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Time Horizon — 12 months

Result Update — Q4FY25 Target : X710

U The company reported revenue of 4,925 Million for the quarter ended March 2025, marking an 16.1% year-on-year increase from 4,241 Million in the
same quarter last year, and a growth of 25.5% rise on a sequential basis. For the full fiscal year FY25, revenue stood at 17,002 Million reflecting a 16.4%
year-over-year growth.

U The company reported EBITDA of X557 Million and Profit After Tax (PAT) of X181 Million for the March 2025 quarter. While EBITDA grew by 12.1% year-
on-year, PAT grew by 51.4% over the same period. For the full fiscal year FY25, EBITDA stood at X2,546 Million a growth of 32.5% compared to previous
year, and PAT came in at X957 Million, a growth of 115.5% year-over-year basis.

U The company reported an EBITDA margin (EBIDTAM) of 11.3% and a profit after tax margin (PATM) of 3.7% in Q4 FY25, down from 11.7% whereas PATM
was up from 2.8% respectively in the same quarter last year. On a full-year basis, FY25 EBIDTAM was 15.0% and PATM stood at 5.6%. This reflects a
growth in EBIDTAM from 13.2% in FY24, while PATM improved from 3.0% in the previous year

O In FY25, Metering, Systems & Services reported a robust growth of 26.16%, contributing X10,756.1 million to overall revenues. The Cables segment grew
by 23.6% year-on-year, while the Domestic Switchgear business registered a 16% YoY increase.

O Segment-wise, in FY25, the EBIT margin for Metering, Systems & Services improved to 17.0%, up from 14.6% in FY24. Meanwhile, the EBIT margin for the
Consumer, Industrial & Services segment remained relatively stable at 11.5%, compared to 11.4% in FY24. Metering, Systems & Services contributed 63%
of the total revenue in FY25, with the remaining 37% coming from the Consumer, Industrial & Services segment.

O The company maintains a strong and stable order book and is executing existing orders on a fast-track basis to ensure smooth and efficient delivery across
the current pipeline. They have an order book of 35,000 Million which ensures revenue visibility for the short and medium term. Metering, Systems &
Services accounts for approximately 99% of the order book, with a strong and healthy pipeline of metering tender enquiries. . Meanwhile, the ‘5G’ sector
continues to expand, driven by advancements in digitalization and connectivity infrastructure.

L The company is on a robust growth trajectory and remains confident in its ability to drive sustainable growth going forward, supported by its strong R&D
capabilities. The 'Metering & Systems' segment is expected to be the key growth driver, with strong traction and an efficient execution cycle. Leveraging
its competitive strengths, the company is well-positioned to capitalize on emerging opportunities in the smart meter space. We maintain our BUY rating
on the stock with an unchanged target price of X710 per share.
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Key takeways from Management Commentary

O The company has guided for an EBIT margin of around 11.5% in the Consumer and Industrial segment, with the potential to improve to 12%. It anticipates
strong double-digit growth in the smart meter segment, while the wires and cables business is expected to witness robust expansion. Overall, the domestic
business is projected to maintain its growth momentum.

O The company reported an EBITDA margin of 15% for FY25, reaching a record high of 16.7% in the March quarter. Looking ahead to FY26, the focus is on
enhancing automation across all manufacturing facilities to safeguard margins amid rising volumes. The objective is to sustain and subsequently improve
margins, supported by strong quarterly volumes and stable commodity prices.

O Inventory days have remained largely consistent with the past two years, with some marginal improvements in certain areas. The company placed inventory
orders in Q4, which are being actively utilized in Q1 to support high order volumes and daily production requirements. Efforts are ongoing to reduce overall
inventory days.

O The company’s entire 35,000 Million order book consists of projects under the AMISP framework, offering strong visibility for future revenues. Each order
follows a defined schedule and is at varying stages of execution, with the overall implementation pace accelerating over the past three months.

