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H.G. Infra Engineering Ltd

Margin moderated; Future appears promising!

H.G. Infra Engineering Ltd (HG Infra) has presented a mixed performance for Q1FY26, with
revenue growing at a healthy pace while margins have fallen below expectations. The
management has highlighted that the lower margins are chiefly linked to certain provisions made
for the Ganga Expressway project. That being stated, the outlook suggests stability in the margin
at ~15-16%. Moreover, it is expected that execution to uphold its strong momentum, supported
by a favourable order book position, with management predicting revenues of Rs70bn for FY26
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| Earlier recommendation

and Rs80bn for FY27. Also, inflows are anticipated to remain healthy, based on the expectation of Previous Rating: BUY
conversion of a strong project pipeline into orders, alongside ongoing diversification efforts. Previous Target Price: 1872
Nevertheless, the company's borrowings have remained elevated mainly due to rising working Source: SMIFS Research
capital needs for newer projects and solar-related initiatives. Ahead, it is anticipated that these [Market data
borrowings to stabilize by FY26-end with project completions. Furthermore, the monetization -
process for five HAM projects has commenced, subsequent to the execution of a binding Bloomberg: HGINFRA: IN
agreement with an investor. Thus, the receipt of the funds to facilitate decline in debt, while the 52-week H/L (Rs): 1,666/921
surplus will be utilized as a growth capital. Overall, the outlook is optimistic. Rating remains BUY. Mcap (Rs bn/USD Bn): 62.7/0.7
Shares outstanding (mn): 65.2
Q1FY26 performance marked by healthy revenue growth, although margins have weakened
Free float: 28.2%
= Revenue from operations increased by 13.5% YoY to ~Rs17.1bn, primarily supported by Avg. daily vol (3M) 134k
improved execution of its comfortable order book position. Key projects such as Ganga Face Value (Rs): 10.0
Expressway, Khammam-Devarapalle, Raipur-Visakhapatnam and solar-related jobs were Source: Bloomberg, SMIFS Research
instrumental in achieving this growth. However, on a sequential basis, revenue experienced a
decline of 13.4% due to seasonal factors. | Shareholding pattern (%)
Jun-25 Mar-25 Dec-24 Sep-24
» The gross margin has experienced a decline of 138bps YoY, mainly attributed to a substantial
rise in raw material costs. This factor, combined with higher other expenses and increased Promoter 718 718 718 718
provision for Ganga Expressway project, hold the key for reduction of the EBITDA margin to Flls 24 2.9 2.8 2.6
13.8% (down 237bps YoY and 55bps QoQ). As a result, EBITDA has declined by 3.1% YoY and Dlls 11.7 12.0 12.1 12.7
16.7% QoQ to Rs2.4bn. Public/others 14.1 13.3 13.3 12.9
= On anet basis, the reported PAT has declined by 10.1% YoY and by 40.9% QoQ, to Rs1.3 bn. This
decline is mainly due to muted operating performance, a sharp rise in interest expenses (true Promoter pledging (%)
YoY) and decreased other income. Also, the company had recognized an exceptional item of Pledging R - R R
Rs574mn in Q4 FY25 pertaining to the monetization of a HAM asset. When adjusted for this Source: BSE
exceptional item, the decline in PAT gets adjusted to 25.9% sequentially.
| Price performance (%) *
Outlook and Valuation: HG Infra is strategically positioned to attain 15.1% revenue CAGR over FY25-
27E, supported by ongoing execution momentum stemming from its healthy existing order book M M 12M__ 36M
and expectations of better inflows. Further, margins are projected to remain elevated, with our NIFTY 50 18 0.1 2.0 392
expectation at ~15.3% in FY27. Consequently, EBITDA is expected to rise at a CAGR of 13.6%. NIFTY 500 -2.7 0.8 00 498
Additionally, we foresee a 14.5% (adj.) PAT CAGR over FY25-27E, aided by managed depreciation HGINFRA: IN -11.0 -188 -367 645
and finance costs. At the CMP, the stock (excl. investments) is trading at 5.8x FY27E P/E. Based on a *as on 147 Aug’25; Source: Ace Equity, SMIFS research
SOTP methodology, our target price is set at Rs1,779/share. We continue to recommend a BUY. .
| 3 Year Price Performance Chart
Standalone (Rs mn) Q1FY26 QI1FY25 YoY (%) Q4FY25 QoQ(%) QI1FY26E Var. (%) 2000
Net Sales 17,092 15,059 13.5 19,730 (13.4) 16,968 0.7 1500 -
Operating Cost 14,736 12,626 16.7 16,901 (12.8)
EBITDA 2,357 2,433 (3.1) 2,829  (16.7) 2,579 (8.6) 1000 +
EBITDA Margin (%) 13.8 16.2 (237) bps 14.3  (55)bps 15.2 500
Depreciation 329 348 (5.4) 370 (11.1)
Interest 376 220 70.8 415 (9.2) 0 T T |
Other income 23 32 (28.1) 64  (64.5) Aug-22 Aug-23 Aug-24 Aug-25
Exceptional items - - - 574 NA Source: BSE
PBT 1,674 1,897 (11.7) 2,682 (37.6)
Provision for tax 419 501 (16.4) 558 (24.9) Lokesh Kashikar
Tax rate (%) 25.0 26.4 (139) bps 20.8 422 bps Sector Lead — Infrastructure
Reported PAT 1,255 1,395 (10.1) 2,124 (40.9) 1,338 (6.2) |+09k183?. ?(23: i7kizzz)smi fs.com
RPAT Margin (%) 7.3 9.3 (193) bps 10.8 (342) bps Aaditya Jaiswal
Adjusted PAT 1,255 1,395 (10.1) 1,693 (25.9) 1,338 (6.2) Research Associate
Source: Company, SMIFS research +91 9594549293
aaditya.jaiswal@smifs.com
Y/E Mar (Rs mn) Revenue YoY (%) EBITDA EBITDA margin (%) AdjPAT YoY (%) Adj EPS ROE (%) RoCE (%) AdjP/E (x)* EV/EBITDA (x)*
FY23 44,185 22.2 7,103 16.1 4,214 24.4 64.7 26.8 23.6 10.8 6.6
FY24 51,217 15.9 8,220 16.0 4,645 10.2 71.3 22.7 20.8 12.7 7.2
FY25 60,519 18.2 9,507 15.7 5,337 14.9 81.9 20.5 18.4 17.0 9.6
FY26E 69,716 15.2 10,523 15.1 5,768 8.1 88.5 17.0 15.6 10.9 6.4
FY27E 80,129 14.9 12,276 15.3 6,992 21.2 107.3 16.4 15.8 9.0 5.5

