6,151 7,321 8,636 

Other operating expenses 1,441 12,086 (88.1) -247 (683.8) -236 1,611 4,108 

Total expenditure 12,969 22,815 (43.2) 10,523 23.2  38,509 54,483 61,821 

EBITDA 23,110 6,397 261.2  26,942 (14.2) 86,987 1,15,899 1,31,598 

Depreciation and amortisation 5,968 4,496 32.8  5,941 0.5  21,073 22,389 23,808 

EBIT 17,142 1,902 801.3  21,001 (18.4) 65,913 93,510 1,07,790 

Less: Interest Expense 6,332 3,682 72.0  6,123 3.4  22,553 26,158 26,305 

Add: Other income 4,645 4,390 5.8  5,283 (12.1) 19,702 18,606 19,426 

Add: Exceptional items 0 0  0  0 0 0 

Profit Before Tax 15,455 2,610 492.2  20,162 (23.3) 63,063 85,958 1,00,910 

Less: Provision for Tax 2,184 -835 (361.6) 4,360 (49.9) 12,433 22,349 26,237 

Less: Minority Interest 329 58   151   544 439 573 

Add: Share of profit from associates -64.6 -43  -37  -143 0 0 

Reported Profit 12,878 3,344 285.1  15,615 (17.5) 49,943 63,170 74,101 

Adjustments 0 0  0  0 0 0 

Adjusted Profit  12,878 3,344 285.1  15,615 (17.5) 49,943 63,170 74,101 

No. of Diluted shares outstanding (mn) 2,071 2,071 0.0  2,071 0.0  2,032 2,042 2,042 

Adjusted Diluted EPS 6.2  1.6  285.1  7.5  (17.5) 24.6  30.9  36.3  

Diluted P/E (x)               31.3           24.9           21.2  

EV/EBITDA (x)                    21.8           16.2           14.0  

ROAE (%)               17.4           18.2           18.2  

                  

as % of net revenues         

Direct cost  27.3  31.6    24.5    26.0  26.7  25.4  

Employee cost 4.6  5.2   4.3   4.9  4.3  4.5  

Other operating expenses  4.0  41.4    (0.7)   (0.2) 0.9  2.1  

EBITDA  64.1  21.9   71.9   69.3  68.0  68.0  

Reported net profit  35.7  11.4    41.7    39.8  37.1  38.3  

Tax rate  14.1  (32.0)   21.6    19.7  26.0  26.0  

Source: Company, Edelweiss Research 
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Company Description   

APSEZ’s business is classified into three verticals consisting of Ports, Logistics and 

Special Economic Zone. The company has a pan-India presence in ten locations (nine 

are operational) with the flagship Mundra port, India’s largest commercial port, in 

the Gulf of Kutch. APSEZ has the capacity as well as ability to handle multiple cargo 

at its ports. It has a large land bank of 8,481 hectares of contiguous land at Mundra 

with requisite approvals and clearances in place. The company has been investing in 

tightly integrated assets with the objective of reducing bottlenecks in the overall 

logistics value chain, thereby saving time and costs for its customer. It continues to 

grow both organically and inorganically with several acquisitions like Dhamra and 

recently the Krishnapatnam Port. It has expanded its presence in logistics as well 

inorganically, acquiring Adani Agri Logistics and B2B logistics in the recent past.   

Investment Theme  

Sound business fundamentals: Sustainable market share gains at Mundra 

(containers particularly), expansion of LPG, LNG terminals at Mundra and Dhamra 

and the upcoming Vizhingham port are likely to keep volume growth ticking in 

double digits for the next 3-4 years.   

APSEZ to benefit from consolidation of volumes: As shipping lines deploy larger 

vessels and consolidate routes, the focus will move to ports with O&D demand over 

transhipment. Thus this consolidation will be a boost for APSEZ given its scale, pan-

India presence and existing strong relationships with container liner companies.   

High cargo volume targets: Post acquisition of Krishnapatnam Port, the company 

revised upwards its cargo volume target for FY25 from 400MT to 500MT, a 

staggering 18% CAGR over FY20. Though this is a tall ask, we believe execution 

capabilities and proven track record of volume ramp up provides comfort on cargo 

growth visibility.  

Logistics, the dark horse –potential 30% CAGR over next three-four years: Leveraging 

its relationships with shipping liners and its ability to offer end-to-end solutions can 

make ALL’s business sizable. Management aims to achieve this with an asset-light 

model and roadmap including Railway transportation, Private freight terminals, 

trucking and Warehousing.   

Key Risks  

Uncertainty in traffic at ports: Since cargo at ports is contingent on international 

trade, any slowdown therein could affect Mundra Port as well.   

Regulatory changes regarding SEZs: The existing SEZ policies and benefits outlined 

by the government to promote exports are relatively new and are being reviewed. 

Any changes in the form of reversal of current tax benefits to units under the SEZ 

umbrella will significantly undermine incentives for industries to setup units in the 

SEZ, hampering current plans of land sale. Land parcel sale at the SEZ is yet to pick 

up.   

Currency Fluctuation: APSEZ has exposure to dollar denominated foreign currency 

loans and revenues faces forex risk as it does not undertake any major hedge to 

currency movements.   

Share Pledging: High promoter share pledging at APSEZ and group level could keep 

stock volatile. 
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Additional Data    
Management 

CMD Mr. Gautam S. Adani 

CEO & WTD Mr. Karan Adani 

WTD Dr. Malay Mahadevia 

CFO Deepak Maheswari 

Auditor Deloitte Haskins & Sells 
 

Holdings – Top 10* 
% Holding  % Holding 

Life Insurance  10.91 NEW WORLD FUND  2.30 

Capital Group C 6.93 CAMAS INVS PTE  1.33 

EMERGING MARKET 4.21 Vanguard Group  1.22 

Universal Tradi 3.98 SBI Funds Manag 1.22 

WORLDWIDE 
EMERG 

3.89 BlackRock Inc 1.03 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

06-Apr-21 
Supernormal FY21 volume recovery 
; Company Update 

850 Buy 

08-Mar-21 
CG rudder calls for perception 
rethink; Company Update 

748 Buy 

03-Mar-21 
Acquisitions extend business 
footprint; Edel Flash 

582 Buy 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

05-Apr-21 Infrastructure  
Infra capex: A new beginning?;  
Sector Update 

17-Feb-21 Ashoka Buildcon  
All eyes on order-wins;  Company 
Update 

17-Feb-21 Sadbhav Engineering  
Order book, execution improve;  
Result Update 

 

 

Rating Interpretation 

 
Source: Bloomberg, Edelweiss research 

Daily Volume 

 
Source: Bloomberg 

 

 

Rating Distribution: Edelweiss Research Coverage 

 Buy Hold Reduce Total 

Rating Distribution* 163 60 19 243 

 >50bn >10bn and <50bn <10bn Total 

Market Cap (INR)      196 53 4 253 

*1 stocks under review 

Rating Rationale 

Rating Expected absolute returns over 12 months 

Buy: >15% 

Hold: >15% and <-5% 

Reduce: <-5% 
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