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Speciality Chemicals

Cyclical pain may aggravate

India | Equity Research | Q2FY24 result preview

I-Sec estimates its specialty chemical coverage universe’s revenue may dip 12% YoY in Q2FY24E due to destocking
and weak demand. EBITDA is likely to decline 16.7% YoY on weaker spreads and operating deleveraging. 1) SRF’s
EBITDA to dip 15.4% YoY due to pressure on revenue for ref-gas and fluoro-specialty, partly offset by QoQ recovery in
packaging films and technical textiles; 2) Navin Fluorine’s EBITDA (+31%) may benefit from the commissioning of HPP
plant and higher specialty / CRAMS revenue; 3) Gujarat Fluorochemicals’ EBITDA may decline (-55% YoY) due to lower
ref-gas, bulk chemicals revenue and dip in fluoropolymers volume, 4) Clean Science (-17% YoY) is likely to be impacted
by lower pricing in performance chemicals segment, but margin may remain healthy.

5) EPL (+14.3% YoY) to benefit from lower input prices, 6) Tatva Chintan’s
performance may benefit from low base, while SDA sales are likely to be
stable, 7) Galaxy Surfactants’ volumes may grow; EBITDA/kg may dip
marginally, 8) Chemplast’'s EBITDA to benefit from PVC spreads improvement,
9) PCBL'’s volumes to grow, led by Chennai plant commissioning and a slight
dip in gross profit’lkg QoQ, 10) Sudarshan’s revenue to benefit from very low
base, and margin to improve on lower input cost, 11) Rossari’s EBITDA may
grow moderately, and 12) Archean is likely to see subdued demand in bromine
volume; EBITDA may be stable YoY.

SRF’s chemical business EBIT to dip 25% YoY / 15% QoQ to INR
3.9bn

Chemical business EBIT margin to dip to 26.7% in Q2FY24E (vs 28.3% in
Q2FY23). SRF's chemical business EBIT may hurt from weakness in ref-gas
both in pricing and volumes, and fluoro-specialty revenue may also dip YoY.
Technical textiles and packaging films’ EBIT may grow QoQ on margin uptick
in spreads and lower power cost in international operations. SRF's revenue to
dip 16% YoY / 6.2% QoQ to INR 31bn, EBITDA to decline 15% YoY / 6.6% QoQ
to INR 6.5bn. Net profit to decline 32% YoY / 9.4% QoQ to INR 3.3bn. Key to
watch out: Guidance for chemical business (earlier guidance: 20%).

Navin Fluorine’s EBITDA to rise 31% YoY (+7.9% QoQ) to INR
1.2bn

Revenue to grow 27% YoY to INR 5.3bn in Q2FY24E. This would be aided by
17% YoY growth in HPP to INR 2.5bn; higher QoQ revenue was due to
shutdown of Honeywell plant in Q1FY24. Specialty chemicals’ overall revenue
may grow 29% to INR 2.3bn on benefit of MPP-2 and dedicated agro-chemical
intermediate plant; CRAMS revenue to grow 50% on low base. EBITDA margin
may dip 20bps QoQ. EBITDA / PAT may grow 31% / 25% YoY to INR 1.2bn /
INR 0.7bn, respectively.
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Gujarat Fluorochemicals’ EBITDA may dip 55% YoY (31.2% QoQ) to
INR 2.4bn

Bulk commodity revenue is likely to dip 42% YoY due to continued fall in caustic soda
and chloromethane prices in Q2FY24E. Fluorochemicals revenue to drop 48% YoY on
lower volumes in R-125. Fluoropolymers revenue to decline 18.3% YoY on lower
volumes, particularly in PTFE. Revenue to dip 29% YoY to INR 10.3bn. Gross profit
margin may dip 60bps QoQ to 69.5%. EBITDA margin may be 23% (down 570bps
QoQ) due to operating de-leverage. Net profit may drop 65% YoY / 36% QoQ to INR
1.3bn.

Clean Science’s net profit to dip 9% YoY / +5% QoQ to INR 618mn

We expect Clean Science’s Q2FY24E revenue to dip 20.5% YoY across segments on
de-stocking / demand weakness. Gross profit margin is likely to rise 150bp QoQ to
62.9% on lower pricing. Its EBITDA is likely to dip 17.2% YoY but grow 6% QoQ to INR
807mn, and EBITDA margin may be 41% (up 50bp QoQ).

Tatva Chintan’s EBITDA to rise 90.4% YoY / flattish QoQ to INR
213mn.

Revenue from SDA may recover in Q2FY24E as customer inventory level normalises,
up 4.5x YoY to INR 446mn on low base. PTC and PASC are likely to see some
weakness. Gross profit to grow 29.5% YoY to INR 604mn. EBITDA margin is likely to
remain subdued at 17.7% (down 100bps QoQ). Net profit to grow 41% YoY to INR
100mn, and may be impacted by higher depreciation / finance cost related to new plant
commissioning.

