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A unique play on digital public infrastructure...

About the stock: Protean eGov Technologies Ltd. (Protean), erstwhile known as prOtean
NSDL e-Governance focuses on developing / modernising digital public infrastructure Change is growth

-
(DPI) and e-governance initiatives for various governmental bodies in India. Protean O
is a professionally managed company backed by several large financial institutions. o
Recently, NSE has sold its 20.31% stake, making Protean eligible to list on NSE. g
e The company has 3 core verticals including i) Tax services (PAN, TIN, eTDS), Particular Amount 43
i) social security & welfare (Central record keeping agency i.e. CRA for NPS Market Capitalisation (Rs Crore) 8189
o } s o FY24 Debt (Rs Crore) 21 >
& APY) and iii) identity authentication (PAN verification, Aadhaar FY24 Cash (Rs Crore) 676 C
authentication, e-KYC & e-Sign). Further, it has ventured in new age EV (Rs Crore) 7,534 =
. . . - g 52 Week H/L (Rs) 2225/930 O
businesses including Open Digital Ecosystem (ODE): ONDC play, along with : "
Equity Capital (Rs Crore) 40.5
data-stacks for students, farmers and health department), Cloud & Infosec. Face Value 10
e Strong distribution network as it operates over 4.42 lakhs PAN/TIN Shareholding pattern
facilitation centres and strategic network entities covering 18,000 locations Dec-23 Mar-24 Jun-24 Sep-24
across 36 states and Union territories in India. Promoter - - - -
Fil 10.6 9.7 8.6 6.7
Investment Rationale ol 510 410 301 289
Others 383 49.3 61.3 64.4
¢ Dominant market share in its core verticals: Protean is the largest issuer of Price Chart 6
India’s digital tax identity i.e. Permanent Account Number (PAN) with 100 =
cumulative market share of ~64% (74.7 cr total PAN cards as on FY24). It's 170 8
a 3 players market with UTI-Infrastructure Technology & Services Ltd. (UTI- 150 wn
ITSL), and Income Tax Department being the other two participants. 130 A N Dq:)
Besides, Company is the CRA for National Pension scheme (NPS) and Atal 1;2 ah W
Pension Yojana (APY) wherein it commands a combined market share of o
~97%. Only 6% of private sector employees in India have pension coverage 50 | i i i
currently, presenting structural growth roadmap. In identity services 20-Dec-23  20-Apr-24  20-Aug-24  20-Dec-24
- - - - q -r - —— PROTEAN BSE 500
segment, Protean is one of the forerunners of digital identity verification,
being the only company that offers all 4 facets of digital identity verification.
e Exploration of New age businesses to aid growth: Protean has ventured Key Risk: i) Dependency on projects
into Open Digital Ecosystem and is one of the pioneering members of ONDC, awarded by government entities and
an open market network for digital commerce solutions. With ecommerce agencies i) Technology break-down /
rising at a brisk pace, it is well-positioned to capture the same. Besides, data Cyber security risk iiij Competition

stacks in field of agriculture, education, healthcare are select segments

i . . T . capable to challenge Protean
wherein protean aims to contribute to respective industry dynamics.

Research Analyst

Jaymin Trivedi
e Legacy core businesses provide stability alongwith modest growth while the jaymin.trivedi@icicisecurities.com
new age businesses open up plethora of opportunities. Majority of
investments have been done while the benefits are yet to accrue.
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e We estimate revenue CAGR of ~11.9% over FY24-27E while EBITDA & PAT
CAGR of 31.0% & 26.2% respectively over the same period. We assign BUY
rating on the stock with a target price at X 2510 (valued at 52x P/E on FY27E)

Key Financial Summary

(X crore) F21 FY22 FY23 YR y(gziAf 4F; FY25E FY26E 7E o (‘s{‘;ﬁfé}
Revenue 603 691 742 882 135 912 1,062 1,235 11.9
EBITDA 85 124 118 89 18 108 159 201 310
EBITDA Margin (%) 14.1 17.9 15.9 10.1 118 15.0 16.3
Net Profit 92 144 107 97 18 115 159 196 262
Diluted EPS (Rs) 28 355 26.4 240 28.4 392 482
PIE (x) 88.7 57.0 765 842 712 516 419
EV/EBITDA (x) 947 640 677 89.1 732 494 390
RoCE (%) 168 228 16.1 13.4 147 183 201
RoE (%) 138 18.2 125 10.5 115 143 15.7

Source: Company, ICICI Direct Research
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Company Background

Incorporated in 1995, Protean previously known as NSDL e-Governance Infrastructure
Ltd, is engaged in the business of developing citizen-centric and population-scale e-
governance solutions.

