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Apcotex Industries Ltd.

Strong margin rebound, Growth in sight, Maintain BUY

Apcotex Industries reported better operational performance than estimates be cause of better volumes supported
by uptickin SBR & Nitrile latex. Realizations remained weak, spreads per tonimprovedled by better produc mix
& operating leverage benefits. Lower cost of raw materials averted grave issues like overcapacity & weak demand.
Revenue de-grew by ~7% YoY & ~2% QoQ largely led by lower realizations, despite robust volume support of ~10%
YoY from nitrile & SBR latex businesses. During the quarter, demand from paper & carpet segment remained
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largely muted & we expect normalization in the coming fiscal. The excitementaround recent Anti-dumping duty Previous Rating: BUY

(ADD) in NBR is waning as finance ministry has still not notified to impose despite DGTR confirming for the Previous Target Price: 564

imposition. We believe NBR margins will remain muted in the medium term unless demand itself picks up Source: SMIFS Research

materially in absence of ADD. To maintain its volume momentum, the company last quarter announced new

brownfield expansion plan to commission 37KT plant of synthetic latex & 14.6KT plant of NBR. The combined | Market data

investment will be Rs2.1bn & peak utilization would contribute revenues of Rs5.5-6bn (2.5-3x asset turns). Nitrile . .
T . . - N e . . Bloomberg: APCO: IN

latex oversupply situation is still persistent, thereby, impacting realizations & margins. Nitrile latex is operating at 52-week H/L (Rs): 443/287

~95% utilization as on Q3FY26 & 70-75% YTD thereby contributing significantly to topline. As demand in gloves b .b -

segment normalizes, we expect substantial EBITDA contribution from nitrile latex business in the coming years. Mcap (Rs n/USI? n): 18.1/0.2

Considering two years down the line, we see higher contribution from synthetic & Nitrile latex backed by Shares outstanding (mn): 51.9

expansion, higher export & improvement in demand. The recent expansion will start by early FY28E & we are Free float: 41.8%

factoring modest uptickin spreads of nitrile latex for the next 2 years. The stock price has remained rangebound Dailyvol.(3M Avg.): 0.02mn

compared to last quarter. Considering strong growth in sight, demand challenges behind, bottoming out cyde & Face Value (Rs): 2

volume momentumin sight, we maintain our target multiple of 25x & roll forward our valuations to March 28E &

arrlve: at target price of Rs 65'5 pershare, upside of "‘72%?, maintaining our BUY rating on the stock. | shareholding pattern (%)

Margins better than expectations led by better product mix, new capexto support volume momentum Dec25 Sep25 Jum25 Mar-25
= Revenue de-grew by ~7% YoY & 2% QoQ basis. Dip is |ed by lower realizations despite higher volumes in SBR & ecs > epS 3 un8 3 ar8 >
Nitrile latex. The current capacities are nearing peak utilization levels & management has stated that new capex Promoter 58. 58. 58. 58.