Galaxy Surfactants’ volume to grow 4.3% YoY to 62kte

India business may see steady volume performance in Q2FY24E; AMET and RoW
continued to get impacted from currency devaluation in Egypt and demand slowdown
in Europe and US. Performance surfactants’ volumes may rise 6% YoY; specialty care
volume up 1%. Realisation may fall on a drop in raw material prices. Thus, revenue to
dip 23.3% YoY to INR 9.5bn. Gross profit margin to improve 50bp QoQ (optically on
lower raw material cost), while EBITDA margin may rise 30bp QoQ. EBITDA/kg to
remain healthy at INR 20.5 (down 1% QoQ), and EBITDA to decline 3.7% YoY / +3%
QoQ to INR 1.3bn. Net profit to decline 6.4% YoY / +4.4% QoQ to INR 785mn.

Rossari’s net profit to grow 29% YoY to INR 308mn

Rossari’'s Q2FY24E consolidated revenue is likely to grow 1.7% YoY to INR 4.3bn,
supported by a seasonally strong quarter for Unitop. HPPC segment revenue to grow
1% YoY (up 8% QoQ) to INR 3bn. Textile business is likely to have muted revenue due
to headwinds for industry. EBITDA to grow 8.6% YoY to INR 614mn and EBITDA
margin may improve by 10bp QoQ to 14.2%.

EPL’s EBITDA to rise 14.3% YoY to INR 1.7bn

Revenue is likely to grow 1% YoY to INR 9.6bn in Q2FY24E. Revenue to grow in
geographies except AMESA (down 2% YoY) - Americas (+5%), EAP (+5%) and Europe
(+5%). Gross profit may rise 6.1% YoY to INR 5.4bn and EBITDA may grow 14.3% YoY
to INR 1.7bn. Net profit to grow 22.8% YoY to INR 567mn. We expect sequential EBIT
margin improvement in Americas and Europe, while margins may be stable in AMESA
and EAP.
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Sudarshan Chemical’s EBITDA to rise 70% YoY to INR 727mn.

Revenue is likely to rise 14.5% YoY / flattish QoQ to INR 6bn in Q2FY24E. Gross profit
margin may improve 90bp QoQ to 45.9% on easing raw material inflation and EBITDA
margin may improve by 50bp QoQ to 12%. We expect net profit to grow 5x YoY to INR
235mn on low base.

Chemplast Sanmar’s EBITDA may dip 50% YoY to INR 0.5bn

Volume is likely to dip 8% YoY at 128kte in Q2FY24E. Revenue is estimated to dip 15%
YoY to INR 10bn on lower realisation. PVC spread may rise 2x QoQ on easing supplies
from China. Drop in caustic soda and chloromethane prices may hurt standalone
profits, but may be offset by better spreads for paste PVC. Custom manufacturing may
be hurt from slowdown in agrochemicals. Gross profit may be lower by 16% YoY to
INR 3.5bn. The company is likely to report net loss of INR 133mn.

PCBL’s EBITDA to rise 3.4% YoY / down 7.5% QoQ to INR 2bn

Volume to rise 15% YoY to 131kte in Q2FY24E on commissioning of phase-1 of
Chennai plant. Realisation may be lower QoQ due to drop in input cost and spreads
may contract slightly QoQ. Gross profit/kg to fall 2% YoY (down 5% QoQ) to INR 31.8.
Drop in EBITDA is due to higher cost led by the commissioning of Chennai facility. Net
profit to decline 19% YoY to INR 939mn.

Archean Chemical’s EBITDA may be flattish YoY to INR 1.2bn

Archean Chemical’s Q2FY24E revenue to grow 17.7% YoY to INR 3.5bn aided by higher
salt volumes; however, bromine volume may be lower as demand from China is below
expectation. Salt realisation is expected to remain strong which may help the company
sustain EBITDA at INR 1.2bn (flattish YoY / dip 11.5% QoQ). Net profit to grow 29%
YoY to INR 822mn on interest cost saving from repayment of high cost NDCs from IPO
proceeds.
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Specialty chemical coverage universe’s revenue may dip 12% YoY / 1.5% QoQ on destocking and weak
demand

INR mn Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
SRF 37,278 34,697 37,781 33,384 31,310 (6.2) (16.0)
Navin Fluorine 4,192 5,636 6,971 4912 5,339 8.7 27.4
Gujarat Fluorochemicals 14,613 14,179 14,714 12,093 10,357 (14.4) (29.1)
Clean Science 2,475 2,374 2,169 1,881 1,969 4.7 (20.5)
Tatva Chintan 901 1,206 1,245 1,144 1,203 5.2 335
Galaxy Surfactants 12,316 10,803 9,745 9,418 9,450 0.3 (23.3)
Rossari Biotech 4,254 3,893 4,065 4,106 4,325 5.3 1.7
EPL 9,481 9,449 9,693 9,102 9,579 5.2 1.0
Sudarshan Chemical 5,284 5,280 6,912 6,081 6,049 (0.5) 14.5
Chemplast Sanmar 11,944 11,886 11,468 9,964 10,120 1.6 (15.3)
PCBL 16,279 13,633 13,738 13,475 14,217 5.5 (12.7)
Archean Chemical 2,935 3,649 3,824 3,431 3,455 0.7 17.7
Total 1,21,952 1,16,684 1,22,324 1,08,990 1,07,372 (1.5) (12.0)