Initially, it was set up as a depository in 1995. Subsequently, in 2004, the company
launched initiatives such as the Tax Information Network (TIN), Pan Card Issuance,
and Online Tax Accounting System (OLTAS). Further, in 2008, the company was
appointed by the Pension Fund Regulatory and Development Authority (PFRDA) as
the CRA for the NPS of the Government of India. Further, in 2011, the Unique
Identification Authority of India (UIDAI) appointed the company as a Registrar for the
implementation of the UID mission in India, and in 2013, it launched e-KYC services.

In 2012, NSDL transferred its depository business, including services under the
Depositories Act, to its former subsidiary, NSDL Depository Limited. Later that year, in
December, NSDL rebranded as NSDL e-Governance Infrastructure Limited as part of
this business restructuring. The company was subsequently rebranded again as
Protean eGov Technologies Limited in 2021 to reflect its broader focus on IT services
and expansion into new areas.

Current Business Offerings

Exhibit 1: Diverse product basket

* PAN: 3-players market - Leading
cumulative market share of 64%

£

- 50.5cr+ PAN Cards - the first oo e oe*
digitally verifiable ID Open Digital
+ 12.8bn+ Online PAN verifications Tax Services Ecosystems

Largest subscriber base across

Multi-sector interventions

E-Commerce
Transport & Mobility
Open Finance &
Sustainability
Agriculture

Health

Education & Skilling
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+ APY + NPS - Leading market = w Ea . ::a;aS & PSAaS o
share of more than 97% Social Security . CIou.;d &.Infosec : S::SS & Virtual Office
« 7.7cr+ pension subscribers and Welfare ervices oty Architecture
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Data Stack

Sole provider of four foundational
identity services:

» Aadhaar eKYC

« Aadhaar Auth

« E-Sign

» Online PAN Verification

Digital Identity

Source: Company Q2FY25 investor presentation, ICICI Direct Research

Exhibit 2: Revenue mix business segment wise

On-premises Cloud
5G Private Network

Protean LIFE - All-in-one platform to
streamline sustainability Initiatives

* RISE with Protean - AP| marketplace
enabling Digital On boarding & Lending
ProteanX - Digitally verifiable credentials
eSignPro - Digital Documentation suite
Al enabled CKYC

Account Aggregator

Business segments FY21 FY22 FY25E FY26E

Tax Services Proportion 53.6% 53.0% 58.5% 55.1% 49.4% 44.1% 39.2%
Growth YoY - 13.2% 18.6% 12.0% -7.2% 3.8% 3.4%

Pension services 32.7% 29.5% 29.8% 28.7% 31.9% 32.0% 32.0%
Growth YoY - 3.6% 8.3% 14.5% 15.0% 16.8% 16.2%

Identity services 12.1% 15.8% 9.2% 12.6% 12.9% 13.8% 14.5%
Growth YoY - 49.3% -37.6% 63.2% 6.0% 24.1% 22.5%

New Businesses 1.7% 1.7% 2.6% 3.6% 5.7% 10.1% 14.3%
Growth YoY - 17.8% 61.3% 66.7% 63.4% 105.7% 64.1%

Source: Company, ICICI Direct Research
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Investment Rationale

Dominant market share in its core verticals
a) Tax services:

On cumulative basis 74.7 cr PAN cards have been issued as on FY24 wherein Protean
commands ~64% market share. Nearly 97-98% of PAN holders are individuals
indicating about half of the India’s population have got PAN. Going ahead, the steady
growth rate of PAN card issuance expected as financial inclusion deepens with
respect to filing Income tax returns, opening bank account, demat account, fixed
deposit above X 50k, high value purchases like Real estate and Gold transaction.
Rough average annual run-rate of 7-8 cr new cards being issued across India of
which ~X 5 cr new cards are issued by Protean. This annual run-rate includes ~25-
30% updating of PAN data & duplicate issuances.

