


Equity Markets, globally, have faced jitters amid the concerns over elevated rates in US as well as geopolitical tension.
Nonetheless, unlike Ukraine/Russia, current Israel/Palestine conflict is smaller in scale both in terms of 
geographical/countries participation as well as global trade impact. Thus, overall impact is likely to be limited in terms 
of commodity or equities or markets. Moreover, Positive catalysts such as a) robust corporate earnings (likely to grow 
at 16.5% CAGR over FY23-25) and b) Favourable Growth-Inflation dynamics of India (~6-7% sustainable growth with 
comfortable inflation of ~5%), indeed, makes India an outlier as an Equity investment destination in the medium to 
long term amid dwindling global growth milieu.

Our one year forward, Nifty target is at 21500 (20x FY25 EPS) with sectoral bias towards banks, capital
goods/infrastructure, power, while avoiding sectors having more global exposure like IT, oil & gas etc.

We continue to see reasonable opportunities across the market spectrum with key filter being quality. We continue to
advise investors to utilise equities as a key asset class for long term wealth generation by investing in quality
companies with strong earnings growth and visibility, stable cash flows, RoE and RoCE.

Muhurat Pick – 2023 November 3, 2023

Dear customers,
Wishing you all a Happy and Prosperous Diwali!

Company Buying 
Range

CMP
Target 

Price
Potential 

Upside
Market Cap

₹ ₹ ₹ % ₹ Crore FY24E FY25E FY24E FY25E FY24E FY25E
Larsen & Toubro Ltd. 2870-2960 2918 3560 22% 410239 38.9 32.3 4.7 4.1 9.6 12
Coromandel International Ltd. 1020-1080 1058 1330 26% 31206 16.3 14.9 3.2 2.6 25.5 22.7
State Bank of India 565-585 572 725 27% 510346 13.1 9.3 1.8 1.5 13.7 16.2
Spandana Sphoorthy Financial Ltd. 840-890 867 1100 27% 6225 9 8.3 1.4 1.2 16 14.9
Bharat Dynamics Ltd. 970-1030 1001 1260 26% 18174 35 22 5.2 4.4 15 20
TV Today Networks Ltd. 185-200 193 260 35% 1159 13.5 8.8 1.3 1.2 9.6 13.5
Century Plyboards (I) Ltd. 595-630 607 750 24% 13646 34.9 26.1 6.1 5 17.4 19.2

P/E(x) P/BV(x) ROE(%)



Muhurat Pick

Century Plyboards (CENPLY)                                               Buying Range (₹ 595-630)

• Century Plyboards is India’s leading plywood manufacturer with a market share
of ~25% in organised segment of the plywood sector. It derives majority of
revenues from plywood (56% of FY23 revenue), followed by laminates (18%),
and MDF (18%) segments while balance is contributed by fibre cement boards
and particle board divisions.

• Plywood, (forming ~56% of FY23 sales), will be driven by healthy traction in
mass segment. MDF (~18% of FY23 sales) revenues is likely to be boosted by
offtake from new capacities. Similarly, Century’s launch of mass brand “Sainik”
in laminate segment (18%) will also drive superior growth in the same. We
highlight that while muted volume and rise in timber prices have impacted
H1FY24, festive demand coupled with underlying new housing led demand will
boost growth and profitability.

• We expect ~15% CAGR in revenues over FY23-25 driven by ~31%/15%/11%
revenues CAGR in the MDF/Laminate/Plywood. The margins, after some
softness in FY24, are likely to revert back to normalised levels of 16.2% in FY24.
This, will result in ~19.2% earning CAGR for the company over FY23-25. The
company is also well poised on balance sheet with net debt free status and
capex largely to be funded through internal accruals.

• Century has led the industry on most metrics and remains a superior player in
the segment. With strong housing demand in last 2 years and likely completion
of those sold inventory, woodpanel industry is likely to witness a robust demand
spurt ahead. We are enthused by strategic expansion plans across segments
and relatively diversified positioning of the company. We have valued the
company at 32x FY25 P/E to assign a target price of ₹ 750.

• Key Risks: a) higher RM costs b) supply glut in MDF

• TV Today Network (TV Today) is a leading news company engaged in
broadcasting operations. Part of the India Today Group, the company operates
mainly in three segments — digital, television and radio broadcasting. It has
consistently maintained its leadership in the Hindi new segment across the last
two decades.

