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CMP: ₹ 877    Target: ₹ 1055 (20%)     Target Period:  12  months  

Cochin Shipyard (COCSHI) 
 BUY 
 

Pick-up in execution to drive growth… 

About the stock: Cochin Shipyard (CSL), incorporated in 1972 as a Government 
of India company, is one of the leading ship-building & ship-repair yard in India  

• Company has built and delivered 180 vessels as of Mar-23 including large, 
medium & small vessels, offshore support vessels and defence vessels 

• During FY23, ship-building segment contributed ~74% to total revenues of 
₹ 2364.6 crore while ship-repair segment contributed balance ~26% 

• Order backlog stood at ~₹ 22300 crore as of Dec-2023, including ₹ 21500 
crore in ship-building and ₹ 800 crore worth of contracts in ship-repair 

Investment Rationale: 
• Strong capabilities in ship-building & ship repair; execution pick-up of 

strong order-backlog to drive growth: With advanced state-of-the-art 
infrastructure (capacity of up-to 110000 DWT in ship-building and up-to 
125000 DWT in ship-repair), CSL is adept at executing diversified projects 
in both these segments. With commissioning of new dry dock facility and 
International Ship Repair Facility (ISRF), company’s capabilities have 
increased significantly. Order backlog of ~₹ 22300 crore as of Dec-23 (7x 
TTM revenues) with pick-up in execution, gives strong revenue growth 
visibility. Large-scale contracts for Indian Navy (like anti-submarine 
corvettes, next-gen missile vessels,  post commission works of Indigenous 
Aircraft Carrier) are expected to witness meaningful execution over FY25-
26E. Moreover, execution of commercial vessel contracts (20% of order-
book) is also expected to pick-up considerably over FY24-26E  

• Order inflows opportunity remains robust: Order pipeline remains 
healthy in defence and commercial ship-building and ship-repair segments 
including exports. About ₹ 9000 crore worth of ship-building contracts are 
in pipeline where tenders expected to be floated in medium term. Apart 
from these, ₹ 84000 crore worth of contracts are in RFP stage as per the 
management. In defence segment, we believe that India Navy’s future plan 
of warships procurement presents a strong prospects for CSL. Discussions 
on another aircraft carrier are also in advanced stages and offers 
additional order opportunity of ₹ 40000 crore. In commercial segment, 
electric vessels opportunity emerges from Europe as 2500 vessels are 
scheduled to be replaced with green vessels. In ship-repair segment too, 
company sees sizable opportunity in both defence & commercial industries             

Rating and Target Price 
• We expect CSL to witness significant YoY growth in revenues & 

profitability over FY24-26E, led by execution pick-up in both the segments 
and increasing share of margin accretive ship-repair segment. We 
estimate revenue and PAT to grow at ~23% & ~36% CAGR respectively 
over FY23-26E as against the de-growth seen over FY20-23           
 

• Valuations look attractive considering the multiple growth drivers. We 
value CSL at ₹ 1055 i.e. 36x FY26E P/E 

 

 
Source: Company, ICICI Direct Research 

(Year End March) FY20 FY21 FY22 FY23
 3 Year CAGR 
(FY20-FY23) 

FY24E FY25E FY26E
  3 Year CAGR 

(FY23-26E) 
Revenues 3,422         2,819         3,191         2,366         (11.6)                 3,479         3,899         4,367         22.7                  
EBITDA 709            716            623            248            (29.5)                 794            782            887            52.8                  
EBITDA margins 20.7           25.4           19.5           10.5           22.8           20.0           20.3           
Net Profit 638            611            564            305            (21.8)                 688            671            770            36.2                  
EPS (Rs) 24.2           23.2           21.4           11.6           26.1           25.5           29.3           
P/E (x) 36.2           37.8           40.9           75.7           33.5           34.4           30.0           
Price / Book (x) 6.2             5.7             5.3             5.2             4.7             4.4             4.0             
EV/EBITDA (x) 29.6           29.3           32.1           74.3           23.5           23.4           19.9           
RoCE (%) 17.6           14.1           11.4           4.3             9.6             8.6             8.8             
RoE (%) 17.1           14.9           12.7           7.9             14.0           12.7           13.3           

Key Financial Summary 
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Price Chart 

   

Key risks Key Financial & Valuation Summary  

(i) Dependent on govt contracts 

ii) High working capital requirement 

iii) Availability of key raw materials   

Research Analyst Key Financial & Valuation Summary  
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Particular Amount
Market Capitalization - Rs 23,072
Total Debt (FY23) - Rs crore 132.9
Cash & Inv (FY23) - Rs crore 4,758.0
EV (FY23) - Rs crore 18,447.0
52 week H/L 945 / 205
Equity capital 131.5
Face value 5.0

Mar-23 Jun-23 Sep-23 Dec-23
Promoter 72.9 72.9 72.9 72.9

FII 6.3 5.7 5.8 4.1

DII 3.8 3.2 2.2 2.2

Others 17.1 18.2 19.1 20.8
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Company Update | Cochin Shipyard 

 

Exhibit 1: Order Book position at ~₹ 22300 crore as of Dec-2023 (7x TTM Revenue) 

 
Source: Company, ICICI Direct Research 

Exhibit 2: Shipbuilding Order Pipeline remains strong at ~₹ 93000 crore 

 
Source: Company, ICICI Direct Research 
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Company Update | Cochin Shipyard 

Exhibit 3: Revenue break-up (₹ crore) – 23% CAGR expected over FY23-26E 

 
Source: Company, ICICI Direct Research       
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Financial summary 