announced last quarter of Rs2.1bnin synthetic & NBR latex to continue its volume momentum goingahead. Flls 06 0.6 0.5 0.5
= EBITDA margins expanded by 552bps YoY & 107bps QoQ to 13.1% (vs est. 11.8) during the quarter. Lower raw Dlls 2.2 2.2 1.0 07
material cost coupled with product mix benefits supported EBITDA margins despite persistent issues like Public/others 39.0 39.0 40.3 40.6
overcapacity & muted demand. In couple of our last quarter updates, we highlighted that cycle has bottomed out
& anyimprovementin demand will lift the spreads per kg upwards & improve margins for the next 2 years. |Pro. Pledging
= Weakness in demand in some end user industries like carpet & paper coupled with higher competitive intensity Pledging 0.0 0.0 0.0 0.0
fromimports led to muted uptick. However, the negatives like US tariff & slower exports have largely been factored Source: BSE
in the performance & we expectimprovementindemand inthe coming years.
Persisted oversupply situation in nitrile latex hampering margins, recovery in sight |Price performance (%) *
= The Nitrile latex capacity of 50,000 tonnes has reached ~90-95% utilization levels & it is nearing peak utilization Ty 3M 12M  36M
duringthequarter.
= Higher production from global players has persisted the oversupplysituation. The cycle has largely bottomed out NIFTY 50 2.0 2.4 9.7 444
" . . o NIFTY 500 -2.3 -3.4 89 555
as inventories globally have started to decline. As per management, visibility is in sight & some customers has
started to roll out new orders, althoughthe momentumis slow. /;\pcotex Ithnd _ '4_'2 0.6 2.9 -18.8
= Weexpectoversupply to ease & demand to pick upinH1FY27E. Uncertainties |argely seems to have been factored as on 29t Jan 26; Source: Ace Equity, SMIFS Research
in & expectimprovementgoing ahead.
Valuation |3 Year Price Performance Chart
= Higher exports, continued volume momentum & improvementin Nitrile latex arein sight but NBR still remains an 700 -
overhang as ADD has not been notified and finance ministry seems in no mood to impose the duty which is
negative. We haveslightly improved our estimate for FY2 7E factoring better spreads of nitrile | atex. 600 -
= The stock priceis range bound comparedto last quarter. We maintain our target multiple of 25x. We roll forward 500 -
our estimates to March 28E & the stockis tradingat~14.5x P/E. We maintain 25xas forward P/E multiple & arrive
attargetpriceof Rs 655 per share, upside of ~72% from the current valuations. 400 -
= Wemaintainour BUY rating on the stock. 300 1
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Y/E Mar (Rs mn) Q3FY26 Q3FY25 YoY(%) Q2FY26 QoQ(%) Q3FY26E Var.(%) H 5 5 g
Revenue 3,315 3,553 -6.7 3,367 -1.6 3,300 04
Operating cost 2,879 3,282 -12.3 2,961 -2.8
EBITDA 435 271 60.9 406 7.2 390 11.6 Source: NSE
SBITDA. m.argm (%) 1132;. 17067 55125b1ps 122(:)[ 10; I:1>ps 11.8 132 bps Aditya Khetan
I iprec;:atlon T 27 52'7 30 2_;_’ P Sector Lead- Chemicals
rieres D2 2. +91 9004126470 /022-4200 5512
Other Income 33 47 -29.9 46 -28.9 ditya.khetan@smif .
itya. n@smifs.co.in
Exceptional items -48 0 NA 58 -183.2 adilya.xhetanfsmils.co
PBT : 275 164 67.8 360 -23.4 Satyajit Mahato
Taxes paid 53 49 9.7 107 -50.1 Research Associate
Reported PAT 222 116 92.3 253 -12.2 +91 7977943769 /022-4200 5513
Adjusted PAT 258 116 1233 210 23.0 185 39.5 satyajitmahato@smifs.co.in
Source: Company, SMIFS Research
Y/E Mar (Rs mn) Revenue  YoY (%) EBITDA EBITDA (%) AdjPAT YoY (%) AdjEPS  RoE (%) RoCE (%) AdjP/E (x) EV/EBITDA (x)
FY24 11,246 4.1 1,139 10.1 539 -50.1 104 10.8 9.1 48.6 23.7
FY25 13,924 23.8 1,248 9.0 541 0.3 10.4 10.1 9.1 38.7 17.4
FY26E 13,869 -0.4 1,697 12.2 917 69.6 17.7 15.6 12.3 21.5 11.4
FY27E 16,906 21.9 2,166 12.8 1,171 27.7 22.6 17.6 14.4 16.8 9.3
FY28E 19,645 16.2 2,563 13.0 1,359 16.0 26.2 17.9 14.9 14.5 7.7

Source: Company, SMIFS Research Estimates

Q3FY26 Result Update SMIFS Research is also available on Bloomberg
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Storyin Charts

Fig 1: Styrene Prices (Rs perkg) Fig 2: SE Asia Acrylonitrile Prices (in $ perton)
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Fig 3: Indian Synthetic Latex Prices (Rs per kg) Fig 4: Indian Styrene Acrylic Latex Prices (Rs Per kg)
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Fig 5: Butadiene Prices (USD per MT) Fig 6: Segment wise Client List
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Analyst Call Highlights

®  Demand outlook: The company’s major end user industries are footwear, tyres,
paper & paper board, carpet, gloves, tyre cord, construction etc. Paper & carpet,
textiles, tyres segment is still muted. US tariff sanctions impacted textile segment.
Paper segment still witnessed cheaper imports but the absolute or quantum has
reduced & anticipate uptick in domestic production in coming quarters. Other end
user industries like construction, automotiveand infrasectoris performing good. The
growth remains mixed across end user industries.