• The ad environment has remained challenging with restricted spends by key
segments. We also note that ad inventory remained lower to improve
viewership experience and stickiness. This led to ~4% decline in TV and other
media (Digital segment) revenues and flattish H1FY24. Furthermore, elevated
costs in digital segment also impacted profitability sharply

• As we embark on festival season, key election in Hindi speaking states like MP,
Rajasthan in Q3FY24 followed by General election led spendings in
Q4FY24/Q1FY25, we expect sharp recovery in ad revenue growth from
H2FY24, onwards. We highlight that last general election quarter had seen
high growth of ~31% in election quarter. We have baked in ~9% revenue CAGR
over FY23-25 to ₹ 1040 crore, with ~15% growth likely after flattish H1FY24.

• On the margins front, the company is planning to consolidate the separate
entities such as Tak channels, Lallantop and others (currently being separately
run) which will bring down the overall costs . Considering the same we expect
margins to inch up to 18% in FY25 vs. 15.5% in FY23.

• TV Today remain a key proxy for election led ad spending and with further
catalysts such as ad recovery kicking in as festivities begin and margins
improvement level. We have valued the company at 12x FY25 P/E to assign a
target of ₹ 260/share.

• Key Risks a) Loss in market share b) elevated digital costs

TV Today Network (TVTNET)                                         Buying Range (₹ 185-200)

(Year-end March) FY23 FY24E FY25E 2 CAGR (FY23-25E)

Net Sales (₹ crore) 884.4    947.4    1,056.3 9.3                             

EBITDA (₹ crore) 137.5    122.7    190.1    17.6                           

Net Profit (₹ crore) 95.5      85.7      131.4    17.3                           

EPS (₹) 16.0      14.4      22.0      

P/E (x) 12.1      13.5      8.8        

Price / Book (x) 1.4        1.3        1.2        

EV/EBITDA (x) 7.0        7.4        4.3        

RoCE (%) 16.0      12.9      18.0      

RoE (%) 12.0      9.6        13.5      

₹ crore FY23 FY24E FY25E 2 yr CAGR (FY23-25E)

Net Sales 3,620.7   4,047.3   4,763.0   14.7%

Adj. EBITDA 586.0      616.6      773.9      14.9%

Adj. EBITDA Margin (%) 16.2        15.2        16.2        

PAT 366.8      389.6      521.1      19.2%

EPS (₹) 16.5        17.5        23.5        

P/E 37.0        34.9        26.1        

EV/EBITDA 25.3        23.0        18.2        

RoNW (%) 19.3        17.4        19.2        

RoCE (%) 23.1        19.1        21.7        



Muhurat Pick

Larsen & Toubro (LARTOU)                                 Buying Range (₹ 2,870-2,960)

• Larsen & Toubro (L&T) is India’s largest engineering & construction (E&C)
company, with interest in EPC projects, hi-tech manufacturing and
services. The company primarily operates in infrastructure, heavy
engineering, defence engineering, power, hydrocarbon, services business
segments. As of H1FY24, Infrastructure segment contributes ~47% to
consolidated revenue followed by services at 32%.

• The company with diversified presence across business verticals and
geographies commands a mammoth order-backlog of | 450000 crore, up
22% YoY as of Q2FY24. This provides strong revenue visibility over next 2-
3 years. Coupled with this a strong project pipeline of ₹ 8.8 trillion will
ensure 15% order inflow growth in FY24. Strong scale up in services
business like IT and Finance also provides cushion to cash flows and
cyclical risk of engineering business.

• We remain upbeat on the prospects of the company and believe L&T is the
best proxy play on India capex story and preferred large cap capital goods
pick. L&T is expected to deliver 18.6% and 26.5% revenue and PAT CAGR
over FY23-FY25E, respectively. We believe selective profitable growth.
monetisation of non-core assets, strict balance sheet discipline will help
L&T to achieve 18% ROE by 2026 and create shareholder value. We value
the company on SoTP basis and arrive at a fair value of ₹ 3560.

• Key risks: a) Slowdown in ordering activity and (b)Delay in margin
recovery

(| crore)  FY23  FY24E  FY25E 
 CARG (FY23-

25E) 

Net Sales (| crore) 110,501 129,467 155,410 18.6%

Grow th (%) 9.4 17.2 20.0

EBITDA margin (%) 8.4 8.4 9.2 4.4%

PAT (| crore) 7,793 10,340 12,468 26.5%

PAT grow th (%) 43.9 32.7 20.6

P/E (x) 49.7 38.9 32.3

EV/EBITDA (x) 44.8 37.8 29.1

RoNW (%) 10.4 13.4 14.6

RoCE (%) 8.7 9.6 12.0

Coromandel International (CORINT)                 Buying Range ₹ (1,020-1,080)

• Coromandel International, part of Murugappa group, is a major provider of
agricultural solutions and leading private sector player in Indian phosphatic
industry with consumption-based market share of 17.2% in NPK & DAP
segment. In single super phosphate (SSP), it holds top position with a
consumption-based market share of 13.8%.

