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Well-placed amidst tariff uncertainty

We recently hosted the management of Gokaldas Exports for an investor roadshow,
represented by Mr. Siva Ganapathi (Vice Chairman and MD) and Mr. Sathyamurthy
(CFO). The management provided insights on the demand scenario and future outlook
for the company in a situation of tariff uncertainty. Company expects near-term (2-2.5
quarters) challenges as higher costs will be borne by suppliers and retailers
simultaneously. Though, this additional cost is expected to be passed on to the end-
customers eventually, leading to a recovery in margins in 2HFY26. Company also
witnessed some impact in order book for 2QFY26 but expects it to recover post some
clarity on tariffs in July (end of 90-day pause). Company believes that in a case where
tariffs sustain at 10%, additional costs will be shared amongst retailer, supplier (Indian
exporters) and end-consumers. Even if tariffs are reinstated to the initial levels with India
at ~26%, Indian players remain well-placed given higher tariffs to be faced by other
countries like Vietnam, China, Bangladesh etc. In both these situations, additional cost is
expected to be passed on to the end-consumer over time. Company plans to take a
decision on BTPL merger soon. If approved, merger is expected to be completed in next
year. The longer term seems favourable with a continuing shift of global sourcing away
from China given higher tariffs, supplier consolidation towards efficient and well
capitalized players, and supply-side instabilities in several countries. Gokaldas exports
remain our top pick in the textile space. Re-iterate BUY.
= Margin pressure near-term: Given the on-going tariff uncertainty, company expects near-
term challenges as higher tariffs may raise retail prices and dampen demand, though this
cost will eventually be passed on to the end-customers. If reinstated, tariffs could impact
consumer demand in 2HCY25. Company also witnessed some impact in order book for
2QFY26 but expects it to be plugged post some clarity on tariffs in July (end of 90-day
pause). Margins are expected to decline to the tune of 2-2.5% in the next 2 quarters but
company expects recovery in 2HFY26.
= Company remains well-placed in the long-term: Company believes that in a case where
tariffs sustain at 10%, additional costs will be shared amongst retailer, suppliers (Indian
exporters) and end-consumers. This might impact margins in the short-term but the long-
term margin outlook remains stable. Also, if India-US BTA comes through, it can be a big
boost to the margins for the whole sector as existing ad-valorem tariffs on textiles ranging
from ~14% to 32% will come down to zero. Even if tariffs are reinstated to the initial
levels with India at ~26%, Indian players remain well-placed given higher tariffs to be
faced by other countries like Vietnam, China, Bangladesh etc.
= New expansions to aid capacity constraints: The company is working on expanding
production capacities with on-going investments — 1) construction of unit Il in MP
(revenue potential ~1.75bn) 2) Karnataka unit (revenue potential ~1.3bn) and 3)
Incremental unit in Ranchi with additional 200 machines with 2 shifts (revenue potential
~550mn). Company plans to take a decision on BTPL merger soon. If approved, merger is
expected to be completed in FY27. Strategic investment in BTPL allows the company to
derive utmost benefit through vertical integration into critical raw materials, with
expected standalone peak revenue at INR15bn+.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 23,789 38,642 45,040 54,171 58,113
Sales Growth (%) 7.1 62.4 16.6 20.3 7.3
EBITDA 2,540 3,710 4,700 6,105 6,575
EBITDA Margin (%) 10.7 9.6 10.4 11.3 11.3
Adjusted Net Profit 1,310 1,585 2,464 3,466 3,815
Diluted EPS (INR) 18.4 223 34.6 48.7 53.6
Diluted EPS Growth (%) -18.9 21.0 55.4 40.7 10.1
ROIC (%) 11.0 8.7 11.1 13.9 13.4
ROE (%) 12.0 9.4 11.2 13.9 13.3
P/E (x) 51.3 42.4 273 19.4 17.6
P/B (x) 5.2 3.2 2.9 25 2.2
EV/EBITDA (x) 285 18.6 14.6 11.1 10.3
Dividend Yield (%) 0.1 0.1 0.1 0.1 0.1

Source: Company data, JM Financial. Note: Valuations as of 05/Jun/2025
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Exhibit 1. Target price

