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On strong footing, healthy growth lies ahead...

About the stock: Gabriel India (GIL) is a global top-10 shock absorber

: (]
manufacturer serving 2-W, 3-W, PV, CV, railway and aftermarket segments. "5
. . @ 0 . Particulars X crore o
e  FY23 revenue mix — ~63% 2-W/3-W, ~23% PV, ~12% CV & railways Market capitalisation 5.244 %

e  FY23 market share - 32% in 2-W/3-W, 23% in PV, 89% in CV & railways Total Debt (FY23) 9
Cash & Investment (FY23) 304 é‘
e  FY23 Channel mix — 84% OEM; 12% Replacement market; 4% Exports EV (X crore) 4.949 o)
52 week HIL () 440/130 o
Q3FY24 Results: Reports steady performance, margins continue to inch-up Equity capital (X crore) 14.4 £
Net sales for the quarter came in at X 814 crore, up 14% YoY. EBITDA in Face value (X) 1.0 8

Q3FY24 stood at X70 crore with corresponding EBITDA margins at 8.6%,
up 10 bps QoQ. Consequently, PAT came in at 43 crores up 48% YoY. GIL
has won new platforms at TVS Motors (Scooter+ EV), Bajaj Auto (Platina),
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Shareholding pattern
Mar-23  Jun-23 Sep-23 Dec-23
Promoter 55.0 55.0 550 55.0

Tata Motors (EV) and 2" source supplier for Maruti Swift at MSIL. This will Fil 29 27 30 41
lead to industry leading growth going forward. On the Sunroof JV, the plant DIl 111 110 117 122
is now commissioned & is expected to operate at rated capacity by FY26E. Other 310 314 302 288

Key Investment thesis
, , ) » , 25000 500
e Increasing prominence in PV-SUV space, structurally positive: Gabriel 20000 “L 400
India has been a prominent shock absorber player domestically and has 15000 300
been 2-W/3-W heavy with this segment constituting ~65% of sales and 10000 W 200
PV constituting ~20-22% of sales. In the recent past however, GIL, has 5000 W 100
gained traction in the PV space with this segment now constituting ~24% 0 L ANl e 0
of its sales with intent to raise it to ~30% over next few years. Interestingly, IS IS IS B I BN
within PV space the company realizes ~64% of sales from the SUV sub- @ ? @ 5 @ 5 @
segment which is witnessing healthy demand traction with its domestic —— Nifty (LHS) GIL (RHS)

market share in SUV domain pegged at ~35%. Increasing share of PV-SUV
space in GIL’s overall sales pie is structurally positive. EV agnostic product
profile and vision to be among the top 5 shock absorber players globally
by 2025 are other structure positives providing long term comfort.

e Healthy financials; Cash rich B/S: Capital efficiency and healthy balance
sheet has been the key USP at Gabriel thereby providing good margin of
safety. GIL’'s b/s has a net cash surplus of ~X300 crore as of FY23 and on
consistent basis (ex-Covid period) being clocking healthy double digit
(~15%) return ratios. Going forward, we expect Sales/PAT at GIL to grow
at a CAGR of 10%/24% over FY23-26E with RoCE at ~22% by FY26E.

Rating and Target price

e  We assign BUY rating on Gabriel India amidst structural levers in place for
industry leading topline growth, double digit margin endeavour, capital
efficient business model, healthy cash rich B/S, EV agnostic product profile,
gaining prominence in PV-SUV space, foray into premium segment
offering (i.e., sunroof systems) and leadership position in E-2W/3W space.

e We assign a target price of X440 for GIL valuing it at 25x P/E on FY26E

Key Financial Summary

Recent event & key risks

e Reports stable Q3FY24 Results.
EBITDA margins at 8.6%

e Key Risk: (i) slower than
anticipated market share gains
primarily across PV OEM'’s (ii)

expected

improvement in EBITDA margins

lower than

amidst its core 90 program

Research Analyst

Shashank Kanodia, CFA
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Key Financials FY19 FY20 Fy21 Fy22 FY23 5 year CAGR FY24E FY25E FY26E 3 year CAGR
(X crore) (FY18-23) (FY23-26E)
Net Sales 2,076.5 1,870.0 1,694.8 2,332.0 29717 10.1% 3,320.0 3,644.5 3,930.1 9.8%
EBITDA 177.9 137.8 102.5 146.0 213.7 45%  285.5 328.0 361.6 19.2%
EBITDA Margins (%) 8.6 7.4 6.0 6.3 7.2 8.6 9.0 9.2
Net Profit 95.0 84.7 60.3 89.5 132.3 7.0% 177.3 218.4 252.7 24.1%
EPS (X) 6.6 5.9 4.2 6.2 9.2 12.3 15.2 17.6
P/E 55.2 61.9 87.0 58.6 39.6 29.6 24.0 20.8
RoNW (%) 16.1 13.0 8.7 11.7 15.2 17.8 18.9 18.9
RoCE (%) 22.0 14.0 8.3 13.2 18.4 22.4 22.6 21.8

Source: Company, ICICI Direct Research
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Company Background