Source: Company, SMIFS Research Estimates; *Not adjusted for investments

SMIFS Research is also available on Bloomberg
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Q1FY26— Key takeaways from the management call

e Industry update: The awarding activities has been relatively subdued in Q1 FY26, with NHAI
tendered only ~166 km during the period. This is primarily a result of the authority’s strategy to
commence bidding only after obtaining >80% of the required land. Nevertheless, the project
pipeline remains robust, as NHAI aims to bid 124 projects (spanning ~6,376 km) valued at Rs3.4
trn during FY26. Among these, 84 projects (amounting to >Rs2 trn) are anticipated to be tendered
under the HAM model, while 28 projects to be executed through the EPC and 12 under the BOT
framework. Furthermore, NHAI has recently issued a notification concerning the enhancement of
its bidding standards, which entails the requirement for additional performance security and more
stringent eligibility criteria regarding networth, among other factors. This is also expected to
contribute to reduced and more systematic competition, in-turn, favouring prudent developers.

e  Order book position: The order book at Q1 FY26-end was recorded at ~Rs146.6bn, which
corresponds to 2.3x TTM revenues. The Roads & Highways segment contributed Rs96.2bn (~29.8%
under HAM of overall order book and ~35.8% under EPC mode). The Railways & metro-rail
segment accounted for “Rs29.1bn (19.9%). The Battery Energy Storage Systems (BESS) added
~Rs16.2bn (11.1%) while solar power plant related jobs contributed ~Rs5bn (3.4%).
Geographically, Maharashtra made up ~34% of the order backlog, with Jharkhand and Gujarat
each contributing ~16%, Uttar Pradesh at ~8%, and Delhi at ~7%, among other states.

