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SECTOR UPDATE

Recovery takes a breather; profits robust

Q1FY22 marked a pause in the solid recovery that was underway in
the home décor sector with revenue/EBITDA/PAT dipping 36%/ 56%/
62% QoQ (up 62%/196%/951% YoY). While revenue/volumes were
down compared to Q1FY20, profitability was up (EBITDA/PAT up
11%/39%) led by several cost cutting measures and operating
leverage. Although April and May saw significant impact on sales due
to lockdowns, June and July saw strong pick up in sales.

Despite weak Q1FY22, most companies are going for large capex given
the robust demand outlook. We prefer Supreme Industries (SIL),
Somany Ceramics (SOMC) and Greenlam Industries (GRLM) in light of
recent correction and strong growth opportunities.

Lockdown impacted top line and profitability

In Q1FY22, home décor companies only posted a sharp QoQ dip in revenue at 36%,
but also 56%/62% QoQ drop in aggregate EBITDA/PAT impacted by lower volumes,
falling utilisation and inventory losses (for plastic pipe players). Volume declined
across categories with MDF (22% dip QoQ) and laminates (23% dip) outperforming
other segments — pipes (33% fall), tiles (40% dip) and ply (44% drop). Profitability
too was impacted by lower volumes and inventory losses. We believe, Q1FY22
marked a pause in solid recovery that was underway and growth is likely to revive
across categories. Further, plastic pipes players are unlikely to report any large
inventory losses in the near term given prices are already on a rising trend.

Balance sheet strength continues along with capex announcements

FY21 had seen significant strengthening of balance sheets along with strong
operating performance. While performance in Q1FY22 was weak given the impact
of wave 2, balance sheets of all companies continued to remain robust. However,
working capital deteriorated marginally in comparison to Q4FY21 given the increase
in inventory due to lockdowns. Nevertheless, most companies continue to remain
deleveraged with renewed capital expansion interest continuing across categories.

Outlook: Larger players continue to gain market share

Although the home décor industry (including tiles, wood panel and plastic pipes) is
still recovering, top players in the industry are recording double-digit volume
growth and gaining significant market share. In tiles, Morbi players are catering to
strong exports, leaving the domestic market vacant for large national players like
Kajaria (KJC) and Somany (SOMC). In the plastic pipes segment, unavailability and
huge volatility in raw material prices (PVC) have led to shift in market share from
small regional players to large national players.

We believe the much-anticipated demand shift from unorganised to organised
segment could accelerate further if macro economy picks up. We prefer Supreme
Industries, Somany Ceramics and Greenlam Industries in light of the recent
correction and valuation comfort; we have a ‘BUY’ recommendation on all three.
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Tiles segmental data

Tiles

Volume growth impacted due to second wave

Growth of tile companies got impacted due to lockdown caused by second covid-19
wave. Consequently, while revenue/volume of tile companies increased ~100% YoY,
the same was down ~40% QoQ. Although April and May were badly impacted, June
saw reasonable pick up with July being even better for Kajaria as well as Somany
Ceramics. This time around, the impact was more on rural/tier2/3 cities versus
metros. Volumes for large branded players including Kajaria and Somany continue
to benefit from shift in focus of Morbi-based players to exports. Despite container
availability issues, exports continue to see strong growth led by anti-China
sentiments across the world and anti-dumping duty (ADD) on Chinese tiles by many
countries.

Margins bend a little; likely to remain favourable in near term

KJC and SOMC saw dip in margins by 570bps QoQ to 14% and ~900bps QoQ to 7%,
respectively. The fall was on account of lower volumes, continued fixed costs and
increase in power & fuel expenses. While the leader KJC refrained from giving any
guidance, SOMC is confident of further margin expansion in comparison to FY21 in
the wake of operating leverage and an improved product mix. We believe exports
growth and capacity additions should be closely watched considering sharp volatility
in margins of large national brands.

Consolidated Sales Volume (Tiles) (in msm)
Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY21

Kajaria Ceramics 19.6 19.8 20.4 18.2 7.7 19.8 22.6 254 15.3
Somany Ceramics 11.9 12.6 13.3 111 5.2 12.9 14.9 16.9 10.0
12.8 32.7 37.5 42.3 25.3

Consolidated Sales Volume growth YoY (%)
Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY21

Kajaria Ceramics 9.6 1.1 0.5 (19.0) (61.0) 0.3 10.5 39.2 99.2
Somany Ceramics 8.0 4.8 4.2 (27.9) (56.5) 2.9 11.8 52.0 93.6
Realization (INR/sqm)
Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY21

Kajaria Ceramics 354 352 351 348 351 335 343 353 352
Somany Ceramics 323 332 325 315 326 324 325 327 324
Realization growth YoY (%)
Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Ql1FY21

Kajaria Ceramics (4.4) (7.5) (6.8) (4.5) (0.9) (5.0) (2.3) 1.4 0.4
Somany Ceramics (1.3) 2.0 (2.3) (5.0) 1.1 (2.6) 0.0 4.0 (0.8)
EBITDA Margins (%)
Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY21