®  Production volume: The company reported overall volume growth of 10% YoY &
export volumes grew by 21% YoY. Higher volumes are because of higher utilization
from Nitrile & SBR latex business. Nitrile latex business operated at ~95% utilization
nearly full utilization levels.

®  No notification by finance ministry on Anti-Dumping Duty (ADD) in NBR is negative:
The DGTR in its 3™ Oct 2025 document concluded that imports from China, EU &
Korea & Russia were being dumpedintothelndian market at prices below the normal
value, causing material injury to the domesticindustry. DGTR has proposed ADD on
NBR at USD 291 per metric ton for China, USD 205 per metric ton for the EU, USD 420
per metric ton for Korea, and USD 606 per metric ton for Russia. But the final call
remains with the finance ministry for final imposition or not. As per management,
there is no notification from the finance ministry on the rule, however, in lieu of this
we expect medium term could remain subdued & margins may hover at bottom
levels.

®  Capex plans: Since existing businesses are nearing peak utilization levels, the
company has outlined new capex of Rs2.1bn in setting up brownfield expansion in
synthetic latex & NBR to commission 37KT plant of synthetic latex & 14.6KT plant of
NBR. The combined investment will be Rs2.1bn & peak utilization would contribute
revenues of Rs5.5-6bn (2.5-3x asset turns). Maintenance capex is Rs200-250mn per
annum. The company is also looking at other capex projects like solar project & cost
savings.

= Nitrile Latex witnessing signs of pickup: The company was facing challenges to make
margins in this business because of depressed demand and higher supply. As per
management commentary, oversupply situation has persisted & likely lowered
margins during the quarter for the company. Despite some near-term issues,
management seems confident about growth in nitrile latex as the global market size
is quite large and the company’s current expansion is very small which should not
pose a big challenge.

=  Exports Market: The company reported export volumegrowth of 15%YoY in 9MFY26
because of additional volumes from nitrile latex which is particularly an export
business. Exports contributed ~33-34% of sales in Q3FY26 vs ~31-32% in Q2FY26 vs
31% in Q1FY26 because of tariff related uncertainty but is expected to remain
transitory in nature, hence, exports will witness healthy growth and is expected to be
at 40-45% of sales in the coming years.

®  The company reduced Rs940mnin debt during the quarter.
B Almost 25% of the business is on formula pricing and remaining 75% on spot basis.

®  The company continues to focus on market share gains and designing quality
products which would strengthen its position in the domestic market. In nearly 40-
45% of its product segments thereis no competition whichis a clear competitive edge
and very difficult to replicate by its competitors. Also, the company is focussing on
increasing or diversifying its customer base which can give higher margins & better
business prospects.

Q3FY26 Result Update Apcotex Industries Ltd.
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Valuation and Recommendations

Higher exports, continued volume momentum & improvementin Nitrile latex are in sight
but NBR still remains an overhang as ADD has not been notified and finance ministry
seems in no mood to impose the duty which is negative. We have slightly improved our
estimate for FY27E factoring better spreads of nitrile latex.

The stock price is range bound compared to last quarter. We maintain our target
multiple of 25x. We roll forward our estimates to March 28E & the stock is trading at
~14.5x P/E. We maintain 25x as forward P/E multiple & arrive at target price of Rs 655
per share, upside of ~72% from the current valuations.

Hence, we maintain our BUY rating on the stock.

Risk to our call is significant decline in demand and sharp decline in operating spread.

Fig7: 1-Year Forward PE Fig 8: 1-Year Forward EV/EBITDA
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Fig 9: Changes in Estimate

New Estimates Old Estimates Change (%)

FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 13869 16906 19645 14416 17347 20862 -3.8% -2.5% -5.8%
EBITDA 1697 2166 2563 1542 2040 2422 10.0% 6.1% 5.8%
EBITD,A 12.2% 12.8% 13.0% 10.7% 11.8% 11.6% 154 bps 105 bps 144 bps
Margin (%)
PAT 917 1171 1359 762 1063 1278 20.3% 10.1% 6.3%
EPS (Rs) 17.7 22.6 26.2 14.7 20.5 24.6 20.3% 10.1% 6.3%