Gabriel India headquartered at Pune was incorporated in 1961 and is part of
prestigious ANAND Group. It is a prominent player in the shock absorber/ride
control domain and counts all leading OEM’s domestically as its clients. It has 7
strategic placed manufacturing plant in India (providing just in time supply support
to marquee customers) and exports to over 20 countries. Its capabilities include
design, development, testing and validation. It has sizeable presence across all
vehicle categories and is largely an OEM centric auto ancillary player (80%-+ share
in sales). It has indigenous R&D unit with a team size of 60 specialists. It also has
sizeable presence in aftermarket space with 700+ dealers and 25,000+ retailers

Exhibit 1: GIL Manufacturing print
STRATEGIC MANUFACTURING FOOTPRINT £

Khandsa - PC

Nashik - 2w

@ 1GSSPL Plant (100% Subsidiary) Chakan - PC,CV,3W

@ GiLPlants

GIL Satellite Locations
IGSSPL, Chennai - Sunroofs

Source: Company, ICICI Direct Research

Exhibit 2: Presence in domestic UV space

GABRIEL PRESENCE: UTILITY VEHICLES

SN
( Manufacturing Facility: ~ Chakan & Khandsa i
* R&D Centre: Pune
*  Product Portfolio: McPherson struts,
Gas Shock Absorbers, [W]
Steering Dampers Taigun
* Commenced the technology of FSD (Frequency
Selective Damping) in damper supplies for key

\ customers

-
Share of Utility Vehicle sales ] [ Gabriel India Share of

in Gabriel Passenger Vehicle Business in Total Utility
Vehicle Sales-35% Mahindra XUV 700

business- 64%
.
‘ ‘

u Utility Vehilce uSOB-GIL = Others

Interestingly, within PV space the
company realizes ~64% of sales from the
SUV space which is witnessing healthy
demand traction with its domestic market
share in SUV domain pegged at ~35%.

Suzuki Brezza (New)

Suzuki Grand Vitara Suzuki Jimny

Source: Company, ICICI Direct Research

Exhibit 3: GIL — JV with Inalfa
Product diversification is one of the important levers in both de-risking our business and also improving

Interestingly to expand its presence in hot
selling SUV space & to catch up on

shareholders value premiumization trend, company has

entered into JV with Inalfa (globally 2nd

GABRIEL largest  sunroof manufacturer) for

manufacturing of sunroof system &

rOOfSyStems related components for OEMs in India.

*  Gabriel India is the flagship of the ANAND Gabriel will hold 49% stake in the JV. It

Group. From being a single-product company in ’ ;gg':g:‘:);:::;g;;h::z‘:; ir:aligys::r:z\f’er counts Hyundai & Kia as its clients.

S kol pmyssis  Company itends 9 spend 150 crores

brand in India. billion company, leading in roof systems for setting up plant with initial capacity of

* Gabriel is also the leading manufacturer of technology and solutions, delivering roof systems ~2 lakh units and will be expanded to ~4
shock absorbers for new generation vehicles in to almost every major car and truck manufacturer

lakh units in 3-4 years with peak annual
revenue potential of ~X1,000 crores

the 2 & 3-wheeler segment in India, including in the world.

EVs.

Source: Company, ICICI Direct Research
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Financial Story in Charts

Exhibit 4: Trend in Sales, EBITDA margins
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Source: Company, ICICI Direct Research

Exhibit 5: Trend in PAT, EPS
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Source: Company, ICICI Direct Research

Exhibit 6: Trend in return ratios
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Source: Company, ICICI Direct research
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We expect Gabriel to report sales
CAGR of 9.8% over FY23-26E, widely
outperforming the underlying OEM
growth through market share gains.

Margins in the aforesaid period are
seen improving to 9.2% by FY26E as
the company’s endeavour to attain
double digit margin in medium term.

With improving margins, bottom-line
growth at Gabriel is seen growing at
a CAGR of 24% over FY23-26E

Gabriel has always been a very capital
efficient company with RoCE profile
improving to 22% levels starting FY24E.
Core RolC’s are at 30% and above
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Financial Summary