Source: |-Sec research, Company data

Gross profit to dip 7.5% YoY (1.6% QoQ)

INR mn Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
SRF 17,749 17,753 18,897 16,379 15,073 (8.0) (15.1)
Navin Fluorine 2,356 3,172 4,134 2,885 3,189 10.6 354
Gujarat Fluorochemicals 10,632 10,280 10,606 8,473 7,195 (15.1) (32.3)
Clean Science 1,548 1,596 1,528 1,155 1,238 7.2 (20.0)
Tatva Chintan 466 528 495 563 604 7.3 29.5
Galaxy Surfactants 3,312 3,412 3,157 3,051 3,108 1.9 (6.1)
Rossari Biotech 1,237 1,169 1,202 1,211 1,275 5.3 3.1
EPL 5,123 5,182 5,235 5,257 5,437 34 6.1
Sudarshan Chemical 2,045 2,152 2,900 2,736 2,775 1.4 35.7
Chemplast Sanmar 4,124 4,115 3,993 2,714 3,472 27.9 (15.8)
PCBL 3,692 3,196 3,495 4,122 4,166 1.1 12.8
Archean Chemical 2,642 3,714 4,074 3,132 3,299 5.3 24.9
Total 54,924 56,267 59,715 51,678 50,832 (1.6) (7.5)

Source: I-Sec research, Company data

EBITDA to drop 16.7% YoY due to operating deleveraging

INR mn Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
SRF 7,691 8,335 9,316 6,963 6,504 (6.6) (15.4)
Navin Fluorine 938 1,556 2,018 1,142 1,233 7.9 31.4
Gujarat Fluorochemicals 5,358 5,232 5,293 3,479 2,392 (31.2) (55.3)
Clean Science 975 1,082 1,051 761 807 6.1 (17.2)
Tatva Chintan 112 179 163 213 213 (0.3) 90.4
Galaxy Surfactants 1,317 1,541 1,345 1,232 1,268 3.0 (3.7)
Rossari Biotech 565 542 546 577 614 6.4 8.6
EPL 1,486 1,490 1,546 1,590 1,698 6.8 14.3
Sudarshan Chemical 429 416 847 699 727 4.0 69.6
Chemplast Sanmar 984 781 974 (345) 497 NA (49.5)
PCBL 1,886 1,634 1,838 2,108 1,950 (7.5) 3.4
Archean Chemical 1,186 1,599 1,944 1,347 1,192 (11.5) 0.5
Total 22,927 24,388 26,881 19,766 19,097 (3.4) (16.7)

Source: I-Sec research, Company data
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Net profit to dip 30% YoY

INR mn Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
SRF 4,810 5,109 5,625 3,693 3,255 (9.4) (32.3)
Navin Fluorine 578 1,066 1,364 615 723 17.6 25.1
Gujarat Fluorochemicals 3,612 3,295 3,319 2,012 1,281 (36.3) (64.5)
Clean Science 679 838 805 590 618 49 (9.0)
Tatva Chintan 71 116 205 95 100 5.1 41.0
Galaxy Surfactants 839 1,062 905 752 785 4.4 (6.4)
Rossari Biotech 239 257 286 293 308 5.2 289
EPL 462 628 843 543 567 4.4 22.8
Sudarshan Chemical 45 6 326 2,670 235 (91.2) 417.4
Chemplast Sanmar 385 271 461 (640) (133) NA (134.5)
PCBL 1,165 971 1,023 1,094 939 (14.1) (19.3)
Archean Chemical 636 981 1,365 940 822 (12.5) 29.2
Total 13,522 14,600 16,526 12,555 9,500 (24.3) (29.7)

Source: I-Sec research, Company data

Specialty chemical coverage valuation snapshot

Revenue 9 EPS (INR 9
CMP Mcap CAGR (%) (INR) CAGR (%)