Source: Company, SMIFS Research Estimates

B We haveslightly upped our EBITDA spreads per kg estimate for FY27E/28E.
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Q3FY26 Result Update

Quarterly financials, operating metrics and key performance

indicators
Fig 10: Quarterly Financials

Y/EMa mn) Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26

Net Sales 3106 3366 3511 3553 3494 3758 3367 3315
Raw Materials 2164 2467 2658 2742 2435 2771 2335 2283
Employee Costs 172 165 183 189 208 193 206 200
Other Expenditure 456 417 395 351 466 408 420 396
EBITDA 313 318 275 271 385 386 406 435
Depreciation 81 98 106 107 105 113 120 123
Interest 39 39 43 47 44 37 30 22
OtherIncome 21 20 27 47 9 26 46 33
Exceptional Items 0 0 0 0 0 0 58 -48
PBT 214 201 153 164 245 263 360 275
Tax 61 53 43 49 77 72 107 53
Taxrate (%) 28 26 28 30 32 27 30 19
Reported PAT 153 148 110 116 168 192 253 222
Adjusted PAT 153 148 110 116 168 192 210 258
YoY Growth (%)

Revenue 21.3 21.2 25.7 38.2 12,5 11.6 -4.1 -6.7
EBITDA -8.1 24.6 -13.2 6.2 22.8 21.6 47.7 60.9
Adj PAT -34.0 22.1 -28.5 3.8 9.4 294 91.6 123.3
QoQ Growth (%)

Revenue 20.9 8.4 4.3 1.2 -1.7 7.5 -10.4 -1.6
EBITDA 22.9 1.4 -13.5 -1.5 42.1 0.4 5.2 7.2
Adj. PAT 37.6 -3.3 -26.0 5.5 45.0 14.4 9.5 23.0
Margin (%)

Gross Profit 30.3 26.7 24.3 22.8 30.3 26.2 30.7 31.1
EBITDA 10.1 94 7.8 7.6 11.0 10.3 12.1 13.1
Adj PAT 4.9 4.4 3.1 3.3 4.8 5.1 6.2 7.8
Employee cost as % of sales 5.6 4.9 52 5.3 6.0 5.1 6.1 6.0
Other expenses as % of sales 14.7 12.4 11.2 9.9 13.3 10.8 12.5 12.0