(Year-end March) FY23 FY24E FY25E FY26E (Year-end March) FY23 FY24E FY25E FY26E
Net Sales 2971.7 3320.0 36445 3930.1 Profit after Tax 132.3 177.3 218.4 252.7
Other Operating Income 0.0 0.0 0.0 0.0 Add: Depreciation 48.6 56.8 61.9 66.0
Total Operating Income 2,971.7 3,320.0 3,644.5 3,930.1 (Inc)/decin Current Assets -16.4 -168.1 -128.7 -73.3
Growth (%) 27.4 11.7 9.8 7.8 Inc/(dec) in CL and Provisions -28.3 127.6 85.8 58.5
Raw Material Expenses 2,268.8 2,483.4 2,726.0 2,939.7 Others -0.5 -12.5 -15.1 -21.2
Employee Expenses 183.1 205.8 226.0 243.7 CF from operating activities 135.7 181.2 222.2 282.7
Other Operating Expense 306.1 345.3 364.4 385.1 (Inc)/decin Investments 2.2 -35.0 -40.0 -140.0
Total Operating Expenditure 2,758.0 3,034.5 3,316.4 3,568.5 (Inc)/decin Fixed Assets -98.2 -100.0 -75.0 -75.0
EBITDA 213.7 285.5 328.0 361.6 Others 18.9 18.0 20.1 25.7
Growth (%) 46.4 33.6 14.9 10.2 CF from investing activities -77.1  -117.0 -94.9 -189.3
Depreciation 48.6 56.8 61.9 66.0 Issue/(Buy back) of Equity 0.0 0.0 0.0 0.0
Interest 4.6 5.5 5.0 4.5 Inc/(dec) in loan funds -1.7 -2.0 -2.0 -2.0
Other Income 17.4 18.0 20.1 25.7 Dividend paid & dividend tax -42.0 -55.8 -66.0 -76.3
PBT 177.8 241.2 281.2 316.7 Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Exceptional Item 0.0 0.0 0.0 0.0 Others 8.6 0.0 0.0 0.0
Total Tax 45.5 60.8 72.1 81.2 CF from financing activities -35.1 -57.8 -68.0 -78.3
PAT 132.3 177.3 218.4 252.7 Net Cash flow 23.4 6.4 59.3 15.1
Growth (%) 47.8 34.0 23.1 15.7 Opening Cash 202.7 226.1 232.4 291.8
EPS (X) 9.2 12.3 15.2 17.6 Closing Cash 226.1 232.4 291.8 306.9
Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

(Year-end March) FY23 FY24E FY25E FY26E (Year-end March) FY23 FY24E FY25E FY26E

Liabilities Per share data ()

Equity Capital 14.4 14.4 14.4 14.4 EPS 9.2 12.3 15.2 17.6

Reserve and Surplus 855.9 983.0 1,140.3 1,321.2 Cash EPS 12.6 16.3 19.5 22.2

Total Shareholders funds 870.3 997.3 1,154.6 1,335.5 BV 60.6 69.4 80.4 93.0

Total Debt 9.4 7.4 5.4 3.4 DPS 2.6 3.5 4.3 5.0

Deferred Tax Liability 15.9 15.9 15.9 15.9 Cash Per Share (Incl Invst) 22.2 25.0 32.0 42.8

Minority Interest / Others 0.0 0.0 0.0 0.0 Operating Ratios (%)

Total Liabilities 895.6 1,020.6 1,1759 1,354.8 EBITDA Margin 7.2 8.6 9.0 9.2

Assets PAT Margin 4.5 5.3 6.0 6.4

Gross Block 978.3 1,088.0 1,163.0 1,238.0 Inventory days 27.6 30.0 30.0 30.0

Less: Acc Depreciation 552.6 609.4 671.3 737.3 Debtor days 47.1 55.0 60.0 60.0

Net Block 425.8 478.6 491.7 500.6 Creditor days 61.3 68.0 70.0 70.0

Capital WIP 29.6 20.0 20.0 20.0 Return Ratios (%)

Total Fixed Assets 455.4 498.6 511.7 520.6 RoE 15.2 17.8 18.9 18.9

Investments 92.4 127.4 167.4 307.4 RoCE 18.4 22.4 22.6 21.8

Inventory 224.8 272.9 299.5 323.0 RolC 29.4 32.4 34.1 34.6

Debtors 383.7 500.3 599.1 646.0 Valuation Ratios (x)

Loans and Advances 29.5 329 36.2 39.0 P/E 39.6 29.6 24.0 20.8

Other Current Assets 0.0 0.0 0.0 0.0 EV /EBITDA 23.2 17.4 14.9 13.2

Cash 226.1 232.4 291.8 306.9 EV /Net Sales 1.7 1.5 1.3 1.2

Total Current Assets 864.1 11,0385 1,226.5 1,314.9 Market Cap / Sales 1.8 1.6 1.4 1.3

Current Liabilities 499.0 618.5 698.9 753.7 Price to Book Value 6.0 5.3 4.5 3.9

Provisions 335 41.5 46.9 50.6 Solvency Ratios

Current Liabilities & Prov 532.4 660.0 745.8 804.3 Debt/EBITDA 0.0 0.0 0.0 0.0

Net Current Assets 331.6 378.5 480.7 510.6 Debt / Equity 0.0 0.0 0.0 0.0

Others Assets 16.3 16.3 16.3 16.3 Current Ratio 1.2 1.2 13 1.3

Application of Funds 895.6 1,020.6 1,1759 1,354.8 Quick Ratio 0.8 0.8 0.9 0.9

Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

ICICI Securities | Retail Research 4
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RATING RATIONALE

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
0 1 m
Ic’cl(//t(t&“]‘ INC |
Investm /Hn Your Fingertips BHOI{ER \
ICICI S lt Ltd. y ok LN |
ecurities ‘@mm W &
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai — 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Shashank Kanodia, CFA, MBA (Capital Markets), Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Prabodh Avadhoot Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within

such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may
come are required to inform themselves of and to observe such restriction.
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