INR mn (NR) (NRmn) |  FY23  Fv24e  Fvpse | FY23-25E FYes 2ot
SRF 2,247 6,66,130 1,48,703 1,47,970 1,67,380 6% 729 70.0 88.5 10%
Navin Fluorine 3,719 1,84,269 20,774 26,539 35,767 31% 75.7 93.8 129.5 31%
Guijarat Fluoro 2,845 3,12,512 56,847 54,539 69,119 10% 121.0 95.5 142.9 9%
Chemplast 496 78,435 49,411 45,718 56,627 7% 13.5 1.0 31.7 54%
Galaxy 2,671 94,673 44,452 36,679 35,895 -10% 107.5 97.9 103.1 -2%
Rossari 841 46,361 16,559 17,952 20,171 10% 19.4 24.6 33.0 30%
EPL 192 61,136 36,941 40,451 44,699 10% 7.1 8.6 11.5 27%
Sudarshan 481 33,263 23,017 25,842 28,694 12% 6.5 18.4 28.0 108%
Tatva Chintan 1,602 35,512 4,236 5,624 8,567 42% 22.1 26.9 66.8 74%
Clean Science 1,408 1,49,586 9,358 9,523 11,739 12% 27.8 28.4 355 13%
Archean Chemical 588 72,392 14,411 14,914 21,268 21% 31.1 37.1 58.0 37%
PCBL 197 74,349 57,741 54,670 56,601 -1% 11.7 13.0 15.2 14%
Median 10% 29%

Source: I-Sec research, Company data

Specialty chemical coverage valuation snapshot

P — VEBITOA(® | ROCE pretwd |  GB tumover 0

FY24E FY25E FY24E FY25E FY24E FY25E FY24E FY25E FY24E FY25E

32.1 254 19.4 15.8 13.9 15.1 0.9 32,797 31,316
Navin Fluorine 39.7 28.7 27.0 19.9 14.4 16.4 1.0 1.1 5,607 6,304
Gujarat Fluoro 29.8 19.9 19.0 13.0 143 185 0.9 0.9 15,000 10,722
Chemplast 477.5 15.6 27.4 8.4 2.6 17.9 1.1 1.3 7,300 2,815
Galaxy 27.3 259 17.3 16.1 15.6 15.0 23 2.0 1,300 2,000
Rossari 341 255 17.5 14.2 13.9 15.9 29 3.1 209 362
EPL 224 16.7 9.1 7.5 11.2 134 1.1 1.1 3,500 3,500
Sudarshan 26.2 17.2 10.5 8.1 4.6 12.2 13 1.4 1,000 1,000
Tatva Chintan 59.5 24.0 329 16.5 8.6 16.9 1.2 1.6 500 1,592
Clean Science 49.6 39.7 35.6 28.4 24.1 25.6 1.3 1.2 2,095 2,000
Archean Chemical 15.9 10.1 10.7 6.4 255 309 0.9 1.2 2,904 800
PCBL 15.2 13.0 9.5 8.4 13.0 14.1 1.4 1.3 3,330 4,000
Median 33.1 24.1 19.2 15.0 13.9 16.2 1.2 13

Source: I-Sec research, Company data
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Q2FY24 estimates

SRF (HOLD, TP: INR 2,135)
(QoQ chg: 1.4%; YoY chg: -12.4%)

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue
Technical textiles 4,662 4,259 4,307 4,647 4,662 0.3 (0.0)
Chemical business 18,302 17,566 21,017 16,605 14,600 (12.1) (20.2)
Packaging films 13,310 12,027 11,531 10,948 10,997 0.5 (17.4)
EBIT
Technical textiles 629 342 484 607 700 155 113
Chemical business 5,173 5,639 7,393 4,601 3,895 (15.3) (24.7)
Packaging films 1,014 1,186 410 513 681 328 (32.9)
EBIT (%)
Technical textiles 135 8.0 11.2 13.1 15.0 197bp 152bp
Chemical business 28.3 32.1 35.2 27.7 26.7 -103bp -158bp
Packaging films 7.6 9.9 3.6 4.7 6.2 151bp -143bp
Revenue 37,278 34,697 37,781 33,384 31,310 (6.2) (16.0)
Gross profit 17,749 17,753 18,897 16,379 15,073 (8.0) (15.1)
GPM (%) 47.6 51.2 50.0 49.1 48.1 -92bp 53bp
EBITDA 7,691 8,335 9,316 6,963 6,504 (6.6) (15.4)
EBITDA margin (%) 20.6 24.0 24.7 20.9 20.8 -8bp 14bp
EBIT 6,298 6,829 7,770 5,396 4,873 (9.7) (22.6)
PBT 6,181 6,309 7,334 4,858 4,335 (10.8) (29.9)
PAT 4,810 5,109 5,625 3,593 3,255 (9.4) (32.3)
EPS (INR) 16.2 17.2 19.0 12.1 11.0 9.4) (32.3)
Source: I-Sec research, Company data
SRF Ltd
R-22 prices down 8.3% QoQ Fluorspar prices rose 0.9% QoQ
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Dip in R-22 spread

Chloroform prices down 4.1% QoQ

R22 - fluorspar spread
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MDC prices up 68.1% QoQ
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BOPET/PET spread expanded 10.6% QoQ

BOPET prices rose 4.3% QoQ
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BOPP/PP spread expanded 5.2% QoQ

BOPP prices down 2.0% QoQ
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NTCF/caprolactam spread contracted