¢ Inflows and order pipeline: The company has secured total orders totaling to ~“Rs11.1bn in Q1
FY26, which includes its first power (T&D) project valued at ~Rs3.5bn situated in Odisha.
Additionally, the company has bagged: a) battery energy storage system (BESS) order of 300MW
from Gujarat Urja Vikas Nigam Ltd worth ~Rs6.4bn, and b) an order from Military Engineering
Services amounting to ~Rs1.2bn for integrated material handling facilities in Mumbai. Further, it
has submitted bid for projects amounting to Rs160bn for which results are yet awaited. Also, the
order pipeline remains robust across various targeted sectors, including: a) roads: plans to bid for
orders totaling to Rs1trn across EPC and HAM, and b) railways and metro-rail: pipeline of “Rs500bn
for projects related to electrification, station redevelopment, track laying, and civil works. Also,
the company aims to capture ~5% of the total BESS market share in India, while the T&D
opportunity remains strong due to the government's vision for a green power grid, which involves
significant investments in high-capacity lines and advanced substations. Consequently, the overall
target for order inflows is set at “Rs110bn for FY26, distributed across roads (Rs65bn), railways
and metro-rail (Rs15bn), BESS (Rs20bn), and power T&D (Rs10bn).

e  Revenue and margin guidance: The management has reaffirmed its revenue guidance of Rs70bn
for FY26 and Rs80bn for FY27. The company has indicated that most of the roads and solar projects
currently (under construction) are at the advanced stages and are anticipated to be completed in
FY26. Furthermore, it expects to generate revenue of Rs10bn from railways and metro-rail jobs in
FY26. Additionally, it is considering ~Rs12bn of revenues from four HAM projects, where
Appointed dates (AD) are still awaited. On margins, the company expects it to hover at ~15-16%
for the rest of the year based on the current order book composition.

e Update on Road - EPC projects: The Ganga Expressway project (project value: Rs44.2bn;
outstanding: Rs1.2bn) has achieved ~97.4% completion and is expected to be fully completed by
Q2 FY26. The Karala-Kanjhawala UER -1 project has been completed and is now awaiting the
issuance of the completion certificate. The Kalimandir Dimma chowk elevated corridor (project
value: 6.1bn; outstanding: Rs5.2bn) is currently at ~15.2% completion, whereas the Neelmangala—
Tumkur project (project value: 8.4bn; outstanding: Rs4.1bn) has attained ~42.5% completion,
benefiting from enhanced execution momentum. Nagpur- Chandrapur project (two packages;
combined value: Rs4.1bn) is yet to receive the LOA due to the delays in the land acquisition
process. At present, only 42% of the Right of Way (RoW) is available, whereas at least 70% is
necessary for the issuance of the LOA.

e  Update on Road — HAM projects: The Karnal Munak Ring Road project (outstanding order value:
Rs2bn), is currently at 77.1% completion and is anticipated to be completed in Q4 FY26. The
Raipur—Visakhapatnam project, encompassing the OD-5 and OD-6 packages, has successfully
received the PCOD, while the AP-1 package is approaching completion with a progress rate of
~95%. Management forecasts that the remaining work across all three packages, totaling Rs2.4
bn, will be completed by Q3 FY26. The Khammam—Davarapalle (Pkg | & Il) packages are currently
at 88.4% and 85.5% completion and are expected to be completed in Q2 FY26 and Q3 FY26,
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respectively. Among the projects awaiting AD, the Varanasi—Ranchi—Kolkata (Packages 10 & 13;
total value: 17.6 bn) and Kosi Parikrama—Ayodhya (Pkg VI; order value: Rs6.6bn) are projected to
secure AD in Q3 FY26. As for the Narol Junction—Sarkhej project, financial closure has been
achieved, and the AD is anticipated in Q2 FY26.

Update on Railway and metro-rail projects: The Delhi Metro project is currently 82.7% complete
and is anticipated to be completed by Q3 FY26. The Bilaspur Viaduct stands at ~68.9% completion,
while the redevelopment of Kanpur Station is at ~26.4%. Additionally, the Dhule-Nardana railway
project has reached 13.1% completion. The AD for the redevelopment of New Delhi Station has
been declared recently in Aug’25, with execution expected to commence soon.

Update on solar projects: As of Q1FY26-end, the company’s ongoing solar portfolio (183 projects
with 700MW DC capacity and total EPC value of “Rs22.4bn) had achieved ~78% physical progress.
Further, debt funding of ~83% of the total project requirements has been sanctioned (actual
disbursement: ~50%) while the remaining approvals and subsequent disbursements are
anticipated to be finalized by Nov’25. With this, the company expects all solar related outstanding
jobs get completed by Dec’25.

