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February 25, 2025 

CMP: ₹ 1,180   Target: ₹ 1,620 (37%)  Target Period: 12 months  

Sansera Engineering (SANEN) 
 BUY 
  

Diversification led robust growth outlook… 
About the stock: Sansera Engineering (SEL), est. in 1981, is a Bengaluru based, 
engineering led, integrated manufacturer of critical precision forged components 
(engine, non-engine) for end application, predominantly in auto domain. 

• FY24 sales: Auto ICE~76%; non-auto~12%; Tech agnostic & EVs~12% 

• FY24 geography mix: India ~69%; Europe ~18%; US ~10%; Others ~3% 

Q3FY25 Result: Sansera Engineering reported steady performance in Q3FY25. On 
the consolidated basis, total operating income for the quarter stood at ₹ 728 crore 
(up 2% YoY) with EBITDA at ₹127 crore and corresponding EBITDA margins at 
17.5% (up 10 bps QoQ). PAT in Q3FY25 came in at ₹56 crore (up ~16% YoY). Sales 
mix for Q3FY25: 76% - Auto-ICE, 13% - Auto-tech & xEVs & 11% from non-auto. 

Investment Rationale 

• Robust orderbook to drive healthy double-digit growth: Sansera 
Engineering is a prominent player in the auto component sector 
specializing in the production of precision forged parts such as connecting 
rods, rocker arm, crankshaft, etc. in Auto ICE domain; suspension parts, 
braking components and aluminium forged components in Auto Tech 
agnostic domain, drive train components in EV domain and structured 
parts in non-auto space (Aerospace, Defence, Off-Road segment, etc.). 
SEL boast robust orderbook of ~₹2,200 crores as of 9MFY25, with 55% 
orders from emerging and margin accretive segments (Non-auto and Auto 
Tech Agnostic & xEVs). Notably, ~62% of these orderbook are from 
international market. Thus, with proven capabilities & capacities in place, 
SEL is strategically positioned to evolve into a globally recognized 
precision engineering company. We have baked in 14.3% revenue CAGR 
over FY24-27E, with sales potentially reaching to ~₹ 4,200 crore by FY27E.   

• Diversification in progress, targeting 20% EBITDA margins: As of 
9MFY25, SEL derives ~74% of its revenue from Auto-ICE segment while it 
realises balance ~15% of sales from Auto Tech Agnostic & EV segment and 
~11% from non-auto segment. Sensing relatively higher ICE exposure, SEL 
is proactively implementing a strategy to diversify its revenue stream by 
reducing auto-ICE share of sales to 60% and augment share of tech 
agnostic-auto and non-auto share of sales to 20% each in years to come. 
SEL is also aiming to improve to improve EBITDA margins by 0.5% 
annually, with a medium-term goal of reaching 20% EBITDA margins.     

Rating and Target Price   

• With active expansion in non-auto space, robust order book and de-
leveraged B/S, we have a positive view on Sansera amid structural 
positives being healthy double-digit margins and return ratios profile. We 
retain our BUY rating on SEL, valuing it at ₹ 1,620 i.e., 24x PE on FY27E. 

 

Key Financials                
(₹ crore)

FY21 FY22 FY23 FY24
5 year CAGR 

(FY19-24)
FY25E FY26E FY27E

3 year CAGR 
(FY24-27E)

Net Sales 1,549.3    1,989.0    2,346.0    2,811.4    11.6% 3,030.9    3,565.9    4,200.4    14.3%
EBITDA 272.1        333.6        384.7        479.8        10.7% 530.4        641.9        787.6        18.0%
EBITDA Margins (%) 17.6          16.8          16.4          17.1          17.5          18.0          18.8          
Net Profit 108.0        130.4        146.2        185.7        14.1% 222.2        318.4        414.4        30.7%
EPS (₹) 20.7          25.0          27.6          34.6          36.2          51.9          67.6          
P/E 57.0          47.2          42.7          34.1          32.6          22.7          17.5          
RoNW (%) 12.3          12.7          12.5          13.8          8.1            10.5          12.2          
RoCE (%) 10.5          11.3          12.2          14.0          10.7          12.5          14.6           

 

Particulars 
 

Particulars ₹ crore
Market capitalisation 7,238           
Total Debt (FY24) 801              
Cash & Investment (FY24) 64                 
EV (₹ crore) 7,975           
52 week H/L (₹) 1,758 / 900
Equity capital  (₹ crore) 12.3             
Face value (₹) 2.0                   

Shareholding pattern 
Mar-24 Jun-24 Sep-24 Dec-24

Promoter 35.0      34.8      34.8      30.3      
FII 22.1      15.6      19.5      20.5      
DII 28.6      34.7      32.5      37.5      
Other 14.3      15.0      13.2      11.6         
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Recent event & key risks 
  

• Q3FY25 EBITDA margins at 
17.5%. Guided for 20% ROCE 

• Key Risk: (i) delay in execution 
of orderbook amid geopolitical 
tensions (export) (ii) lower than 
anticipated gains in margins. 