NTCF prices down 6.8% QoQ
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Navin Fluorine (REDUCE, TP: INR 3,890)
(QoQ chg: -19.4%; YoY chg: -19.9%)

Q2FY24 estimates

INR mn (Consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue
Ref-gas/inorganic/HPP 2,110 2,530 2,890 1,690 2,467 459 16.9
Specialty Chemicals 1,770 1,860 2,040 2,300 2,288 (0.5) 29.3
CRAMS 390 1,250 2,030 930 585 (37.1) 50.0
Revenue 4,192 5,636 6,971 4,912 5,339 8.7 27.4
Gross profit 2,356 3,172 4,134 2,885 3,189 10.6 354
GPM (%) 56.2 56.3 59.3 58.7 59.7 100bp 352bp
EBITDA 938 1,556 2,018 1,142 1,233 7.9 314
EBITDA margin (%) 22.4 27.6 289 23.3 23.1 -17bp 71bp
EBIT 762 1,306 1,942 929 1,015 9.3 33.3
PBT 831 1,313 1,842 818 904 10.6 8.9
PAT 578 1,066 1,364 615 723 17.6 25.1
EPS (INR) 11.7 21.5 27.6 12.4 14.6 17.6 24.9
Source: I-Sec research, Company data
R-22 prices down 8.3% QoQ Fluorspar prices rose 0.9% QoQ
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Chloroform prices down 4.1% QoQ
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Dip in R-22 spread
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Gujarat Fluorochemicals (BUY, TP: INR 3,570)
(QoQ chg: -0.7%; YoY chg: 27.7%)

Q2FY24 estimates
INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue
Bulk commodity 5,600 5,540 5,220 4,040 3,257 (19.4) (41.8)
Fluorochemicals 3,820 3,490 4,760 3,310 1,984 (40.1) (48.1)
Fluoropolymers 7,840 7,630 7,230 6,740 6,403 (5.0) (18.3)
Other Product 263 209 354 373 373 - 415
Revenue 14,613 14,179 14,714 12,093 10,357 (14.4) (29.1)
Gross profit 10,632 10,280 10,606 8,473 7,195 (15.1) (32.3)
GPM (%) 72.8 72.5 72.1 70.1 69.5 -60bp -328bp
EBITDA 5,358 5,232 5,293 3,479 2,392 (31.2) (55.3)
EBITDA margin (%) 36.7 36.9 36.0 288 23.1 -567bp -1356bp
EBIT 4,786 4,631 4,655 2,824 1,715 (39.3) (64.2)
PBT 4,799 4,464 4,493 2,690 1,724 (35.9) (64.1)
PAT 3,612 3,295 3,319 2,012 1,281 (36.3) (64.5)
EPS (INR) 32.9 30.0 30.2 18.3 11.7 (36.3) (64.5)
Source: I-Sec research, Company data
PTFE prices rose 2.3% QoQ PTFE/fluorspar spread
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Other fluoropolymer prices rose 1.7% QoQ
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Clean Science & Technology (HOLD, TP: INR 1,240)
(QoQ chg: 2.4%; YoY chg: 28.3%)
Q2FY24 estimates

INR mn (consolidated)

Q2FY24E QoQ (%) YoY (%)
Revenue
Performance chemicals 1,660 1,699 1,568 1,260 1,350 7.1 (18.7)
Pharma intermediates 440 396 412 357 330 (7.7) (25.0)
FMCG chemicals 300 261 239 245 270 10.4 (10.0)
Others 75 18 (50) 19 19 (75.0)
Revenue 2,475 2,374 2,169 1,881 1,969 4.7 (20.5)
Gross profit 1,548 1,596 1,528 1,155 1,238 7.2 (20.0)
GPM (%) 62.5 67.2 70.5 61.4 62.9 150bp 36bp
EBITDA 975 1,082 1,051 761 807 6.1 (17.2)
EBITDA margin (%) 394 45.6 48.5 40.5 41.0 55bp 163bp
EBIT 888 993 950 653 689 5.4 (22.4)
PBT 916 1,118 1,075 787 827 5.0 (9.7)
PAT 679 838 805 590 618 4.9 (9.0)
EPS (INR) 6.4 7.9 7.6 5.6 5.8 4.9 (9.0)
Source: I-Sec research, Company data
Guaiacol prices dipped 15.3% QoQ Phenol prices were down 15% QoQ
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Methanol prices declined 15.6% QoQ

Acetic anhydride prices fell 6.0% QoQ
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Tatva Chintan Pharma Chem (BUY, TP: INR 2,000)
(QoQ chg: -9.3%; YoY chg: -36.5%)