Exhibit 3: Total PAN cards issued in India Exhibit 4: Protean steadily gaining market share

747 350% 59.3%

80.0 67.7 10.0 5750, 58.1% >86% 60.0%
553 30.0%
60.0 50.3 25.0% 8.0 54.7%
o ' o go B52.6% 529% 55.0%
5 20,0 37.9 20.0% s
c T 29.4 o o
a 15.0% e 4.0 50.0%
200 10.0% 20 I
0,
I I I 5.0% 0.0 45.0%
00 0.0% FY21 FY22 FY23 FY24 FY25E FY26E FY27E
FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 :
Yearly Pan issuance: Industry
= Total PAN cards in India Growth (RHS) mmmm Vearly PAN issuance: Protean
e Protean's market share
Source: Company Prospectus, ICICI Direct Research Source: Company Q2FY25 investor presentation, ICICI Direct Research

As depicted in Exhibit 4, Protean is steadily gaining market share which is
noteworthy. It is effectively an oligopoly market as balance share almost entirely
belongs to UTI-ITSL.

Exhibit 5: PAN application charges

Particulars Location Application mode Fees (Exclusive of taxes) Fees (Inclusive of taxes)
. X . Physical mode i.e.
Physical Pan card required India documents forwaded 91 107
Onli de (e-KYC &
Physical Pan card required India mine m.o ele 86 101
e-Sign type)
Digital I_Dcn card req.wred/ India Physical mode i.e. 61 79
Physical not required documents forwaded
Digital I-:’an card req.wred / India Online m.ode (e-KYC & 56 66
Physical not required e-Sign type)
Physical mode i.e.
Physical Pan card required Outside India PRl eRE e 862 1017
documents forwaded
Onli de (e-KYC &
Physical Pan card required Outside India mine m.o el 857 1011
e-Sign type)
Reprint of PAN card - Physical India 42 50

Source: Company, ICICI Direct Research
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Exhibit 7: More profitable online issuance proportion rising

Exhibit 6: Average revenue per PAN issuance
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Source: Company, ICICI Direct Research Source: Company, ICICI Direct Research

The proportion of online PAN issuance has increased from 23.3% in FY21 to 48.0%
in FY24. The online issuance is relatively more profitable as the company has to pay
commissions / service charge to franchise / facilitation centre in offline mode for the
services received. Thus, with increasing online issuance, the margins shall improve
going ahead.

Recently, government has announced a new PAN project named PAN 2.0 which shall
entail features including QR code integration, unified digital platform, enhanced
cyber security, Mandatory Aadhar linkage, Real-time validation, etc. This makes
government’s intention clear about making PAN a common identifier number for
various purposes. Today a business entity maintains many registrations, e.g. PAN,
TAN, TIN, GSTIN, CIN, EPFO number, etc. Here, PAN 2.0 could act as a master access
key and shall aid the ease of doing business. PAN 2.0 is expected to have seamless
integration with government and private platforms for verification and compliance.
Government has budgeted X 1435 crore for this project and is likely to go forward
with a tender-based approach. More details on the same are awaited.

Overall, this segment shall provide stability to the business while scope for margin
improvement shall aid moderate profit growth.

b) Pension services:

Protean plays a pivotal role in strengthening the social security infrastructure for
citizens in India as the Central Recordkeeping Agency. It has built India’s first Digital
Pension Infrastructure and dominates the market with a combined market share of
97% in NPS and APY. This segment caters to customers including businesses
(pension plans for private sector employees — B2B), retail customers (B2C) as well as
government employees (B2G). The segment earns both Annuity and Transactional
revenue streams.

Exhibit 8: Industry Pension subscribers, AUM base in uptrend | Exhibit 9: Annual new additions growing at healthy pace
7.4
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Pension subscribers - Cumulative (X Cr) (RHS)

Source: National Pension System Trust Annual Reports, ICICI Direct Research Source: National Pension System Trust Annual Reports, ICICI Direct Research

Pension subscribers have been growing at steady pace. Only 6% of private sector
employees in India have pension coverage currently vs 70% in US. Similarly, India's
pension assets to GDP stands at ~16.5% vs 100% in developed countries and 82% in
OECD nations. Such stark under-penetration, rising per capita income, changing
demographic patterns and increasing need for independent retirement income shall
eventually result in structural industry growth. Recent government measures indicate
ICICI Securities | Retail Research 4
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their intention to increase the penetration of NPS. In the latest budget, NPS Vatsalya
was introduced for minors from 0-18 years of age group which will significantly
widen the NPS and promote it as a lifecycle savings instrument. Additionally, the
threshold for NPS contribution by employer for private sector employees has been
increased from 10% to 14%.