Update on BESS projects: The total contracted capacity for the BESS stands at 735MW, which is
mainly for Gujarat Urja Vikas Nigam Ltd (550MW) and NTPC Vidyut Vyapar Nigam Ltd (185MW).
The overall project cost for these initiatives amounts to ~Rs16.2bn. It has been noted that
negotiations for the procurement of key components have commenced and are currently at an
advanced stage, with a Tier-1 Chinese supplier having been shortlisted. Additionally, orders for
power transmission and switching, among other components, are also anticipated to be finalized
by Q2 FY26-end. With this, the execution is expected to ramp up ahead. Upon the successful
completion and commissioning of all these BESS projects, the company anticipates an annual
revenue of 2.3bn.

Asset monetization: The Board of Directors of the company has recently granted approval on 13th
Aug’25, for the proposal to divest the company's complete 100% equity stake in five SPVs
associated with HAM projects. These include two packages for Khammam-Devarapalle and three
packages for Raipur-Visakhapatnam: OD-5, OD-6, and AP-1. Moreover, it has been stated that a
binding offer document has been signed with Neo Infra Income Opportunities Fund, and the SPA
will be executed shortly. In relation to the proposal, the total enterprise value of all target SPVs
combined is reported to be Rs35.8bn. The total expected equity investment in these projects is
estimated at Rs7.7bn, while it is anticipated that Rs22bn will be injected as debt. Effectively, the
equity consideration is evaluated at Rs13.8bn, compared to the equity investment of Rs7.7bn. This
results in a 1.8x equity investment return. Overall, the transaction is expected to close by FY26-
end, with the process of obtaining necessary approvals from lenders, NHAI, and other parties to
begin soon. The proceeds are expected to strengthen the company's balance sheet and will be
allocated for growth funding.

Equity requirement: The company has projected a total equity requirement of ~Rs16.6bn for its
existing 11 HAM projects, with ~Rs10bn already infused by Jun’25. It is anticipated that an
additional Rs3.0bn will be invested in the remaining 9M FY26, followed by ~Rs1.8bn each in FY27
and FY28. Furthermore, the company plans to infuse the remaining Rsl.lbn (from a total
anticipated Rs7.2bn) in FY26. Additionally, there is a requirement of Rs5bn for BESS projects, of
which Rs10mn has been infused as equity till now. It is further projected that ~“Rs1.2bn will be
infused during FY26, with the balance to be infused in FY27 and FY28. In total, the company has a
total equity requirement of “Rs28.8bn across all projects, of which Rs16.1bn has been infused by
Jun’25. Looking ahead, the company expects to infuse Rs5.3bn in the remaining 9M FY26, Rs3.3bn
in FY27, and Rs4.2bn in FY28.

Receivables: At Q1 FY26-end, the receivables were recorded at ~Rs13.6bn, with the majority
attributed to solar projects (“Rs4.4bn) and HAM projects (totaling Rs4.0bn). However, the
company foresees a decrease in receivables as bank approvals for solar projects are finalized and
majority of the disbursement will happen by Q3 FY26-end.

H.G. Infra Engineering Ltd



surs SMIFS
LIMITED

Outlook and Valuation

A healthy order backlog, along with the expectation of significant inflows and diversification
across both geographical and sectoral dimensions, is anticipated to propel the company's
growth in the future. Moreover, the company's strong construction capabilities, bolstered
by its internal design and execution teams, is likely to play a crucial role in this growth.
Additionally, margins are projected to stabilize at 15.3% by FY27, based on the current order
book. The low D/E ratio, reasonable working capital days, and robust return ratios further
enhance its solid financial position.

At CMP, the stock (excl. investments) is trading at a valuation of 5.8x FY27E P/E. We
continued to adopt the Sum-of-the-Parts valuation methodology. For this, we have assessed
the core construction segment at 14x FY27E P/E. Additionally, hybrid annuity assets have
been valued at 1x their’ FY27E book value, while solar and BESS assets are appraised at 70%
of the expected equity investments. Consequently, core construction segment is valued at
~Rs1,502/share, with investments at “Rs277/share. Thus, we maintain BUY rating on the
stock with a target price of Rs1,779/share.