Source: Company, SMIFS Research
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Financial Statements
YE March (Rs mn) FY24 FY25 FY26E FY27E  FY28E YE March (Rs mn) FY24 FY25 FY26E FY27E  FY28E
Revenues 11,246 13,924 13,869 16,906 19,645 Source of funds
Raw Materials 7,775 10,301 9,698 11,769 13,503 Share Capital 104 104 104 104 104
% of sales 69.1 74.0 69.9 69.6 68.7 Reserves & Surplus 5114 5428 6117 6995 8014
Employee 653 745 800 923 1,143 Shareholders' Funds 5217 5532 6221 7099 8118
% of sales 5.8 54 5.8 55 5.8 Total Loan Funds 2196 2206 1618 2176 2396
Other Expenses 1,678 1,629 1,673 2,049 2,436 Other Liabilities 300 291 329 406 481
% of sales 14.9 11.7 12.1 12.1 12.4 Total Liabilities 7713 8028 8168 9681 10995
EBITDA 1,139 1,248 1,697 2,166 2,563 Application of funds
OtherlIncome 77 104 136 108 120 Gross Block 4994 5319 5629 5989 8499
Depreciation & 315 416 480 504 633 Net Block 3843 3846 3666 3511 5379
EBIT 901 936 1352 1769 2051 Capital WIP 79 119 297 1687 176
Finance cost 156 173 107 165 182 Quasi cash investments 887 834 666 710 758
Core PBT 668 659 1,110 1,497 1,749 Other Investments 15 14 14 14 14
PBT 745 762 1,246 1,605 1,869 Other Non-Current Assets 135 91 62 62 62
Tax-Total 206 222 328 434 510 Inventories 1250 1378 1368 1760 2153
TaxRate (%) - Total 27.7 29.1 26.4 27.0 27.3 Sundry Debtors 2030 2540 2090 2779 3229
Reported PAT 539 541 917 1,171 1,359 Cashand bank balances 242 390 1055 720 1362
Adjusted PAT 539 541 917 1,171 1,359 Current Investments 225 226 226 226 226
Source: Company, SMIFS Research Estimates Othercurrent assets 515 549 495 592 669
. Total Current Assets 4263 5084 5234 6077 7639
-
Sundry Creditors 1348 1876 1520 2084 2691
YE March FY24| FY25 FY26E FY27E FY2 Other current liabilities 159 84 251 297 343
Growth Ratio (%) Total Current Liabilities 1507 1960 1771 2382 3034
Revenue 41 238 0.4 219 162 Net Current Assets 2755 3124 3463 3696 4606
EBITDA -28.1 9.5 360 276 184 Total Assets 7713 8028 8168 9681 10995
Adjusted PAT -50.1 0.3 69.6 27.7 16.0 Source: Company, SMIFS Research Estimates
Margin Ratios (%)
Gross Profit 30.9 26.0 30.1 30.4 31.3
EBITOA 101 90 12 1228 130
Core PBT 5.9 4.7 8.0 8.9 8.9 Operating profit before WC
Adjusted PAT 18 39 66 o o changes 1,197 1,346 1,833 2,274 2,683
Return Ratios (%) Netchginworking capital -630 -306 317 -533 -173
ROE 10.8 101 156 17.6 17.9 Tax paid -165 -193 -328 -434 -510
ROCE 9.1 9.1 123 144 149 Cash flow from operating
Turnover Ratios (days) activities (a) 402 847 1,821 1,307 2,000
Gross Block Turnover (x) 23 2.7 2.5 2.7 2.3 ‘adjocF 249 674 1,714 1,143 1,818
Adj OCF/Adj PAT (%) 462 1247 1869 976 1338 ;g expenditure 278 500 -477  -1,740 989
Inventory 40.6 36.1  36.0 38.0 40.0 Adj FCF 29 175 1237 598 229
Debtors 65.9 66.6 55.0 60.0 60.0 Cash flow from investing
Creditors 437 49.2 40.0 45.0 50.0 activities (b) -196 -287 -309 -1,785  -1,037
Cash conversioncycle 62.7 53.5 51.0 53.0 50.0 Debt 305 9 513 600 200
Solvency Ratio (x) Interest &lease 282 282 229 293 340
Debt-equity _ 04 04 03 03 03 Dividend 153 173 -107 165  -182
Net debt-equity 0.2 0.1 01 01 0.0 Cash flow from financing
Gross Debt/EBITDA 1.9 1.8 1.0 1.0 0.9 activities (c) -130 -445 -849 143 -321
CurrentRatio 1.6 1.4 1.8 1.7 1.8 _
Interest coverage ratio 58 o4 2.7 108 113 Net chg incash (a+b+c) 76 115 663 -335 642
— Source: Company, SMIFS Research Estimates
Dividend
DPS 5.5 5.5 7.0 7.0 7.0
Dividend Yield (%) 1.1 1.4 1.8 1.8 1.8
Dividend Payout (%) 52.9 52.7 39.6 31.0 26.7
Per share Ratios (Rs)
BasicEPS (reported) 10.4 10.4 17.7 226 26.2
Adjusted EPS 10.4 104  17.7 22.6 26.2
CEPS 16.5 184  27.0 32.3 38.4
BV 100.6 106.7 120.0 1369 156.6
Valuation (x)
Adj P/E 48.6 38.7 21.5 16.8 14.5
P/BV 5.0 3.8 3.2 2.8 2.4
EV/EBITDA 23.7 174 114 9.3 7.7
EV/Sales 2.4 1.6 1.4 1.2 1.0
Adj Market Cap /Core PBT 37.2 29.6 16.0 12.1 9.9
Adj Market Cap /Adj OCF 99.9 28.9 10.4 15.8 9.5

Source: Company, SMIFS Research Estimates
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Disclaimer

Analyst Certification:

We, Aditya Khetan Analyst, and Satyajit Mahato Associate of SMIFS Limited (in short “SMIFS /the Company”), authors and the names subscribed to this Research Report, hereby certify that all of the views expressed in
this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts) Regulations 2014. lalso certify that no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed that I, the above-mentioned Research Analyst(s) of this Research Report have not received any
compensation from the subject companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the Research Report.
Terms & Conditions and Other Disclosures:

SMIFS Limited is regulated by the Securities and Exchange Board of India (“SEBI”) and is engaged in the business of Stock Broking, Depository Services, Portfolio Management, Research Services and Distribution of Financial
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SMIFS is registered as aResearch Analyst Entity. The Research Reports are prepared and distributed by SMIFS in the capacity of a Research Analyst as per Regulation 19 & 22(1) of SEBI (Research Analysts) Regulations 2014,
having SEBI Registration Number - INH300001474.