Q2FY24 estimates

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue
PTC 324 323 386 316 308 (2.5) (5.0)
SDA 99 567 543 496 446 (10.1) 350.0
Electronic Chemical 45 40 13 13 68 419.8 50.0
PASC 423 268 320 310 381 22.9 (10.0)
Revenue 901 1,206 1,245 1,144 1,203 5.2 335
Gross profit 466 528 495 563 604 7.3 29.5
GPM (%) 51.8 43.8 39.8 49.2 50.2 100bp -153bp
EBITDA 112 179 163 213 213 (0.3) 90.4
EBITDA margin (%) 12.4 14.9 13.1 18.7 17.7 -97bp 529bp
EBIT 88 155 137 153 153 (0.4) 72.7
PBT 90 142 114 134 139 3.4 53.6
PAT 71 116 205 95 100 5.1 41.0
EPS (INR) 3.2 5.2 7.6 4.3 4.5 5.1 41.0

Source: |-Sec research, Company data
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Galaxy Surfactants (HOLD, TP: INR 2,475)
(QoQ chg: -1.3%; YoY chg: -12.6%)

Q2FY24 estimates

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Volumes (te)
Performance surfactants 38,902 39,156 39,625 39,625 41,236 4.1 6.0
Specialty care products 20,381 19,208 18,241 19,737 20,585 4.3 1.0
Total 59,283 58,364 57,866 59,362 61,821 4.1 4.3
Realisation/kg (INR)
Performance surfactants 200 174 186 147 140 (4.8) (30.0)
Specialty care products 224 209 134 183 179 (2.4) (20.0)
Total 208 186 170 159 153 (3.9) (26.5)
Revenue
Performance surfactants 7,770 6,830 7,360 5,822 5,765 (1.0) (25.8)
Specialty care products 4,560 4,010 2,450 3,621 3,684 1.8 (19.2)
Total 12,330 10,840 9,810 9,443 9,450 0.1 (23.4)
Revenue 12,316 10,803 9,745 9,418 9,450 0.3 (23.3)
Gross profit 3,312 3,412 3,157 3,051 3,108 1.9 (6.1)
GPM (%) 26.9 31.6 324 324 329 50bp 600bp
EBITDA 1,317 1,541 1,345 1,232 1,268 3.0 (3.7)
EBITDA margin (%) 10.7 14.3 13.8 13.1 134 34bp 273bp
EBITDA/kg (INR) 22.2 26.4 23.2 20.8 20.5 (1.1) (7.6)
EBIT 1,112 1,325 1,120 994 1,029 3.6 (7.4)
PBT 1,067 1,307 1,129 962 1,000 4.0 (6.3)
PAT 839 1,062 905 752 785 4.4 (6.4)
EPS (INR) 23.7 30.0 25.5 21.2 221 4.4 (6.4)
Source: I-Sec research, Company data
LA prices down 5% QoQ LAB prices declined 9.9% QoQ
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Rossari Biotech (REDUCE, TP: INR 725)
(QoQ chg: -2.3%; YoY chg: -12.6%)

Q2FY24 estimates

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue
HPPC 3,038 2,712 2,654 2,829 3,064 8.3 0.9
Textile chemcials 919 895 985 993 928 (6.5) 1.0
Animal health & nutrition 302 286 425 285 332 16.6 10.0
Revenue 4,254 3,893 4,065 4,106 4,325 53 1.7
Gross profit 1,237 1,169 1,202 1,211 1,275 5.3 3.1
GPM (%) 29.1 30.0 29.6 29.5 29.5 Obp 42bp
EBITDA 565 542 546 577 614 6.4 8.6
EBITDA margin (%) 13.3 13.9 13.4 14.1 14.2 14bp 91bp
EBIT 409 382 386 436 454 4.1 11.0
PBT 335 347 370 395 413 4.5 23.2
PAT 239 257 286 293 308 5.2 28.9
EPS (INR) 4.3 4.7 5.2 5.3 5.6 5.0 28.7
Source: I-Sec research, Company data
Acetic acid price declined 5.1% QoQ Acrylic acid price decreased 7.5% QoQ
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Silicone price down 1.5% QoQ LA price down 5.0% QoQ
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EPL (ADD, TP: INR 230)
(QoQ chg: -13.4%; YoY chg: 16.3%)