1-year forward P/E 1-year forward EV/EBITDA
20.0 - 15-0 7
12.0
15.0
9.0
10.0
6.0
5.0
3.0
0.0 T T T T | 0.0 . . . . ,
Aug-20 Aug-21 Aug-22 Aug-23 Aug-24 Aug-25 Aug-20 Aug-21 Aug-22 Aug-23 Aug-24 Aug-25
P/E Mean - - --SD+1 —---SD-1 EV/EBITDA Mean — = — -SD+1 — = —-SD-1
Source: AceEquity, SMIFS Research; excl. investments Source: AceEquity, SMIFS Research; excl. investments

Change in Estimates

P New Estimates Old Estimates Change (%)

FY26e FY27e FY26e FY27e FY26e FY27e
Revenue 69,716 80,129 69,710 80,122 - -
Gross profit 15,530 17,680 15,536 17,606 (0.0) 0.4
Gross profit margin (%) 22.3 22.1 22.3 22.0 (2) bps 6 bps
EBITDA 10,523 12,276 10,878 12,399 (3.3) (1.0)
EBITDA Margin (%) 15.1 15.3 15.6 15.5 (51) bps (18) bps
APAT 5,768 6,992 5,978 7,025 (3.5) (0.5)
Adj. EPS (Rs) 88.5 107.3 91.7 107.8 (3.5) (0.5)

Source: Company, SMIFS research

Our revenue projections align closely with the guidance provided by management. As a result, the revenue forecasts remain
predominantly stable. Nevertheless, we have adjusted our margin expectations for FY26 and FY27 in line with expected change
in order book mix. Additionally, we have revised our depreciation estimates based on guided capex and financing costs due to
expected borrowings. Therefore, the PAT has been modified accordingly.
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Story In Charts
Quarterly Order Book Yearly Order Book
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Quarterly Revenues Yearly Revenues
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ROE & ROCE Working capital days
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Quarterly financials, operating metrics, and key
performance indicators
Quarterly Financials
Y/E March (Rs mn) Q2FY24 Q3FY24 QA4FY24 QI1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26
Net sales 8,695 13,464 16,345 15,059 10,645 15,085 19,730 17,092
Cost of Material Consumed 6,418 10,324 12,776 11,667 8,052 11,532 15,661 13,478
Employee Cost 648 776 743 787 753 874 879 929
Other Expenditure 245 222 180 172 95 179 360 329
EBITDA 1,384 2,142 2,646 2,433 1,744 2,501 2,829 2,357
Depreciation 354 367 380 348 359 362 370 329
Interest 17 25 46 32 33 24 64 23
Other Income 216 226 195 220 226 298 415 376
Exceptional Items - 1,067 - - - - 574 -
PBT 831 2,642 2,117 1,897 1,192 1,864 2,682 1,674
Tax 214 587 518 501 306 498 558 419
Tax rate (%) 25.8 22.2 245 26.4 25.6 26.7 20.8 25.0
Reported PAT 617 2,055 1,600 1,395 886 1,366 2,124 1,255
Adjusted PAT 617 1,254 1,600 1,395 886 1,366 1,693 1,255
YoY Growth (%)
Revenue 15.6 19.0 11.2 18.4 22.4 12.0 20.7 13.5
EBITDA 14.6 13.2 11.3 18.8 26.1 16.7 6.9 (3.1)
Adj. PAT (4.6) 12.6 83 17.9 43.7 8.9 59  (10.1)
QoQ Growth (%)
Revenue (31.6) 54.9 21.4 (7.9)  (29.3) 41.7 308  (13.4)
EBITDA (32.4) 54.8 235 (8.0)  (28.3) 434 131 (16.7)
Adj. PAT (47.9) 103.4 27.5 (12.8) (36.5) 54.1 24.0 (25.9)
Margin (%)
Gross Profit 26.2 23.3 21.8 22.5 24.4 23.6 20.6 21.1
EBITDA 15.9 15.9 16.2 16.2 16.4 16.6 14.3 13.8
Adj. PAT 7.1 9.3 9.8 9.3 8.3 9.1 8.6 7.3
Employee cost as % of sales 7.5 5.8 4.5 5.2 7.1 5.8 4.5 5.4
Other expenses as % of sales 2.8 1.6 1.1 1.1 0.9 1.2 1.8 1.9
Operational Matrix
Order book (Rs mn) 1,06,782 96,713 1,24,340 1,56,418 1,66,235 1,50,799 1,52,812 1,46,563
Inflows (Rs mn)* - 362 31,247 45,502 13,750 9,700 10,760 11,143
Order book/TTM bill (x) 2.3 2.0 2.4 2.9 3.0 2.7 2.5 2.3
Source: Company, SMIFS Research; *Calculated for recent quarters
Key Performance Indicators
Particular (Rs bn) FY23 FY24 FY25 FY26E FY27E
Order book (at end of the year)* 128 124 153 184 224
Inflows* 92 44 88 100 120
Order book to bill* 29 2.4 2.5 2.6 2.8