Kajaria Ceramics 15.1 14.7 14.3 14.3 (2.7) 20.2 21.7 20.0 14.3
Somany Ceramics 7.7 10.6 9.2 3.9 (6.9) 11.7 12.9 15.9 7.0

Source: Company, Edelweiss Research
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Plywood segmental data

Wood panel industry

MDF and particle board show greater resilience

After posting strong growth in Q4FY21, wood panel companies reported
32%/53%/66% QoQ dip in revenue/EBITDA/PAT in Q1FY22. Amongst all segments,
plywood was the most hit with ~45% plunge in volumes. At the same time, laminate
companies were a mixed bag with domestic-focussed companies reporting a higher
volume dip (Century with ~41% QoQ fall) and exports-oriented company reporting
relatively better numbers (Greenlam reported 16% QoQ fall). MDF (22% QoQ drop)
and particle board clocked better performance as demand from ready-made
furniture makers continues to remain robust.

On the margin front, all the segment clocked QoQ dip impacted by lower volumes.
Consequently, while revenues across wood panel space declined 32% QoQ, EBITDA
and PAT drop was higher at 53% and 66% QoQ, respectively.

Consolidated Sales Volume (Plywood)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22
Century Plyboards (in CBM) 56,642 55,868 57,736 50,567 17,958 49,289 67,544 72,874 40,114
Greenply Industries (in SQM) 13.6 15.2 14.3 13.3 4.7 11.1 14.0 15.9 8.9

Consolidated Sales Volume growth YoY (%)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22
Century Plyboards 1.0 (1.1) 8.2 (7.3) (68.3) (11.8) 17.0 44.1 123.4
Greenply Industries 4.1 2.2 5.2 (14.6) (65.1) (27.2) (2.4) 18.9 88.6
Realization (Plywood)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22
Century Plyboards (INR/CBM) 46,497 46,925 47,161 46,708 47,015 46,718 46,670 48,604 49,589
Greenply Industries (INR/SQM) 222 224 219 219 224 211 219 222 235
Realization growth YoY (%)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22
Century Plyboards 0.6 (0.3) 0.8 (2.7) 1.3 (0.4) (1.0) 4.1 5.3
Greenply Industries 3.3 0.9 (2.7) 1.4 0.9 (5.8) - 14 4.9
Plywood Segment's EBIT Margins (%)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22
Century Plyboards 14.9 14.2 12.4 13.0 (7.8) 12.8 11.7 15.1 6.4
Greenply Industries 13.6 15.2 14.3 13.3 4.7 11.1 14.0 15.9 8.9

Source: Company, Edelweiss Research
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MDF segmental data

Century Plyboards 41,177 33,271 41,553 37,173 12,496 39,599 49,207 45,949 31,836

1,72,930 1,85,439 1,44,571
Consolidated Sales Volume growth YoY (%)

Century Plyboards

Realization

Century Plyboards 22,301 23,342 23,216 22,710 24,256 23,612 23,663 25,896 28,571

Realization growth YoY

Century Plyboards (5.3) 3.2 5.7 5.8 8.8 1.2 1.9 14.0 17.8

MDF Segment's EBIT Margins

Century Plyboards 18.4 17.1 20.3 20.0 (8.2) 22.8 23.7 25.1 23.3

Source: Company, Edelweiss Research
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Laminates segmental data

Consolidated Sales Volume (Laminates) (in mn sheets)

Greenlam Industries 2.8 3.5 3.5 3.4 1.7 3.2 3.9 4.5 3.8

Consolidated Sales Volume growth YoY

Greenlam Industries . . (8.1) (37.5) (7.2)

Realization (INR/sheet)

Greenlam Industries 818 803 799 774 810 772 736 780 782

Realization growth YoY

Greenlam Industries 9.7 3.2 5.0 0.5 (1.0) (3.9) (7.9) 0.8 (3.5)

Laminates Segment's EBIT Margins

Greenlam Industries 13.3 17.1 20.9 14.7 9.8 18.1 22.3 18.5 15.4

Source: Company, Edelweiss Research
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Plastic pipes

Demand hit by lower agri pipes demand & higher PVC prices

After a robust performance in FY21 (despite covid-19 related lockdowns in first two
months) with revenue/EBITDA/PAT growth of 19%/68%/102%, Q1FY22 saw a muted
performance. Q1FY22 though saw 44%/107%/217% YoY PAT growth on low base,
sequentially there was a sharp fall of 36%/54%/60%. Combined volumes too
declined sharply by 33% QoQ impacted by low agri pipes demand due to high prices
and as covid-19 related lockdowns not only impacted plumbing demand in urban
areas, but also in rural areas. Further, margins too across companies declined
sharply on account of lower volumes and inventory losses due to falling prices.