• Coromandel plans to invest ₹1000 crore over the next two years in the above
businesses and leverage the macro tailwinds in the chemicals sector to build
a business of scale. CDMO business is likely to start generating revenue in
18-24 months once it wins an order.

• In FY23, Coromandel International has developed a new tech product Nano
DAP, for which it is setting up a plant in Andhra Pradesh and is expected to
introduce in H2FY24. The product has a potential to replace 50% of the
traditional DAP in the next five to seven years

• Coromandel has been strengthening its upstream integration capabilities. Via
its strategic tie up with leading integrated players like Tifert (Tunisia) and
Foskor (South Africa) for meeting its Phosphoric acid requirements. Further,
the company is setting up a new 1,650 MT per day design capacity sulphuric
acid plant at its fertiliser complex in Visakhapatnam at a cost of ₹400 Crore

• The company foray into drone business represents significant opportunity as
it plays a dominant role in precision agriculture. Moreover, the global
agriculture drone market is estimated to be US$ 0.6B in CY22 and projected
to reach US$ 2.5B by CY27, growing at a CAGR of 32%. We believe
Coromandel is well positioned to capture the agricultural drone market. We
value the company at at ₹1330 based on ~16x FY25E P/E multiple

• Key risks: a) unfavourable weather and government policies (b) crude prices

(₹ Crore) FY23 FY24E FY25E

 2 year 

CAGR 

(FY23-25E) 

Net Revenue 29,627.9 29,822.4 30,191.7 0.9%

EBITDA 2,926.2 3,012.1 3,290.9 6.0%

EBITDA Margins (%) 9.9% 10.1% 10.9%

Adj.PAT 2,012.9 2,220.6 2,389.9 9.0%

Adj. EPS (₹) 68.8 75.5 81.3

EV/EBITDA 10.8x 10.3x 10.1x

P/E 16.3x 14.9x 13.8x

ROE (%) 25.5 22.7 20.2

ROCE (%) 36.8 30.5 27.1



Muhurat Pick

State Bank of India (STABAN)                                    Buying Range (₹ 565-585)

• SBI is a public sector bank and also the largest bank in India with a
balance sheet size of over ~₹55 lakh crore. Strong distribution network,
diversified product mix and large customer base remains core strength of
the bank which enables to deliver best operating metrics in the PSU
banking space.

• Large customer base and diversified product mix is seen to aid credit
growth expected to be in-line with industry at 14-15% in FY24E. Advance
growth is seen to remain broad based with focus on MSME and retail
(home loans & Xpress credit) segment which will enable business growth
as well as support yields. Yields expected to inch up gradually, however,
faster accretion in term deposit and repricing of deposit rates is expected
to impart some pressure on margins in FY24E.

• Asset quality remained resilient with GNPA/ NNPA at 2.76%/ 0.71% while
restructured book stood at ~70 bps of advances. Healthy PCR stands at
76.4% for advances and ~30% coverage on restructured book provides
comfort on continued benign credit cost expected at ~30-50 bps ahead.

• SBI has demonstrated its strength in previous quarters both on core
operating performance and asset quality. Management confidence on
growth (14-15%), steady margins and return ratios remaining at ~1% in
FY24-25E warrants a re-rating, and should see strong positive momentum.
Plough-back of profits leading to improving RoE of ~16-17% to add to
valuation.

• Risk: 1) Higher than expected increase in cost of deposits amid
competition; 2) Slower disbursement traction in corporate segment

• Spandana Spoorthy is a micro finance player primarily engaged in lending to
women borrowers. Post Covid, business performance has remained weak,
however, post appointment of new management, continued recovery is
witnessed in growth as well as operational performance in last 6 quarters.

• Redefining of business model with focus on customers and employees,
collection has led to improvement in business metrics. Continued expansion
through branch addition (at 1502 as of Sep’23), addition of loan officers (at
8504 as of Sep’23) has led to strong accretion of customer (at ~27 lakhs).
Management remained confident of 35-40% growth in AUM, with continued
focus on customer addition and steady average ticket size.