Source: Company, SMIFS Research Estimates; *excl. L1 orders
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Financial Statements (Standalone)
Income Statement Balance Sheet
YE March (Rs mn) FY23 FY24 FY25 FY26E FY27E YE March (Rs mn) FY23 FY24 FY25 FY26E FY27E
Revenues 44,185 51,217 60,519 69,716 80,129 Source of funds
Raw Materials 34,475 39,189 46,912 54,186 62,449  Share Capital 652 652 652 652 652
% of sales 78.0 76.5 77.5 77.7 77.9 Reserves & Surplus 17,133 22,533 28,196 38,458 45,319
Personnel 1,959 2,882 3,293 3,747 4,199 Shareholders' Funds 17,784 23,185 28,848 39,110 45,971
% of sales 4.4 5.6 54 54 5.2 Total Loan Funds 5,071 4,599 10,758 8,626 8,339
Other Expenses 649 927 807 1,260 1,205 Other Liabilities 145 122 169 187 202
% of sales 1.5 1.8 1.3 1.8 1.5 Total Liabilities 23,000 27,906 39,774 47,923 54,511
EBITDA 7,103 8,220 9,507 10,523 12,276  Application of funds
Depreciation 963 1,412 1,440 1,529 1,633 Gross Block 10,336 12,312 13,014 14,014 15,214
Other Income 181 126 152 137 135 Net Block 6,212 7,262 6,728 6,173 5,760
EBIT 6,320 6,934 8,220 9,131 10,779 Capital WIP 719 42 29 42 50
Finance cost 633 810 1,159 1,419 1,432 Right use of assets 40 86 75 82 90
Core PBT 5,507 5,998 6,908 7,575 9,212 Intangible Asset 15 17 26 36 45
Exceptional Items - 1,067 574 6,160 - Investment Properties 79 58 37 37 37
PBT 5,687 7,192 7,634 13,872 9,347 Quasi Investments 2,330 2,556 8,897 408 469
Tax-Total 1,474 1,737 1,863 3,496 2,355 Other Investments 5,382 4,008 5,144 16,294 22,150
Tax Rate (%) - Total 25.9 24.2 24.4 25.2 25.2 Other Non-Current Assets 367 1,169 796 835 916
Reported PAT 4,214 5,455 5,771 10,376 6,992 Inventories 2,353 2,967 5,428 5,730 6,366
Adjusted PAT 4,214 4,645 5,337 5,768 6,992 Sundry Debtors 8,791 9,177 13,766 14,363 15,850
Source: Company, SMIFS Research Estimates Current Investments 10 - - - -