Exhibit 10: Charges for NPS accounts

Charges for NPS accounts Protean Kfintech CAMS

Account opening charges 40.0 39.4 40.0
Maintenance cost / account / year 69.0 57.6 65.0
Charge per transaction 3.8 34 3.5

Source: NPS Trust website, ICICI Direct Research

Exhibit 11: Charges for APY accounts

Charges for APY accounts

Protean

Kfintech

CAMS

Account opening charges 15.0 15.0 15.0
Maintenance cost / account / year 20.0 14.4 16.3
Charge per transaction 0.0 0.0 0.0

Till 2018, Protean was the only CRA for NPS post which the other two players i.e.
KFin Technologies and CAMS have entered the space. Thus, Protean may lose market
share to certain extent going ahead but considering the longevity of industry growth
outlook, it shall be one of the key beneficiaries.

c) Identity services:

Protean is one of the forerunners of digital identity verification, being the only
company that offers all 4 facets of digital identity verification. This segment operates
mainly on B2B structure. With 75 cr+ India’s population having internet access and
strengthening digital infra of economy, the identity services segment of protean is
poised for strong structural growth. Increasing digital payments, growth of fintech
industry, government tailwinds with several of its schemes requiring active pan card
wherein verification & authentication becomes important. With just 1-2% of
population categorised as power users / regular transactors of digital commerce, this
space shall foresee decent opportunity and evolve e-commerce ecosystem wherein
digital identification need shall increase with broader adoption of digital payment.

As depicted in charts below, all 4 facets of this segment are witnessing brisk growth
which is likely to trend for multi-years going ahead. Here, Protean is amongst the
leading players in all these segments.

Exhibit 12: Online PAN verifications Exhibit 13: Aadhar authentication
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Source: Company Q2FY25 investor presentation, ICICI Direct Research
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Exhibit 14: e-KYC transactions Exhibit 15: E-Sign transactions
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Source: Company Q2FY25 investor presentation, ICICI Direct Research Source: Company Q2FY25 investor presentation, ICICI Direct Research

Exhibit 16: Identity services revenue growth trend
200

As discussed earlier about the tailwind of growth, expect
identity services segment’s revenue to grow at 18.4%
CAGR over FY24-27E, 25.1% CAGR over FY25-27E.

179
146
109 111 118
100 4 o8 Here, FY25 growth is expected to be modest on the back
of high base of FY24 largely attributable to the high
5 I I volumes driven by the Aadhaar-PAN linkage deadline.
0

FY21 FY22 FY23 FY24 FY25E FY26E FY27E
m|dentity services Revenue

150

X crore

o

Source: Company, ICICI Direct Research
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New business verticals:

These new verticals are still at a very nascent and contributes low single digit % to
total revenue. Management has guided these new business segments shall
contribute 20-25% to total revenue in next 2-3 years. We have factored 14.3%
contribution from these new verticals by FY27E.

d) Open Digital Ecosystems (ODE)

ork for Digital Commerce

e e i b

Health ID Issuance

Health Facility
Digitization

Decentralized
network for:

20+ Hyperlocal Farmer ID

domains including:
Mobility & Transport

Land Record

Crop Registries Education Finance

Open Finance Soil Health Record Skilling Personal :;;Ith record
Groceries Agri Finance Learning e e
Fashion Customized Advisory Sustainable Livelihood
Electronics

Protean: Backbone of ONDC; A Mammoth task to revolutionise e-commerce industry

ONDC (Open Network for Digital Commerce), a digital initiative taken by government,
is a network-based open protocol in a quest to transform the domestic ecommerce
space as it connects all buyers to all sellers on the network. It works on interoperable
protocol, which unbundles the ecommerce value chain. ONDC had its alpha rollout in
April 2022 in 5 cities and is still at a nascent stage wherein its success remains key
from Protean’s perspective.