FY27E
EPS (INR) 48.5
P/E multiple 26
Fair value (INR/share) 1,265

Source: JM Financial

Exhibit 2. Major exporting countries to US
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Exhibit 3. Major exporting countries to EU
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Exhibit 4. UK Apparel imports (USD bn)
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Exhibit 5. China dominates UK apparel imports
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Exhibit 6. Gokaldas Exports: 1yr forward P/E valuation
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Exhibit 7. Gokaldas Exports: 1yr forward EV/EBITDA valuation
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 23,789 38,642 45,040 54,171 58,113 Shareholders’ Fund 12,913 20,807 23,271 26,737 30,552
Sales Growth 7.1% 62.4% 16.6% 20.3% 7.3% Share Capital 317 357 357 357 357
Other Operating Income 0 0 0 0 0 Reserves & Surplus 12,596 20,449 22,913 26,380 30,195
Total Revenue 23,789 38,642 45,040 54,171 58,113 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 12,376 17,685 18,993 18,058 19,016 Minority Interest 0 0 0 0 0
Personnel Cost 8,350 11,037 12,570 10,838 12,124 Total Loans 8,049 8,452 7,452 7,452 7,452
Other Expenses 523 6,211 8,777 19,170 20,397 Def. Tax Liab. / Assets (-) -408 -372 -372 -372 -372
EBITDA 2,540 3,710 4,700 6,105 6,575 Total - Equity & Liab. 20,554 28,887 30,351 33,817 37,632
EBITDA Margin 10.7% 9.6% 10.4% 11.3% 11.3% Net Fixed Assets 12,639 14,159 15,797 16,118 16,279
EBITDA Growth -6.2% 46.0% 26.7% 29.9% 7.7% Gross Fixed Assets 9,270 13,215 15,215 17,215 19,215
Depn. & Amort. 888 1,284 1,513 1,680 1,839 Intangible Assets 5,870 5,838 5,838 5,838 5,838
EBIT 1,652 2,426 3,187 4,426 4,737 Less: Depn. & Amort. 3,781 5,065 6,578 8,257 10,096
Other Income 301 529 600 600 660 Capital WIP 1,280 170 1,322 1,322 1,322
Finance Cost 363 774 793 803 786 Investments 1,591 4,971 4,971 4,971 4,971
PBT before Excep. & Forex 1,590 2,181 2,993 4,222 4,611 Current Assets 12,773 15,871 16,741 20,301 23,633
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 6,036 6,819 7,948 9,560 10,255
PBT 1,590 2,181 2,993 4,222 4,611 Sundry Debtors 3,525 4,288 4,748 5,710 7,351
Taxes 280 595 529 756 796 Cash & Bank Balances 1,273 1,662 943 1,619 1,932
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 1,938 3,102 3,102 3,412 4,094
Assoc. Profit/Min. Int.(-) 0 0 0 0 0 Other Current Assets 0 0 0 0 0
Reported Net Profit 1,310 1,585 2,464 3,466 3,815 Current Liab. & Prov. 6,449 6,113 7,158 7,572 7,250
Adjusted Net Profit 1,310 1,585 2,464 3,466 3,815 Current Liabilities 1,841 2,383 3,055 3,674 3,547
Net Margin 5.5% 41% 5.5% 6.4% 6.6% Provisions & Others 4,609 3,730 4,103 3,898 3,703
Diluted Share Cap. (mn) 711 711 711 711 711 Net Current Assets 6,324 9,758 9,583 12,729 16,382
Diluted EPS (INR) 18.4 22.3 346 48.7 536 Total — Assets 20,554 28,887 30,351 33,817 37,632
Diluted EPS Growth -18.9% 21.0% 55.4% 40.7% 10.1% Source: Company, JM Financial

Total Dividend + Tax 61 71 71 71 71

Dividend Per Share (INR) 0.9 1.0 1.0 1.0 1.0

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 1,590 2,181 2,993 4,222 4,611 -

Net Margin 5.5% 4.1% 5.5% 6.4% 6.6%
Depn. & Amort. 888 1,284 1,513 1,680 1,839

Asset Turnover (x) 1.6 1.6 1.5 1.7 1.6
Net Interest Exp. / Inc. (-) 0 0 0 0 0

. L F 1.4 1. 1. 1. 1.2

Inc (-/ Dec in WCap. -2,506 -3,046 544 -2,470 -3,340 everage Factor () > 3 3
Others 0 0 0 0 0 RoE 12.0% 9.4% 11.2% 13.9% 13.3%
Taxes Paid -280 -595 -529 -756 -796
Operating Cash Flow -309 -176 3,433 2,676 2,313 Key Ratios
Capex -3,781 -2,836 -3,152 -2,000 -2,000 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow -4,089 -3,013 281 676 313 BV/Share (INR) 181.6 292.5 327.2 3759 429.6
Inc (-) / Dec in Investments 1,849 -3,380 0 0 0 ROIC 11.0% 8.7% 11.1% 13.9% 13.4%
Others -3,184 6,408 71 32 31 ROE 12.0% 9.4% 11.2% 13.9% 13.3%
Investing Cash Flow -5,116 192 -3,081 -1,968 -1,969 Net Debt/Equity (x) 0.4 0.1 0.1 0.0 0.0
Inc / Dec (-) in Capital 14 40 0 0 0 P/E (x) 51.3 42.4 27.3 19.4 17.6
Dividend + Tax thereon -61 -71 =71 =71 -71 P/B (x) 5.2 3.2 29 2.5 2.2
Inc / Dec (-) in Loans 6,504 404 -1,000 0 0 EV/EBITDA (x) 28.5 18.6 14.6 1.1 10.3
Others 0 0 0 39 40 EV/Sales (x) 3.0 1.8 1.5 1.3 1.2
Financing Cash Flow 6,458 373 -1,071 -32 -31 Debtor days 54 41 38 38 46
Inc / Dec (-) in Cash 1,034 388 -719 676 313 Inventory days 93 64 64 64 64
Opening Cash Balance 240 1,273 1,662 943 1,619 Creditor days 32 25 28 28 25
Closing Cash Balance 1,273 1,662 943 1,619 1,932 Source: Company, JM Financial

Source: Company, JM Financial
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Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.
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Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the
time of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

JM Financial Institutional Securities Limited Page 6



Gokaldas Exports 05 June 2025

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
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