Cash and Bank Balance 1,794 1,993 1,343 3,478 3,527
Other current assets 7,001 11,680 15,988 17,559 18,644
Total Current Assets 19,949 25,816 36,525 41,130 44,387
Growth Ratio (%) Sundry Creditors 7,437 9,133 13,516 11,403 12,843
Revenue 222 15.9 18.2 15.2 14.9 Other current liabilities 4,656 3,973 4,966 5,712 6,551
EBITDA 215 15.7 15.7 10.7 16.7 Total Current Liabilities 12,093 13,107 18,483 17,115 19,394
AdeSted PAT 24.4 10.2 14.9 8.1 21.2 Net Current Assets 7,856 12,709 18,042 24,015 24,993
Margin Ratios (%) Total Assets 23,000 27,906 39,774 47,923 54,511
Gross Profit 220 235 25 223 221 Source: Company, SMIFS Research Estimates
EBITDA 16.1 16.0 15.7 15.1 15.3
EBIT 143 135 136 131 135
Core PBT 12.5 11.7 11.4 10.9 11.5 YE March (Rs mn) [AX] FY24 FY25 FY26E FY27E
Adjusted PAT 9.5 9.1 8.8 8.3 8.7  Operating profit before WC 7377 8578 9633 16,683 12,276
Return Ratios (%) changes
ROE 26.8 227 205 170 164  Netchangesinworking 64 (3,937) (6,289) (4,913) (2,057)
ROCE 23.6 20.8 18.4 15.6 15.8 capital
Turnover Ratios (days) Tax Paid 1,571 1,931 2,149 3,496 2,355
Gross block turnover ratio 47.6 44.7 47.2 51.0 54.1 Cas.h.fl.ow from operating 5871 2,710 1,196 8275 7,364
Adj OCF / Adj PAT (%) 1245 409 23 1188 92,0 Aactivities
Inventory 194 211 327 300 29.0 Adj.OCF 5,248 1,900 121 6,856 6,432
Debtors 726 654 830 752 72.2 Capital expenditure (3,392) (2,239) (934) (1,004) (1,245)
Creditors 614  65.1 81.5 59.7 585 AdjFCF 1,856 (339) (813) 5,852 5,187
Cash conversion cycle 306  21.5 342 455 427 Cas.h.fl_ow from investing (6,827) (870) (6,956) (3,475) (6,966)
Solvency Ratio (x) activities
Debt-equity 0.3 0.2 0.4 0.2 0.2 Debt 1,888  (40) 6,652 (1,132) 713
Net debt/equity 0.1 0.0 0.0 0.1 0.1 Dividend (65)  (81)  (98) (114) (130)
Gross debt/EBITDA 0.7 0.6 1.1 0.8 0.7 Interestand Lease (648)  (851) (1,126) (1,419) (1,432)
Current Ratio . 14 17 14 19 19 Cashflowfrom financing 1,174 (1,457) 4,944 (2,665) (849)
Interest coverage ratio 10.0 8.6 7.1 6.4 7.5  activities
Dividend Net change in cash 219 383 (817) 2,135 49
DPS 1.3 1.5 1.8 2.0 2.3 Source: Company, SMIFS Research Estimates
Dividend Yield (%) 0.2 0.2 0.1 0.2 0.2
Dividend Payout (%) 1.9 2.1 2.1 2.3 2.1
Per share Ratios (Rs)
Basic EPS (reported) 64.7 83.7 88.6 159.2 107.3
Adj EPS 64.7 71.3 81.9 88.5 107.3
CEPS 79.4 105.4 110.6 182.7 132.3
BV 2729 355.8 442.6 600.1 705.4
Valuation (x)*
Adj P/E 10.8 12.7 17.0 10.9 9.0
P/BV 2.6 2.5 3.1 1.6 1.4
EV/EBITDA 6.6 7.2 9.6 6.4 5.5
EV/Sales 1.1 1.1 1.5 1.0 0.8
Adj Mcap / Core PBT 7.5 9.0 11.7 7.8 6.4
Adj Mcap / Adj OCF 79 286 6663 8.6 9.1

Source: Company, SMIFS Research Estimates
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Disclaimer
Analyst Certification:

We, Lokesh Kashikar, Research Analyst, and Aaditya Jaiswal, Research Associate of SMIFS Limited (in short “SMIFS / the Company”), authors and the names
subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities
and distributed as per SEBI (Research Analysts) Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this Research Report. It is also confirmed that We/l, the above mentioned Research Analyst(s) of this Research Report have not
received any compensation from the subject companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or
employee of the subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. SMIFS Limited is registered as
Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts.
SMIFS generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies
that the analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information
contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information
herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may
prevent SMIFS from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with
applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities
Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may
receive this Research Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The
securities discussed and opinions expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their
own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without
notice. The information given in this report is as of date of this report and there can be no assurance that future results or events will be consistent with this information.
The information provided in this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties
remains the property and copyright of SMIFS and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the
SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in
the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to
present the data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or
expenses arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in
Equity & Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the
value of the Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency
risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the
subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and
buy or sell the Securities, mentioned herein or (ii) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject
Company/ companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to
any recommendation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have
proprietary long/short position in the above Scrip(s) and therefore should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this
Research Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there
might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the Research Report
as of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.
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SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the
date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory
service in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies
mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research
Report or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have been engaged in market making activity for the
companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration
or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

Specific Disclosures

1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.
SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.
SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.
SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.
Research Analyst has not served as director/officer/employee in the subject company
SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months
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SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12
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9. SMIFS has not received any compensation or other benefits from third party in connection with the research report.

10.  SMIFS has not engaged in market making activity for the subject company
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