YoY and QoQ comparison between individual plastic pipe companies will not give
the correct picture this quarter as the base quarter for each company was very
different. Finolex reported 5% YoY growth, but in Q1FY21 it had been the worst hit
with 42% YoY fall versus 31% YoY fall for Astral, 26% YoY fall for Prince Pipes and
12% YoY fall for Supreme Industries. Even QoQ performance is not comparable given
the product mix of companies is different as Q1 is the biggest quarter for agri pipes
focussed companies --~70% of Finolex sales are from agri, 30-40% of sales for
Supreme Industries, 30-35% for Prince and 5-10% for Astral.
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Plastic pipes segmental data

Sales volume of pipe division (in MT)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries 85,214 67,812 70,431 77,315 74,992 66,609 76,759 75,997 48,111
Astral Pipes 31,729 34,620 32,053 33,798 21,784 35,373 36,902 42,534 24,627
Prince Pipes 33,348 34,553 31,122 33,140 24,792 35,132 36,711 41,644 18,466
Finolex Industries 91,655 48,024 52,815 62,465 52,910 43,618 55,299 60,231 55,818

2,20,406 1,47,022

Sales Volume growth YoY

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries 22.4 19.8 0.6 (7.4) (12.0) (1.8) 9.0 (1.7) (35.8)
Astral Pipes 41.2 27.0 15.0 (13.1) (31.3) 2.2 15.1 25.8 13.1
Prince Pipes 16.6 10.4 5.1 (16.4) (25.7) 1.7 18.0 25.7 (25.5)
Finolex Industries 18.1 6.1 (10.8) (22.7) (42.3) (9.2) 4.7 (3.6) 55

Sales Volume growth QoQ

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries 2.1 (20.4) 3.9 9.8 (3.0) (11.2) 15.2 (1.0) (36.7)
Astral Pipes (18.4) 9.1 (7.4) 5.4 (35.5) 62.4 43 15.3 (42.1)
Prince Pipes (15.9) 3.6 (9.9) 6.5 (25.2) 41.7 4.5 13.4 (55.7)
Finolex Industries 13.5 (47.6) 10.0 18.3 (15.3) (17.6) 26.8 8.9 (7.3)

Realization (INR/Kg)

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries 105 120 113 121 102 127 149 177 173
Astral Pipes 144 153 158 146 142 156 182 208 205
Prince Pipes 114 124 127 130 122 131 150 183 157
Finolex Industries 93 108 105 101 96 115 131 150 151

Realization growth YoY

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries -1.8 -0.7 -0.3 6.8 -3.3 6.2 31.0 46.3 35.8
Astral Pipes -2.0 -10.3 -7.0 -3.3 -1.3 1.9 15.5 42.8 44.2
Prince Pipes -0.7 13 4.4 3.3 7.1 5.1 17.6 40.7 20.0
Finolex Industries -0.2 3.6 5.0 33 3.2 6.6 25.2 47.9 58.1

Segment's EBIT Margins

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

Supreme Industries 8.7 13.5 13.0 18.0 8.7 17.4 219 26.5 17.0
Astral Pipes 10.2 14.6 15.3 14.2 7.5 15.8 19.2 20.3 15.0
Prince Pipes 10.0 12.3 10.1 10.0 5.8 14.2 16.0 17.3 11.8
Finolex Industries 8.5 4.6 7.9 10.0 10.1 7.8 12.6 7.7 5.2

Source: Company, Edelweiss Research
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Valuations snapshot

Kajaria Ceramics HOLD 1,030 1,046 2244

Prince Pipes

Century Plyboards 408 1223

Source: Company, Edelweiss Research

All price charts cannot be included given the large of number of companies in our coverage. Specific charts may be available upon request




Q1FY22 Results Review

DISCLAIMER

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment
Adviser, Research Analyst and related activities.

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts)
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly
available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such
investment. The investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject ESL and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can
be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. ESL reserves the right to make
modifications and alterations to this statement as may be required from time to time. ESL or any of its associates / group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent recommendation
to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information
provided in these reports remains, unless otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and
copyright of ESL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall
ESL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented
by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. We will not treat recipients as customers by virtue of their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. ESL may have proprietary long/short
position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment
objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business
with ESL.

ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may have managed or co-managed public offering of securities
for the subject company in the past 12 months. ESL or its associates may have received compensation for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. ESL or its associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the subject company in the past 12 months. ESL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the
research report. Research analyst or his/her relative or ESL’s associates may have financial interest in the subject company. ESL and/or its Group Companies, their Directors, affiliates and/or
employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. ESL, its associates, research analyst
and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research
report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
ESL has financial interest in the subject companies: No

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research
report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of research report: No

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years except
that ESL had submitted an offer of settlement with Securities and Exchange commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in
relation to their charges of non registration as a broker dealer.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification:

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.



http://www.nseindia.com/

Q1FY22 Results Review

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding,
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934
(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any
U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, Edelweiss Securities Limited has entered into an agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in
this research report should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have prepared the research report. The research analysts
preparing the research report are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject
to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian
provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among
other things, the research analysts' business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an
"Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that
(i) ESL is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against ESL because
of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3
Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and
an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter
110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong Securities
and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This report is intended for distribution only to “Professional Investors” as defined
in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional
investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The
report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients. The Indian
Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being
able to do so.

Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved.

Aditya Narain
Head of Research
Aditya.Narain@edelweissfin.com