Research Analyst 

Shashank Kanodia, CFA 
shashank.kanodia@icicisecurities.com 

Bhavish Doshi 
bhavish.doshi@icicisecurities.com 

 

 

 

Source: Company, ICICI Direct Research 

Key Financial Summary 
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Company Update | Sansera Engineering  

Key Takeaways of Recent Quarter 

Q3FY25 Earnings Conference Call Highlights: 
 

• Order Book: As of December 2024, orderbook stood at ₹22 billion, with 
over 60% of these orders coming from international markets. The company 
secured new orders worth ₹1.9 billion in the quarter, with significant 
contributions from the non-auto sector, aligning with its long-term 
diversification strategy. A major win includes an entry into the 
semiconductor manufacturing segment, where SEL will supply precision 
parts for wafer fabrication equipment. 
 

• Capacity Expansion: SEL is actively expanding its aerospace and 
semiconductor manufacturing capabilities. A major focus is on Plant 9, 
where aerospace, defence, and semiconductor production are 
consolidated. The company is also expanding its aluminium forging 
operations to cater to increased demand from the EV and hybrid vehicle 
markets. Additionally, a 55-acre land parcel has been acquired in 
Karnataka, strategically located near Toyota’s facility and a proposed 
airport. 

 
• Capex: SEL has incurred a year-to-date Capex of ₹370 crore, with an 

expectation to close FY25 at around ₹450 crore. A significant portion of 
the Capex is directed toward the aerospace, semiconductor, and defence 
businesses, which offer higher asset turnover (2.0x-2.25x) compared to 
traditional auto segments (1.3x-1.4x). The FY26 Capex plan includes ₹110-
120 crore for aerospace machining, expected to drive substantial future 
revenues. 
 

• Swedish Operations: The company took pricing actions in Sweden, which 
contributed to a lower tax rate for the quarter. The subsidiary is a key part 
of SEL international growth strategy. 
 

• Margin and ROCE Guidance: SEL is targeting gradual margin expansion, 
aiming to improve EBITDA margins by 0.5% annually, with a long-term 
goal of reaching 20% EBITDA margins. The company is also focused on 
ROCE improvement, targeting 20% pre-tax ROCE over the next few years. 
Growth in higher-margin sectors like aerospace, semiconductor, and 
defence is expected to drive profitability. 
 

• US Market and Tariff Strategy: SEL is evaluating a manufacturing facility 
in the US to counter potential tariff risks. The company remains cautious 
regarding trade policies and expects clarity by March 2025 before 
finalizing investment plans. Meanwhile, North America remains a key 
export market, contributing significantly to revenue. 
 

• Debt and Financial Position: SEL reduced ₹700 crore in debt using QIP 
proceeds, bringing gross debt to ₹350 crore as of December 2024. Net 
cash stands at ₹150 crore, ensuring a strong liquidity position for future 
investments. 
 

• Outlook: Going forward the company expects revenue to grow at a high 
CAGR of ~15-20% in FY26E led by semiconductor, aerospace, and EV 
businesses. SEL aims to have a revenue of ₹5,000 crore in FY28E driven by 
the ramp-up of new orders and expansion in non-auto sectors. 
 

Semiconductor Business: SEL secured a 
$12 million annual order (scaling to $30 
million over three years) from a global 
leader in semiconductor equipment 
manufacturing. FY26 semiconductor 
revenue is expected at ₹60 crore. 
 
Aerospace & Defence: The order book 
stands at ₹600 crore, with expectations to 
execute 50% (~₹300 crore) in FY26. Major 
defence contracts and direct supplier 
status to Airbus strengthen long-term 
prospects. 
 
EV and Tech Agnostic Products: The 
xEVs segment grew 30% YoY, with a 
robust order book of ₹535 crore, driven by 
aluminium forging and powertrain 
components. 
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Key Charts from PPT   

Exhibit 1: Segment wise orderbook  
 

 

Source: Company, ICICI Direct Research 

Exhibit 2: Growth path – as the orderbook goes into execution 
 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Share of Sales across geographies 

Source: Company, ICICI Direct Research 
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Financial Summary 

Exhibit 4: Profit and loss statement                                   ₹ crore 
(Year-end March) FY24 FY25E FY26E FY27E
Net Sales 2811.4 3030.9 3565.9 4200.4
Other Operating Income 0.0 0.0 0.0 0.0
Total Operating Income 2,811.4 3,030.9 3,565.9 4,200.4
Growth (%) 19.8 7.8 17.7 17.8
Raw Material Expenses 1,217.6 1,227.5 1,444.2 1,690.7
Employee Expenses 379.8 439.5 499.2 567.1
Other Operating Expense 734.3 833.5 980.6 1,155.1
Total Operating Expenditure 2,331.6 2,500.5 2,924.0 3,412.8
EBITDA 479.8 530.4 641.9 787.6
Growth (%) 24.7 10.5 21.0 22.7
Depreciation 149.5 175.1 202.2 228.2
Interest 77.0 72.0 36.1 22.6
Other Income 2.4 17.6 26.8 22.7
PBT 255.8 300.9 430.3 559.4
Exceptional Item & MI 1.3 2.0 2.2 2.4
Total Tax 68.8 76.7 109.7 142.6
PAT 185.7 222.2 318.4 414.4
Growth (%) 27.0 19.6 43.3 30.1
EPS (₹) 34.6 36.2 51.9 67.6  