O The company anticipates strong growth this year, projecting solid double-digit expansion and the potential addition of new orders during the period. Orders
worth over 210,000 Million are scheduled for execution in the current year.

U The company has secured smart meter orders, with approximately 40-50 Million meters allocated to AMISPs. However, there is still significant progress to
be made in terms of order releases to meter manufacturers.

O Labor costs are fixed in nature and have improved as a ratio due to increased revenue. Employee costs are a key area of focus for cost reduction to maintain
margins in the future.

O  Over the past year, the company incurred approximately X700 Million in capital expenditure, significantly higher than its usual maintenance Capex of X300—
350 Million. The additional investment was directed towards developing dedicated capacities for the smart metering segment.

U Looking ahead, the company plans to invest in Capex focused on automation within the smart metering segment. Additionally, it will allocate capital towards
expanding the switchgear segment—both industrial and domestic—as well as the wires and cables business.
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Quarterly Results

Consolidated

(InX mn) Q4-FY25 Q4-FY24 Chg FY25 FY24 Chg
Net Sales 4,925 4,241 16.1% 17,002 14,609 16.4%
Operating Expense 3,368 3,159 6.6% 14,456 12,687 13.9%
EBITDA 557 497 12.1% 2,546 1,922 32.5%
Other Income 10 6 67.6% 49 42 15.5%
Depreciation 108 93 16.6% 421 387 9.1%
EBIT 458 410 11.8% 2,174 1,577 37.8%
Interest 214 220 -2.7% 897 896 0.1%
PBT 244 190 28.7% 1,276 681 87.4%
Tax 63 70 -10.0% 319 245 30.3%
Exceptional Items - - - -

PAT 181 119 51.4% 957 436 119.5%
Minority /Other Adj. - (0) - -

Consolidated PAT 181 119 51.6% 957 436 119.5%

Consolidated

Margins Q4-FY25 Q4-FY24 Chg FY25 FY24 Chg
Operating Margin % 11.3% 11.7% -41 15.0% 13.2% 182
PBT Margin % 5.0% 4.5% 48 7.5% 4.7% 285
Net Margin % 3.7% 2.8% 86 5.6% 3.0% 264

Source: Company, Anand Rathi Research
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Consolidated Financials

(InXmn) FY-24 FY-25 FY-65E FY-27E (InXmn) FY-24 FY-25 FY-65E FY-27E
Liabilities
Net Sales 14,609 17,002 20,113 23,894 Equity Share Capital 643 643 643 643
Operating Expense 12,687 14,456 16,976 20,047 Reserves & Surplus 7,639 8,508 9,444 10,483
Total Shareholder's Funds 8,282 9,151 10,087 11,126
EBITDA 1,922 2,546 3,137 3,847 Minority interest 19 21 23 26
Other | 2 Long-Term Liabilities 1,172 323 336 349
t
erincome 42 49 58 Other Long-term Liabilities 122 134 147 162
Depreciation 387 422 499 593 Deferred Tax Liability (107) (99) (99) (99)
Short-term Liabilities 9,146 11,276 13,869 17,059
EBIT 1,577 2,173 2,696 3,326 Total 18,634 20,806 24364 28,623
Interest 896 897 1,061 1,261 Assets
Net Fixed Assets 4,606 5,029 5,893 7,017
PBT 681 1,276 1,635 2,066 Long-Term L&A 129 95 95 95
Non-Current Investments 0 - - -
Tax 245 319 409 516 Other Non-Current Assets 60 56 53 50
PAT 436 957 1,226 1,549 Current Asset 13,839 15,713 18,323 21,461
Total 18,634 20,893 24,363 28,623
Margins FY-24 FY-25 FY-65E FY-27E
(InX mn) FY-24 FY-25 FY-65E FY-27E
Sales Growth % 15.7% 16.4% 18.3% 18.8%
EPS (X) 6.8 14.9 19.1 24.1
PAT Growth % 44.2% 119.4% 28.1% 26.3% P/E (x) 81.8 373 29.1 23.0
EBITDA Margin % 13.2% 15.0% 15.6% 16.1% P/B (x) 4.3 3.9 35 3.2
Net Margin % 3.0% 5.6% 6.1% 6.5% ROE >-3% 10.5%  12.2%  13.9%

Source: Company, Anand Rathi Research
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Key Risks:

Volatility in raw material prices.
Increasing competition among smart meter industry.