Q2FY24 estimates

INR mn (consolidated) Q2FY24E QoQ (%) YoY (%)
Revenue
AMESA 3,595 3,521 3,379 3,358 3,623 4.9 (2.0)
EAP 2,166 2,263 2,141 2,149 2,274 5.8 5.0
Americas 2,226 2,260 2,299 2,178 2,337 7.3 5.0
Europe 2,050 1911 2,502 2,125 2,153 1.3 5.0
EBITDA
AMESA 659 731 805 732 768 4.9 16.5
EAP 499 490 386 489 518 5.8 3.7
Americas 267 274 257 250 280 12.0 4.9
Europe 208 109 288 242 256 5.7 23.0
EBITDA (%)
AMESA 18.3 20.8 23.8 21.8 21.8 Obp 347bp
EAP 23.0 21.7 18.0 22.8 22.8 Obp -28bp
Americas 12.0 12.1 11.2 115 12.0 50bp -2bp
Europe 10.1 5.7 115 114 11.9 50bp 174bp
Revenue 9,481 9,449 9,693 9,102 9,579 5.2 1.0
Gross profit 5,123 5,182 5,235 5,257 5,437 3.4 6.1
GPM (%) 54.0 54.8 54.0 57.8 56.8 -100bp 272bp
EBITDA 1,486 1,490 1,546 1,590 1,698 6.8 14.3
EBITDA margin (%) 15.7 15.8 15.9 175 17.7 26bp 206bp
EBIT 822 791 756 790 898 13.7 9.3
PBT 733 645 818 655 763 16.5 4.1
PAT 462 628 843 543 567 4.4 22.8
EPS (INR) 15 2.0 2.7 1.7 1.8 4.4 22.8
Source: I-Sec research, Company data
LLDPE price down 6.9% QoQ
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Q2FY24 estimates

Sudarshan Chemical (HOLD, TP: INR 560)
(QoQ chg: -1.9%; YoY chg: 9.0%)

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Revenue 5,284 5,280 6,912 6,081 6,049 (0.5) 145
Gross profit 2,045 2,152 2,900 2,736 2,775 1.4 35.7
GPM (%) 38.7 40.8 42.0 45.0 45.9 88bp 717bp
EBITDA 429 416 847 699 727 4.0 69.6
EBITDA margin (%) 8.1 7.9 12.3 115 12.0 53bp 390bp
EBIT 159 107 542 353 374 6.1 135.1
PBT 80 7 406 291 312 7.4 290.7
PAT 45 6 326 2,670 235 (91.2) 417.4
EPS (INR) 0.7 0.1 4.7 38.6 3.4 (91.2) 417.4

Source: I-Sec research, Company data

Pigment prices down 5.9% QoQ Azo pigment mixture prices decreased 11.7%
QoQ
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Inorganic pigment prices decreased 2.2% QoQ
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Chemplast Sanmar (BUY, TP: INR 575)
(QoQ chg: -5.5%; YoY chg: 18.7%)

Q2FY24 estimates

INR mn (consolidated) Q2FY24E QoQ (%) YoY (%)
Volumes (te)
Specialty 20,064 19,437 16,500 17,869 17,869 - (10.9)
Non-Specialty 41,690 43,137 34,625 30,851 33,000 7.0 (20.8)
Suspension PVC 77,933 88,177 84,414 85,620 77,620 (9.3) (0.4)
Total 1,39,687 1,50,751 1,35,539 1,34,340 1,28,489 (4.4) (8.0)
Revenue
Specialty 2,870 2,790 2,600 2,170 2,387 10.0 (16.8)
Non-Specialty 2,260 2,370 1,670 1,310 1,261 (3.7) (44.2)
Suspension PVC 6,820 6,730 7,190 6,490 6,472 (0.3) (5.1)
Total 11,950 11,890 11,460 9,970 10,120 1.5 (15.3)
Realisation/kg
Specialty 143 144 158 121 134 10.0 (6.6)
Non-Specialty 54 55 48 42 38 (10.0) (29.5)
Suspension PVC 88 76 85 76 83 10.0 (4.7)
Gross profit/kg
Specialty 152 166 151 109 120 10.0 (20.7)
Suspension PVC 14 10 18 9 17 92.1 23.2
Revenue 11,944 11,886 11,468 9,964 10,120 1.6 (15.3)
Gross profit 4,124 4,115 3,993 2,714 3,472 27.9 (15.8)
GPM (%) 34.5 34.6 34.8 27.2 34.3 706bp -22bp
EBITDA 984 781 974 (345) 497 (244.1) (49.5)
EBITDA margin (%) 8.2 6.6 8.5 (3.5) 4.9 838bp -333bp
EBIT 651 435 640 (670) 81 (112.1) (87.5)
PBT 418 206 565 (932) (178) (80.9) (142.6)
PAT 385 271 461 (640) (133) (79.2) (134.5)
EPS (INR) 24 1.7 2.9 (4.0) (0.8) (79.2) (134.5)

Source: I-Sec research, Company data

Paste PVC prices increased 3.0% QoQ P-PVC / EDC spread expanded QoQ
230 - Paste PVC 180 - Paste PVC - EDC spread
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S-PVC /VCM spread expanded

S-PVC prices declined 10% QoQ
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Caustic soda price dipped 11% QoQ

MDC prices rose 68.1% QoQ
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PCBL (BUY, TP: INR 200)
(QoQ chg: 19.6%; YoY chg: 49.3%)
Q2FY24 estimates

INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Volume (te) 1,13,859 1,01,492 1,19,238 1,23,086 1,30,938 6.4 15.0
Realisation/kg (INR ) 139.8 131.2 112.0 106.4 104.2 (2.0) (25.4)
GP/kg (INR) 32.4 31.5 29.3 335 31.8 (5.0) (1.9)
Revenue