Stock Broking
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Commodity and Derivatives Exchange Limited (NCDEX) with SEBI Registration Number: INZ000220635.
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doing so. Non-rated securities indicate that the rating on a particular security has been suspended temporarily, and such suspension is in compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS
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This Research Report isbased on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor isits accuracy or completeness guaranteed. This Research Report and
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investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising out of
the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this report and
there can be no assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts
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SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason, incuding network (Internet) reasons or snags in the system, breakdown of the system orany other equipment,
server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special,
incidental, or consequential damages, losses or expenses arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by
numerous market factors, including world and notional economic, political and regulatory events, events inEquity & Debt Markets and changes ininterest rates; and (c) Currencies may be subject to devaluation or government imposed
Exchange Controls which could affect the value of the Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk

Since associates are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time tomay have long or short positions in, and buy or sell the Securities, mentioned herein or (i) be engaged
in any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/ companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other
potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at afuture date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprietary long/short position inthe above Scrip(s) and therefore
should be considered as interested.

The views provided herein are general innature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent professional
advice before investing, however the same shall have no bearing whatsoever on the specific recommendations made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of
SMIFS even though there might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed asinvitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives, do not own 1% or more of the equity securities of the Company mentioned in the Research Report as of the last day of the month preceding the publication of
the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in the preparation of Research Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have
any material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned inthe Research Report during the period preceding twelve months from the date of this Research Report for services in respect of managing
or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory services in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies mentioned in the Research Report in the past twelve months.
SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research Report or third party in connection with preparation of the Research
Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.

The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Directors, Officers, Employees, Research Analysts, including their relatives worldwide, may have been engaged in market making activity for the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented inthis Research Report.

Agraph of daily closing prices of the securities/commodities isalso available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or https://www.msei.in.

SMIFS submits’” s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who isa citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain categories of investors. Persons in whose possession this document may come are required toinform themselves of and to observe such restriction.

Specific Disclosures

SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings inthe subject company.
SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.
Research Analyst has not served as director/officer/employee in the subject company

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months
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LIMITED
8. SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.
9. SMIFS has not received any compensation or other benefits from third party in connection with the research report.
10. SMIFS has not engaged in market making activity for the subject company
11. Investment  in securities market are subject to market risks. Read all the related documents carefully before investing.
12 Registration granted by SEBI, enlisted with BSE and certification from NISM is no way guarantee performance of SMIFS or provides any assurance of returns to investors.
13. Performance related information is not verified by SEBI.

14. The Security/Securities quoted are for illustration only and are not recommendatory.

Disclaimer for U.S. persons only:

SMIFS has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("MPS").

This report was prepared, approved, published and distributed by SMIFS Limited (SMIFS) located outside of the United States (a "non-US Group Company"), which accepts responsibility for its contents. It is distributed
in the U.S. by Marco Polo Securities Inc. ("MPS")., a U.S. registered Broker Dealer, on behalf of SMIFS, only to major U.S. Institutional Investors (as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934
(the "Exchange Act")) pursuant to the exemption in Rule 15a-6.

Neither the report nor any analyst who prepared or approved the report is subject to U.S. legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other Regulatory Requirements pertaining
to research reports or research analysts. No non-US Group Company is registered as a broker-dealer under the Exchange Act or is a member of the Financial Industry Regulatory Authority, Inc. or any other U.S. self-
regulatory organization. Outside the United States, this report is distributed by SMIFS or an authorized affiliate of SMIFS.

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the
same to the sender.

Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of
the Exchange Actand interpretations thereof by the SECin order to conduct certain business with Major Institutional Investors.