Delay in government tenders for participation.

I S I W

Geopolitical uncertainties.
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Rating and Target Price history

HPL rating history & price chart HPL rating details
700
600 Date Rating Target Price (X)  Share Price (X)
500
400 10-Dec-2024 BUY 710 574
300 21-Feb-2025 BUY 710 404
200
29-May-2025 BUY 710 555
100

Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25

Source: Bloomberg, Anand Rathi Research

Note: Prices are as on 29 May 2025 close.
Source: Bloomberg, Anand Rathi Research
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Disclaimer:

Analyst Certification

O The views expressed in this Research Report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research
analyst(s) in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange
Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Anand Rathi, and have
no bearing whatsoever on any recommendation that they have given in the Research Report

Anand Rathi Ratings Definitions

U Analysts’ ratings and the corresponding expected returns take into account our definitions of Large Caps, Mid-Caps & Small Caps as described in the Ratings Table
below::

Ratings Guide (12 months) (Buy | Hold ___Jsell |

Large Caps (Top 100 companies) >15%  0%-15% Below 0%
Mid Caps (101st-250th company) >20%  0%-20% Below 0%
Small Caps (251st company onwards) >25%  0%-25% Below 0%
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Disclaimer:

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) (Research Entity, SEBI Regn No. INHO00000834, Date of Regn. 29/06/2015) is a subsidiary of the
Anand Rathi Financial Services Ltd. ARSSBL is a corporate trading and clearing member of Bombay Stock Exchange Ltd (BSE), National Stock Exchange of India Ltd.
(NSEIL), Metropolitan Stock Exchange of India Ltd. (MSE), and also depository participant with National Securities Depository Ltd (NSDL) and Central Depository Services
Ltd. (CDSL), ARSSBL is engaged into the business of Stock Broking, Depository Participant, Mutual Fund distributor.

The research analysts, strategists, or research associates principally responsible for the preparation of Anand Rathi research have received compensation based upon
various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues.

General Disclaimer: - This Research Report (hereinafter called “Report”) is meant solely for use by the recipient and is not for circulation. This Report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of
purchase or sale of any security, derivatives or any other security through ARSSBL nor any solicitation or offering of any investment /trading opportunity on behalf of
the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the
readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own
investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or
making any investments. This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by ARSSBL
to be reliable.

ARSSBL or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of
such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors,
employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including
lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of the investments referred to in this
Report and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding taxation aspects of any
potential investment.

Continued...
_—
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Disclaimer:

Contd...

Opinions expressed are our current opinions as of the date appearing on this Research only. We do not undertake to advise you as to any change of our views
expressed in this Report. Research Report may differ between ARSSBL’s RAs and/ or ARSSBL’s associate companies on account of differences in research methodology,
personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold ARSSBL, its employees and
associates responsible for any losses, damages of any type whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender /
borrower to such company (ies) these and other activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect
to any recommendation and related information and opinions. Without limiting any of the foregoing, in no event shall ARSSBL and its associates or employees or any
third party involved in, or related to computing or compiling the information have any liability for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject ARSSBL to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by ARSSBL in any jurisdiction (other than
India), where any action for such purpose(s) is required. Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction
unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. ARSSBL requires such recipient to inform himself about and to
observe any restrictions at his own expense, without any liability to ARSSBL. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the
Courts in India.