Carbon black 15,913 13,314 13,351 13,093 13,649 4.3 (14.2)

Power 561 496 563 568 568 (0.0) 1.3
Total 16,474 13,810 13,914 13,660 14,217 4.1 (13.7)
EBIT

Carbon black 1,789 1,623 1,692 1,985 1,737 (12.5) (2.9)

Power 364 299 345 321 321 (0.0) (11.8)
Total 2,153 1,922 2,036 2,306 2,058 (10.8) (4.4)
EBIT (%)

Carbon black 11.2 12.2 12.7 15.2 12.7 -244bp 148bp

Power 64.9 60.3 61.2 56.5 56.5 Obp -834bp
Total 13.1 13.9 14.6 16.9 145 -241bp 141bp
Revenue 16,279 13,633 13,738 13,475 14,217 5.5 (12.7)
Gross profit 3,692 3,196 3,495 4,122 4,166 1.1 12.8

GPM (%) 22.7 23.4 25.4 30.6 29.3 -129bp 662bp
EBITDA 1,886 1,634 1,838 2,108 1,950 (7.5) 3.4

EBITDA margin (%) 11.6 12.0 134 15.6 13.7 -193bp 213bp
EBIT 1,558 1,304 1,503 1,696 1,448 (14.6) (7.1)
PBT 1,487 1,239 1,483 1,543 1,238 (19.7) (16.7)
PAT 1,165 971 1,023 1,094 939 (14.1) (19.3)
EPS (INR) 3.1 2.6 2.7 2.9 2.5 (14.1) (19.4)

Source: |-Sec research, Company data

Carbon black price dipped 1.0% QoQ
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Archean Chemical (BUY, TP: INR 750)
(QoQ chg: 13.1%; YoY chg: NA%)

Q2FY24 estimates
INR mn (consolidated) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E QoQ (%) YoY (%)
Volume (mn)
Salt 6,93,000 11,00,000 9,97,000 10,60,000 10,74,150 13 55.0
Bromine 4,604 4,000 4,391 4,272 4,144 (3.0) (10.0)
SOP - 582 104 382 3,000 685.3
Realisation (INR /kg)
Salt 1.69 1.86 2.11 1.91 1.87 (2.0) 10.5
Bromine 381 392 392 321 305 (5.0) (19.8)
SOP - 63 - 90 60
Revenue
Salt 1,173 2,044 2,103 2,024 2,010 (0.7) 713
Bromine 1,753 1,569 1,721 1,372 1,265 (7.9) (27.8)
SOP - 36 - 34 180
Revenue 2,935 3,649 3,824 3,431 3,455 0.7 17.7
Gross profit 2,642 3,714 4,074 3,132 3,299 5.3 24.9
GPM (%) 90.0 101.8 106.6 91.3 95.5 420bp 549bp
EBITDA 1,186 1,599 1,944 1,347 1,192 (11.5) 0.5
EBITDA margin (%) 40.4 43.8 50.8 393 34.5 -476bp -589bp
EBIT 1,017 1,431 1,771 1,172 1,017 (13.2) 0.0
PBT 856 1,312 1,820 1,251 1,099 (12.2) 28.3
PAT 636 981 1,365 940 822 (12.5) 29.2
EPS (INR) 5.2 8.0 11.1 7.6 6.7 (12.5) 29.2

Source: I-Sec research, Company data

Bromine price rose to 4.3x QoQ, low volume thus irrelevant
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SOP

SOP price dipped 19.2% QoQ
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“In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock specific
report for that company.”

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com,
Rishi_agrawal@icicisecuritiesinc.com.

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports and
no charges are levied for providing research reports to such investors."

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise)
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return

ANALYST CERTIFICATION

I/We, Sanjesh Jain, PGDM; Akash Kumar, MBA; Ashvik Jain, MBA; authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the ICICI Securities Inc.
It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve
months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807
7100. ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager, Research Analyst and Alternative Investment Fund. ICICI
Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence.
ICICI Securities Limited Research Analyst SEBI Registration Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI
Securities AIF Trust’s SEBI Registration number is IN/AIF3/23-24/1292 ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its
various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”),
the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates
might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities
and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as
opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view
the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional Research.
The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Retail Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein
is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable
basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of
offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report
at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed
in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment
risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised
to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject
company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date
of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other
advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or
its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial
ownership of one percent or more or other material conflict of interest in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

This report has not been prepared by ICICI Securities, Inc. However, ICICI Securities, Inc. has reviewed the report and, in so far as it includes current or historical information, it
is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the
research recommendations promise or guarantee any assured, minimum or risk free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal, Contact number: 022-40701000, E-mail Address : complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Prabodh Avadhoot Email address: headservicequality@icicidirect.com Contact Number: 18601231122
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