Source: Company, ICICI Direct Research 

Exhibit 5: Cash flow statement                                          ₹ crore 
(Year-end March) FY24 FY25E FY26E FY27E
Profit after Tax 185.7 222.2 318.4 414.4
Add: Depreciation 149.5 175.1 202.2 228.2
(Inc)/dec in Current Assets -84.3 -72.2 -171.0 -201.7
Inc/(dec) in CL and Provisions 60.7 23.6 80.0 94.9
Others 77.0 72.0 36.1 22.6
CF from operating activities 388.5 420.7 465.7 558.4
(Inc)/dec in Investments -30.4 -505.0 215.0 55.0
(Inc)/dec in Fixed Assets -347.6 -550.0 -500.0 -500.0
Others -15.0 2.0 2.2 0.0
CF from investing activities -393.0 -1,053.0 -282.8 -445.0
Issue/(Buy back) of Equity 0.1 1.5 0.0 0.0
Inc/(dec) in loan funds 89.0 -450.0 -100.0 -50.0
Dividend & interest -93.1 -95.0 -66.8 -62.5
Inc/(dec) in Share Cap 0.0 0.0 0.0 0.0
Others 9.7 1,198.5 0.0 0.0
CF from financing activities 5.7 655.0 -166.8 -112.5
Net Cash flow 1.3 22.7 16.1 1.0
Opening Cash 61.6 62.9 85.6 101.7
Closing Cash 62.9 85.6 101.7 102.6  

Source: Company, ICICI Direct Research 

 

Exhibit 6: Balance Sheet                                                      ₹crore 
(Year-end March) FY24 FY25E FY26E FY27E
Liabilities
Equity Capital 10.7 12.3 12.3 12.3
Reserve and Surplus 1,336.7 2,734.3 3,022.0 3,396.5
Total Shareholders funds 1,347.4 2,746.6 3,034.3 3,408.8
Total Debt 801.1 351.1 251.1 201.1
Deferred Tax Liability 69.2 69.2 69.2 69.2
Minority Interest / Others 145.3 152.2 159.4 164.4
Total Liabilities 2,363.0 3,319.1 3,514.0 3,843.5
Assets
Gross Block 2,302.8 2,886.3 3,336.3 3,686.3
Less: Acc Depreciation 756.0 931.2 1,133.4 1,361.6
Net Block 1,546.7 1,955.1 2,202.9 2,324.6
Capital WIP 83.5 50.0 100.0 250.0
Total Fixed Assets 1,630.2 2,005.1 2,302.9 2,574.6
Investments 78.4 583.4 368.4 313.4
Inventory 418.9 456.7 537.3 632.9
Debtors 462.2 498.2 586.2 690.5
Loans and Advances 4.3 4.7 5.5 6.5
Other Current Assets 51.9 49.9 51.6 52.3
Cash 62.9 85.6 101.7 102.6
Total Current Assets 1,000.2 1,095.1 1,282.2 1,484.8
Current Liabilities 355.8 373.7 439.6 517.9
Provisions 4.3 4.5 5.3 6.3
Current Liabilities & Prov 429.7 453.3 533.3 628.2
Net Current Assets 570.5 641.8 748.9 856.6
Others Assets 83.9 88.9 93.9 98.9
Application of Funds 2,363.0 3,319.1 3,514.0 3,843.5

 

Source: Company, ICICI Direct Research 

 

Exhibit 7: Key ratios 
(Year-end March) FY24 FY25E FY26E FY27E
Per share data (₹)

EPS 34.6 36.2 51.9 67.6
Cash EPS 62.5 64.8 84.9 104.8
BV 251.3 447.8 494.7 555.7
DPS 3.0 3.8 5.0 6.5
Cash Per Share 11.7 14.0 16.6 16.7
Operating Ratios (%)
EBITDA Margin 17.1 17.5 18.0 18.8
PAT Margin 6.6 7.3 8.9 9.9
Inventory days 54.4 55.0 55.0 55.0
Debtor days 60.0 60.0 60.0 60.0
Creditor days 46.2 45.0 45.0 45.0
Return Ratios (%)
RoE 13.8 8.1 10.5 12.2
RoCE 14.0 10.7 12.5 14.6
RoIC 14.9 13.2 14.5 17.1
Valuation Ratios (x)
P/E 34.1 32.6 22.7 17.5
EV / EBITDA 16.6 13.2 11.1 9.0
EV / Net Sales 2.8 2.3 2.0 1.7
Market Cap / Sales 2.6 2.4 2.0 1.7
Price to Book Value 4.7 2.6 2.4 2.1
Solvency Ratios
Debt/EBITDA 1.7 0.7 0.4 0.3
Debt / Equity 0.6 0.1 0.1 0.1
Current Ratio 2.6 2.7 2.7 2.6
Quick Ratio 1.4 1.5 1.4 1.4

 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according -to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

  
ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 

 

 research@icicidirect.com  
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