Protean is one of the founding members of ONDC and holds ~3.85% stake in the
company for its cumulative investment of X 25 crore. It is the first & only Gateway
service provider for ONDC powering all Network Participants with Open Gateway
Solutions. In terms of revenue, the company is compensated by ONDC currently for
providing digital public infrastructure but could eventually could become a market
participant compensated model. Then revenue from SaaS-based offerings for
providing buyer and seller technology shall contribute. Over here, there's an AMC
model and then there's a SaaS model which plays with it. Besides, revenue from
extension services like reconciliation & settlement modules, issuance & grievance
modaules, etc. could add up.

Management expects revenue potential of 0.5% to 3-5% on a typical transaction GMV
over long term. ONDC's share in total ecommerce GMV is projected to increase to 30%
by 2030. The Indian economic survey projects Indian e-commerce industry is likely to
surpass the $350 billion-mark by 2030. Our back of the envelope calculation with
certain assumptions suggests this segment has potential to generate revenue of ~X
1000 cr if it achieves 20% share of total e-commerce market by FY30 at 0.5% of GMV.

Exhibit 17: ONDC quarterly transaction run-rate

Current monthly run-rate of number on transactions on

0,
4.0 70;’ ONDC platform is now at ~1.4 crore. Recently, ONDC
. 58.1% 680/“ has announced it shall levy charge of X 1.5 per
K (1]

46.3% 42.0% transaction for orders above INR 250 starting January 1,
40% 2025 to sustain its operations and make further

30% investments in network infrastructure.

N H
N
10 10 21.99 20%
E = 10% There are 7+ lakh sellers on the platform. In terms of

0.0 0% network participants, there are 26 buyer apps and 80

20

X crore

Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 seller apps.

mmmm No. of transactions QoQ Growth

Source: Company Q2FY25 investor presentation, ICICI Direct Research
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e) Cloud & Infosec

i) Protean Cloud: A MeitY certified cloud provider mainly operates across 5 sectors including E-commerce, Aggregators,
SaaS Vendors, Manufacturing, Public Sector. It operates 2 data centres, one at Pune i.e. owned and another in Mysore,
managed in collaboration with a partner.

i) Protean Infosec Services: It provides consulting and advisory services focused on key aspects of cybersecurity
governance and operations. The segment shall witness strong structural growth owing to increased online data &
transactions, cyber-attacks, increasing regulatory norms.

- )

f) Data Stack

4 )

A data stack is a collection of technologies and tools used to collect, store, and process, analyse and visualize data. Protean
is working to develop a data-rich economy by incorporating technology such as artificial intelligence (Al), customizable
data visualization, API integration and digital authentication to facilitate smarter lending policy and an API marketplace
to allow the public, lending institutions and enterprises to upscale their offerings using analytics. This business is aimed to
complement and strengthen company’s identity business. Major solutions offered are i) Protean LIFE: All-in-one platform
to streamline sustainability Initiatives, ii) RISE with Protean: APl marketplace enabling Digital On boarding & Lending, iii)
ProteanX - Digitally verifiable credentials, iv) eSignPro v) Al enabled CKYC vi) Account Aggregator.

- /

Global expansion

Besides, Protean is in process of foraying into international market by taking India’s
Digital public infrastructure model global, especially in Africa and Southeast Asia. The
company is actively engaged with over 14 countries to replicate India’s success with
DPI.

ICICI Securities | Retail Research 8
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Key Financial Summary

Revenue expected to grow ~14% CAGR over FY24-27E

In recent history, Protean’s total consolidated revenue has grown at 13.5% CAGR over
FY21-24 to X 882 crore. During this period, the steady growth was witnessed across
segments and was primarily led by tax services segment which grew 14.6% CAGR to
X 486 cr, constituting 55.1% of total revenue mix.

Going forward, the growth rate in tax services segment is expected to be flattish while
it provides strong stability to overall business. On the other hand, the new age
businesses, pension services and identity services segment are expected to be
meaningful contributors the revenue growth. Management has guided for new aged
businesses to contribute 20-25% to total revenue in next 2-3 years vs 3.6% in FY24,
~5.7% in FY25E.