Exhibit 4: Profit and loss statement                                ₹ crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Cash flow statement                                       ₹ crore 

 

Source: Company, ICICI Direct Research 

Exhibit 6: Balance sheet                                                 ₹ crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios 

 

Source: Company, ICICI Direct Research 

 

  

(Year-end March) FY20 FY23 FY24E FY25E FY26E

Revenue 2,366    3,479    3,899    4,367    
% Growth (25.9)    47.1      12.1      12.0      
Other income 212       290       334       384       
Total 2,578    3,769    4,233    4,751    
% Growth (25.4)    46.2      12.3      12.2      
Raw Mtl costs 1,557    2,046    2,378    2,655    
Employee Expenses 334       372       413       456       
other expenses 217       241       296       336       
Total Operating Exp.  2,117    2,685    3,118    3,480    
EBITDA 248       794       782       887       
% Growth (60.1)    219.7   (1.6)       13.5      
Interest 35          36          40          40          
PBDT 425       1,049    1,076    1,231    
Depreciation 69          94          144       162       
PBT & Except. items 357       955       931       1,070    
Total Tax 114       267       261       299       
PAT before MI 305       688       671       770       
PAT 305       688       671       770       
% Growth (46.0)    125.7   (2.5)       14.8      
EPS 13.3      26.1      25.5      29.3      

(Year-end March) FY20 FY23 FY24E FY25E FY26E

Profit after Tax 305       688       671       770       
Depreciation 69          94          144       162       
Interest 35          36          40          40          
CF before WC changes 409       817       855       972       
Changes in inventory (67)        (170)      (66)        (73)        
Changes in debtors 52          (186)      (63)        (71)        
Changes in loans & Adv (72)        (50)        (19)        (21)        
Changes in other CA 316       (701)      (273)      (304)      
Net Increase in CA 229       (1,107)   (421)      (469)      
Changes in creditors (160)      146       44          49          
Changes in provisions (82)        122       68          76          
Net Inc in CL 1,550    1,091    742       826       
CF from Operatons 2,187    801       1,176    1,329    
Changes in deferred tax assets 11          -          -          -          
(Purchase)/Sale of FA (381)      (750)      (500)      (400)      
CF from Investing (342)      (750)      (500)      (400)      
Dividend & Dividend Tax (224)      (243)      (276)      (289)      
CF from Financing (293)      (240)      (319)      (329)      
Net Cash flow 1,552    (189)      357       599       
Opening Cash/Cash Eq 3,206    4,758    4,570    4,926    
Closing Cash/ Cash Eq 4,758    4,570    4,926    5,526    

(Year-end March) FY20 FY23 FY24E FY25E FY26E

Equity Capital 132       132       132       132       
Reserve and Surplus 4,292    4,776    5,167    5,648    
Total Shareholders funds 4,423    4,907    5,299    5,779    
Minority Interest -          -          -          -          
Total Debt 133       133       133       133       
Total Liabilities 4,966    5,450    5,841    6,322    
Gross Block 1,304    3,457    4,057    4,457    
Acc: Depreciation 361       455       599       761       
Net Block 943       3,002    3,458    3,696    
Capital WIP 1,602    200       100       100       
Total Fixed Assets 2,546    3,202    3,558    3,796    
Non Current Assets 334       334       334       334       
Inventory 373       543       609       682       
Debtors 338       524       588       658       
Loans and Advances 107       157       176       197       
Other Current Assets 1,561    2,261    2,534    2,839    
Cash 4,758    4,570    4,926    5,526    
Total Current Assets 7,137    8,055    8,833    9,901    
Current Liabilities 216       362       406       455       
Provisions 440       561       629       705       
Net Current Assets 2,086    1,913    1,949    2,191    
Total Assets 4,966    5,450    5,841    6,322    

(Year-end March) FY20 FY23 FY24E FY25E FY26E

Per Share Data
EPS 11.6      26.1      25.5      29.3      
Cash per Share 180.9    173.7    187.3    210.0    
BV 168.1    186.5    201.4    219.7    
Dividend per share 8.5         9.3         10.5      11.0      
Dividend payout ratio 73% 35% 41% 38%
Operating Ratios
EBITDA Margin 10.5      22.8      20.0      20.3      
PAT Margin 11.8      18.2      15.8      16.2      
Return Ratios
RoE 7.9         14.0      12.7      13.3      
RoCE 4.3         9.6         8.6         8.8         
RoIC 6.7         12.6      10.1      10.5      
Valuation Ratios
EV / EBITDA 74.3      23.5      23.4      19.9      
P/E 75.7      33.5      34.4      30.0      
EV / Net Sales 7.8         5.4         4.7         4.0         
Sales / Equity 0.5         0.7         0.7         0.8         
Market Cap / Sales 9.8         6.6         5.9         5.3         
P/BV 5.2         4.7         4.4         4.0         
Turnover Ratios
Asset Turnover Ratio 1.8         1.0         1.0         1.0         
Debtors Turnover Ratio 6.5         8.1         7.0         7.0         
Creditors Turnover Ratio 8.0         12.0      10.2      10.1      

Solvency Ratios
Debt / Equity 0.0         0.0         0.0         0.0         

Current Ratio 3.6         3.8         3.8         3.8         

Quick Ratio 3.1         3.2         3.2         3.2         
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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ANALYST CERTIFICATION 
I/We, Chirag Shah, PGDBM, Vijay Goel, PGDBM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report 
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the 
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report. 

 

Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. 
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Investments in securities market are subject to market risks. Read all the related documents carefully before 
investing.  
 
Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research 
recommendations promise or guarantee any assured, minimum or risk-free return to the investors. 
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