• Diversifying liabilities mix, improvement in credit rating is seen to offset
pressure of rising interest rates, thus keeping margins steady in FY24-25E.
Recovery has been witnessed in asset quality with GNPA at ~1.4% as of Sep
2023. Focus on quality customer accretion (wherein customer has less than 2
lenders), stage 3 coverage of ~70.3%, provides confidence on credit cost
remaining steady at ~2% ahead.

• Sustained recovery witnessed in last 6 consecutive quarters translating in
improvement in RoA. Continued strong business growth (35-40%), steady
margins and moderate credit cost (~2%) is seen to keep RoA healthy above
4.5% (calculated), thereby driving valuation ahead.

• Risk: 1) Volatility in repayment buckets resulting in higher stress; 2)
moderation in growth led by any external factor

Spandana Spoorthy Financial (SPASPH)                    Buying Range (₹ 840-890)

₹ billion FY23 FY24E FY25E 2 yr CAGR (FY23-25E)

NII 1,447.8 1,726.8 1,851.9 14.0%

PPP 837.1    954.6    1,105.4 16.0%

PAT 502.3    569.8    614.5    11.2%

ABV (₹) 343.2    406.0    469.1    

P/E 10.2      9.0        8.3        

P/ABV 1.7        1.4        1.2        

RoA 1.0        1.0        0.9        

RoE 16.5      16.0      14.9      

₹ crore FY23 FY24E FY25E 2 yr CAGR (FY23-25E)

NII 819.6    1,236.0 1,697.1 53.5%

PPP 562.1    880.3    1,220.4 58.6%

PAT 12.4      493.0    696.2    2757.3%

ABV (₹) 435.9    505.2    603.1    

P/E 520.5    13.1      9.3        

P/ABV 2.1        1.8        1.5        

RoA 0.1        4.2        4.6        

RoE 0.4        13.7      16.2      



Muhurat Pick

Bharat Dynamics (BHADYN)                                    Buying Range (₹ 970-1030)

• Bharat Dynamics (BDL), one of the leading Indian defence PSU, is engaged
in manufacturing of missiles like surface to air missiles (SAMs), anti-tank
guided missiles (ATGMs), air to air missiles (AAMs), underwater
weapons/torpedoes, countermeasures & allied equipments

• Govt’s strong focus on indigenization of defence platforms will directly
benefit domestic players including defence PSUs in terms of significant
order inflows in the coming period

• BDL has been focused on expanding capabilities and developing new
products to further enhance its market position & competitiveness through
continuous investment in R&D, partnership with global players and
expanding infrastructure

• Order backlog stands healthy at ~₹ 23,500 crore (11.3x TTM revenues)
gives strong visibility in terms of future revenue growth and profitability.
Moreover, orders pipeline remains strong for missiles, torpedoes,
countermeasures over the next 3-5 years; provides more comfort on future
earnings

• Huge opportunity for BDL in export markets too driven by rising interest
from friendly countries with relatively lower manufacturing cost

• PAT CAGR expected at ~53% over FY23-25E, led by pick-up in execution
and improvement in margins. Increase in profitability with strong asset
turnover to result in healthy return ratios over FY23-24E. We value BDL at
₹ 1260 i.e. 28x FY25E EPS

• Key risks: Dependence on government contracts, Dependence on foreign
OEMs for key components

(|  crore) FY23 FY24E FY25E CAGR

Net Sales 2489 3185 4386 33%

Growth -12 28 38

EBITDA Margin (%) 16 20 25

PAT 352 519 823 53%

PAT Growth -28 47 59

P/E (x) 51 35 22

EV/EBITDA (x) 35 24 15

RoNW 11 15 20

RoCE 15 21 28



Muhurat Pick 2022

Performance of 2022 Muhurat Picks

Company Reco Price (₹) Target Price (₹) Return Status

Axis Bank 797.9 970 22% Target Achieved

City Union Bank 183 215 -25% Exit

Apollo Tyres 269 335 25% Target Achieved

Eicher Motors 3390 4170 -2% Exit

Coforge 3593 4375 22% Target Achieved

Lemon Tree Hotels 85 110 25% Target Achieved

Healthcare Global Ent 295 345 17% Target Achieved

Lauras Lab 505 675 -23% Exit
Container Corp 695 890 -2% Exit

Havells India 1279 1650 -2% Exit
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