Exhibit 18: Trend in Topline
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Source: Company, ICICI Direct Research

EBITDA expected to grow ~32% CAGR over FY24-27E albeit on a subdued base

FY21-24 had mediocre low single digit EBITDA CAGR mainly marred by i) conservative
debtors provisioning as government funds come with a lag, investment phase of new
aged business. This phase is expected to reverse going ahead and operating leverage
in new aged businesses shall start accruing. Further, these businesses are expected to
earn better margins vs traditional core verticals. Even in tax services segment, the
online issuance proportion is increasing which is more margin accretive. Similarly,
pension segment growth is picking pace wherein scale benefit shall get reflected.
Overall, the benefits of investments done shall reflect in forthcoming years.

Going ahead, we estimate EBITDA margin to improve to 16.5% in FY27 vs 10.1% in
FY24. Historically, the company has managed to earn 14-15% EBITDA margin in
normalised scenario.

Exhibit 19: Trend in EBITDA & Margins
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Source: Company, ICICI Direct Research
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PAT expected to grow ~37% CAGR over FY24-26E

With healthy growth in EBITDA, expect PAT to grow at a CAGR of ~30% over FY24-
27E from X 97 crore in FY24 to X 193 crore by FY27E.

Exhibit 20: Trend in PAT and PAT Margin
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Source: Company, ICICI Direct Research

Healthy return ratios, asset light & unique business nature to keep valuations rich

Return ratios were modest during FY24, as select one-offs and investment phase kept
profitability muted. Going ahead, RoE is expected to improve from 10.5% in FY24 to
15.7% in FY27E as profitability improves. Further, the balance sheet has considerable
cash of X 750 cr as on Q2FY25 which makes RoE optically subdued.

Overall, traditional core verticals provide stability while new aged business shall
support growth. This combination alongwith asset light business model and a unique
play on digital public infrastructure shall keep valuations on premium side.

Exhibit 21: Trend in Return Ratios
50.0%

18.2%
15.7%
40.0% 13.8% 14.3% 0
30.0%
20.0% 2 8%
.8%
20.1%
10.0% 16.8% 16.1% 13.49% 14.7% 18.3%
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FY21 FY22 FY23 FY24 FY25E FY26E FY27E

RoCE RoE

Source: Company, ICICI Direct Research
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Risk and Concerns

Dependency on projects awarded by government entities and agencies

The business is currently substantially dependent on e-governance and other projects
awarded by government establishments, including central, state and local authorities
and agencies and public sector undertakings. Any changes in government policies or
regulations or any such change to the tax and pension schemes would impact the
company’s business materially.

Similarly, in new aged businesses, in case of ONDC for instance, its success depends
on government’s focus and execution capabilities while Protean plays the role of
providing necessary infra.

Technology break-down / Cyber security risk

The company’s business is technology driven, and quality of service relies heavily on
information technology and telecommunications systems and networks and related
infrastructure. Similarly, cyber threats, data breaches & technological failures could
disrupt operations and damage company’s reputation.

Competition capable to challenge Protean

Specifically, in pension services and identity services segment, emerging competition
in form of Kfin technologies, CAMS, CDSL, NSDL could adversely impact Protean’s
market share and margin. These companies have showcased strong technological
abilities in their respective domain and pose significant threat to Protean’s growth
opportunities.

ICICI Securities | Retail Research 11
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Financial Summary