Marco Polo Securities Inc. ("MPS") is the distributor of this document in the United States of America. Any US customer wishing to effect transactions in any securities referred to herein or options thereon should do
soonly by contacting a representative of MPS and any transaction effected by a U.S. investor in the securities described in this report must be effected through Marco Polo Securities Inc atits registered address 1230
Avenue of the Americas, 16th Floor, New York, NY 10020.

Important US Regulatory Disclosures on Subject Companies

. SMIFS or its Affiliates have not recently been the beneficial owners of 1% or more of the securities mentioned in this report.
. SMIFS orits Affiliates have not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.
. SMIFS orits Affiliates have not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not expect to receive compensation for investment

banking services from the issuer of these securities within the next three months.

. However, one or more person of SMIFS orits affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those securities or options
thereon either on their own account or on behalf of their clients.

. SMIFS orits Affiliates may, to the extent permitted by law, act upon or use the above material or the conclusions stated above or the research or analysis on which they are based before the material is
published to recipients and from time to time provide investment banking, investment management or other services for or solicit to seek to obtain investment banking, or other securities business
from, any entity referred to in this report.

. As on date of the publication of this report, MPS may and/or may not make a market in the subject securities.

DISCLAIMERS FOR INTERNATIONAL JURISDICTION (WEBSITE)

Disclaimer for U.S. Persons:

The content of the SMIFS Website/Research Report does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services and/or shall not be
considered as an advertisement tool. "U.S. Persons" are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United States. US Citizens living
abroad may also be deemed "US Persons" under certain rules. THIS DOCUMENT IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE QUALIFIED INSTITUTIONAL INVESTORS ONLY AND IS NOT MEANT FOR RETAIL
INVESTORS. If you are not the intended recipient you must not copy, distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately. This
communication is intended solely for the person to whom it is addressed and may contain confidential or privileged information. The document is intended to be educational only and not for a marketing or prospecting
purpose. The views and opinions expressed as part of this presentation do not necessarily state or reflect those of SMIFS Limited, its holding company(ies), subsidiaries and associates including entities in overseas
jurisdictions.

The content of the website or any information contained therein must not be distributed, published, reproduced, or disclosed (in whole or in part) by recipients to any other person. The content of the website must
not be acted on or relied on by persons who are not qualified institutional investor. Any investment or investment activity to which this website relates, is available only to qualified institutional investor and will be
engaged only with qualified institutional investor. Any person who is not a qualified institutional investor should not act or rely on this website or any of its contents.

Additional Marketing Disclaimer for all other International Jurisdiction:

The content of SMIFS Website/Research Report is restricted in certain jurisdictions and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe
for, by anyone in any jurisdiction in which such an offer or solicitation is not authorised or may not lawfully be made (without compliance with any registration or other legal requirements) or in which the person
making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer in any jurisdiction. The above information is for general guidance only, it is the responsibility of
receivers to inform themselves as to any income or other tax consequences arising in the jurisdictions in which they are resident or domiciled or have any other presence for tax purposes, as well as any foreign
exchange or other fiscal, or legal or regulatory restrictions which are relevant to their particular circumstances in connection with the acquisition, holding or disposal of any securities if any mentioned in this document.
This document is strictly private and confidential and may not be reproduced or use for any other purpose and not be provided to any person other than the recipient thereof. If you are not the intended recipient you
must not copy, distribute, or take any action or place reliance onit. If you have received this communication by error, please notify the sender immediately. Any such information contained or discussed on the website
is subject to change and SMIFS Limited or any of its Directors, Employees, agents or representatives shall not have any responsibility to maintain the information made available or to supply any correction therewith.
Inno event will SMIFS Limited or any of its Directors, Employees, agents or representatives, be liable for any special direct or indirect or consequential damages which may be incurred from the use of the information
made available, even if it has been advised of the possibility of such damages. The company and its employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission
howsoever caused. Any opinion or advice herein is made on a general basis and is subject to change without notice. The information provided in this website may contain optimistic statements regarding future events
or future financial performance of countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information provided therein.

Analyst holding in stock: NO

Key to SMIFS Investment Rankings / Ratings
Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return <-5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Tamari Chatterjee,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 40115414 /+91 33 6634 5414

Email 1d.: compliance @smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai — 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5500

Email 1d: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5466, (B) +91 33 4011 5466
Email 1d: smifs.institutional@smifs.com
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