Copyright: - This report is strictly confidential and is being furnished to you solely for your information. All material presented in this report, unless specifically indicated
otherwise, is under copyright to ARSSBL. None of the material, its content, or any copy of such material or content, may be altered in any way, transmitted, copied or
reproduced (in whole or in part) or redistributed in any form to any other party, without the prior express written permission of ARSSBL. All trademarks, service marks
and logos used in this report are trademarks or service marks or registered trademarks or service marks of ARSSBL or its affiliates, unless specifically mentioned
otherwise.

Contd...
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Disclaimer:

Contd.

U Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates
O Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/ Research Analyst who is preparing this report

Answers to the Best of the
Sr. Statement knowledge and belief of the
No. ARSSBL/ its Associates/ Research

Analyst who is preparing this report

ARSSBL/its Associates/ Research Analyst/ his Relative have any financial interest in the subject company? Nature of Interest (if

1 . . . ) NO
applicable), is given against the company’s name?.
ARSSBL/its Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject

2 company, at the end of the month immediately preceding the date of publication of the research report or date of the public NO
appearance?.

3 ARSSBL/its Associates/ Research Analyst/ his Relative have any other material conflict of interest at the time of publication of the NO
research report or at the time of public appearance?.

a ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation from the subject company in the past twelve NO
months.

5 ARSSBL/its Associates/ Research Analyst/ his Relative have managed or co-managed public offering of securities for the subject NO
company in the past twelve months.
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for investment banking or merchant banking or

6 brokerage services from the subject company in the past twelve months. NO
ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation for products or services other than investment

7 banking or merchant banking or brokerage services from the subject company in the past twelve months. NO

3 ARSSBL/its Associates/ Research Analyst/ his Relative have received any compensation or other benefits from the subject company or NO
third party in connection with the research report.

9 ARSSBL/its Associates/ Research Analyst/ his Relative have served as an officer, director or employee of the subject company. NO

10 ARSSBL/its Associates/ Research Analyst/ his Relative has been engaged in market making activity for the subject company. NO

e ————————————
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Disclaimer:

Contd...

Other Disclosures pertaining to distribution of research in the United States of America

Research report is a product of Anand Rathi Share and Stock Brokers Ltd. (hereinafter refer as ARSSBL) under Marco Polo Securities 15a6 chaperone service which is the

employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United

States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer,

and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other

things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution by only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934

(the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a

Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied,

duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule

15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, ARSSBL has entered into a

chaperoning agreement with a U.S. registered broker dealer, Marco Polo Securities Inc. ("Marco Polo").

1. ARSSBL or its Affiliates may or may not have been beneficial owners of the securities mentioned in this report.

2. ARSSBL or its affiliates may have or not managed or co-managed a public offering of the securities mentioned in the report in the past 12 months.

3. ARSSBL or its affiliates may have or not received compensation for investment banking services from the issuer of these securities in the past 12 months and do not
expect to receive compensation for investment banking services from the issuer of these securities within the next three months.

4. However, one or more of ARSSBL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell
those securities or options thereon, either on their own account or on behalf of their clients.

5. As of the publication of this report, ARSSBL does not make a market in the subject securities.

6. ARSSBL or its Affiliates may or may not, to the extent permitted by law, act upon or use the above material or the conclusions stated above, or the research or
analysis on which they are based before the material is published to recipients and from time to time, provide investment banking, investment management or
other services for or solicit to seek to obtain investment banking, or other securities business from, any entity referred to in this report.

0 As of the publication of this report, ARSSBL does not make a market in the subject securities.

U Additional information on recommended securities/instruments is available on request.

U Compliance officer-Deepak Kedia, email id - deepakkedia@rathi.com, Contact no. +91 22 6281 7000.

O Grievance officer-Madhu Jain-email id- grievance@rathi.com, Contact no. +91 22 6281 7191

U ARSSBL registered address: Express Zone, A Wing, 9th Floor, Western Express Highway, Diagonally Opposite Oberoi Mall, Malad (E), Mumbai — 400097. Tel No: +91
22 6281 7000 | Fax No: +91 22 4001 3770 | CIN: U67120MH1991PLC064106
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