(Year-end March) FY24 FY25E FY26E FY27E  (Year-end March) FY24 FY25E FY26E FY27E
Revenue 882.0 9119 1,061.9 1,234.6  Profit after Tax 97.3 115.1 158.7 195.6
% Growth 18.8 3.4 16.4 16.3  Depreciation 275 319 372 4322
Other income 67.6 77.7 89.4 102.8  Interest 1.7 2.4 2.8 3.2
Total Revenue 949.6 989.6 1,151.2 11,3374  CashFlow before WC changes 126.4 149.4 198.7 242.0
Employee Expenses 175.1 197.8 229.5 266.2  Changes ininventory - - - -
Other expenses 195.9 235.1 282.1 338.6  Changes in debtors 19.6 (27.6) (35.4) (40.8)
Total Operating Expenditure 792.6 803.8 902.4 1,033.7  Other current assets (26.7) 2.9 (14.0) (16.4)
Net Increase in Current Assets (16.0) (27.5) (52.8) 61.2)
Operating Profit (EBITDA) 89.4 108.0 159.4 201.0  Changes in creditors (12.0) 15.7 221 255
% Growth (24.2) 20.8 47.6 26.1  Other current liabilities 33 42.7 2227 199
Interest 1.7 2.4 2.8 3.2 NetlIncrease in Current Liabilities 8.7) 58.4 443 454
PBDT 155.3 183.3 246.0 300.6  Net CF from Operating activities 101.7 180.3 190.2 226.2
Depreciation 27.5 31.9 37.2 43.2
PBT before Exceptional ltems 127.9 151.4 208.9 257.4  (Purchase)/Sale of Fixed Assets (39.3) (53.0) (60.0) (70.0)
Total Tax 30.6 36.3 50.1 61.8  Others 7.5 0.3) 35 4.0
PAT before MI 97.3 115.1 158.7 195.6  Net CF from Investing activities (71.5) (81.3) (124.6) (141.6)
PAT 97.3 115.1 158.7 195.6
% Growth 9.1) 183 37.9 23.2  Dividend and Dividend Tax (40.5) (40.5) (48.6) (58.3)
EPS 24.0 284 39.2 48.2  Others 11.2 (2.5) (2.8) (3.2)
Source: Company, ICICI Direct Research Net CF from Financing Activities (17.0) (42.9) (51.3) (61.4)
Net Cash flow 13.2 56.0 14.3 232
Opening Cash/Cash Equivalent 137.5 150.7 206.8 221.1
Closing Cash/ Cash Equivalent 150.7 206.8 221.1 2443
Source: Company, ICICI Direct Research
(Year-end March) FY24 FY25E FY26E FY27E  (Year-end March) FY24 FY25E FY26E FY27E
Equity Capital 40.5 40.5 40.5 40.5  PerShare Data
Reserve and Surplus 885.5 960.2 11,0704 1,207.7 EPS 24.0 284 39.2 48.2
Total Shareholders funds 926.0 11,0006 11,1108 1,248.1  CashperShare 59.6 74.6 81.6 91.4
Total Debt 20.8 20.7 20.7 20.7 BV 2284 246.8 274.0 307.9
Total Liabilities 970 1,044 1,158 1,299  Dividend per share 10.0 10.0 12.0 14.4
Dvidend payout ratio 42% 35% 31% 30%
Gross Block 287.4 339.5 398.5 468.5  Operating Ratios
Acc: Depreciation 2218 253.7 290.9 3341  EBITDA Margin 10.1 11.8 15.0 16.3
Net Block 65.6 85.7 107.6 134.4  PAT Margin 11.0 12.6 14.9 15.8
Capital WIP 13.1 14.0 15.0 15.0  Return Ratios
Total Fixed Assets 78.7 99.7 122.6 149.4  RoE 10.5 115 143 15.7
Non Current Assets 425 40.4 40.4 40.4  RoCE 13.4 14.7 183 20.1
Inventory - - - - Valuation Ratios
Debtors 189.3 216.9 252.3 293.1 EV/EBITDA 89.1 73.2 49.4 39.0
Other Current Assets 45.8 53.9 62.7 729 PIE 84.2 712 51.6 419
Cash 150.7 206.8 221.1 2443  EV/NetSales 8.4 8.0 6.8 5.9
Total Current Assets 436.8 520.3 587.4 671.8  Sales/Equity 1.0 1.0 1.0 1.1
Current Liabilities 119.9 135.6 157.7 183.2  Market Cap/ Sales 8.6 8.3 7.1 6.1
Net Current Assets (Ex Cash) 70.9 40.0 48.4 64.2  Price to Book Value 8.8 8.2 7.4 6.6
Total Assets 970 1,044 1,158 1,299 Workin Capital Management Ratios
Source: Company, ICICI Direct Research Inventory Days - - - -
Debtors Days 73 80 80 80
Creditors Days 46 50 50 50
Asset turnover 33 29 29 29
Solvency Ratios
Debt / Equity 0.0 0.0 0.0 0.0
Current Ratio 13 1.1 1.1 1.1
Quick Ratio 13 1.1 1.1 1.1
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
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ANALYST CERTIFICATION

I/We, Jaymin Trivedi, PGDBM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect
our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding
twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
— INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi,
Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various
subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of
which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agarwal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Bhavesh Soni Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons
reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to
focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and
Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment
or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the

companies mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of
one percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within

such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may
come are required to inform themselves of and to observe such restriction.
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