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Nifty Outlook:

Post the breakout that was witnessed on 12" January. The index has been unable to sustain at
higher levels and thus a sham sell-off has wiped all the gains that was achieved ower the last few
trading sessions. This has been fuelled by FllI’s significantly selling in both cash and index futures.
FllI’s have liquidated all theirlong positions and at the same time, they have added fresh shorts. On
20th January; 15 long contracts were added compared to the addition of 6,339 short contracts in
index futures. The long/short ratio has significant come down from the highs of 69% to 46%;
indicating unwinding of long positions. Additionally, on the index options front, Fll’s are liquidated a
significant number of call shorts; which is a bearishindicator. To condude, the data is negative from
FIlI’s point of view now. Option data is indicating negative bias as long as the indexis trading below
21,800 level.Hence, itis now Advisable to stay cautious with 21,300 as a support.

Weekly Expiry Point of View:

Option chain data for this weekly/monthly expiryis indicating a trading range of 21,500-22,000 zones.
On the call side, 22,000 is the strike with highest Ol. Majority of call writing was witnessed at this
level; indicating resistance. On the put side, 21,500is the strike with highest OI. As per the data, net
call-put writing is indicating significant addition of call writers; which is a bearish indicator. It is
advisable to be cautious with longs. Further weakness can be expected as long as index is trading
below 21,800l evels.

Strategy:

The sentiment on Niftyis bearish. However, the strategy can be played out by selling 1 OTM CALL &
selling 1 OTM PUT.

Nifty Theta Scalping:
SELL1 LOT CALL NIFTY 25JAN2024 22,000 @ 22 | SELL1LOT PUT NIFTY 25JAN2024 21,250 @ 26

Target—COMBINED PREMIUM 24 POINTS | Stop Loss —COMBINED PREMIUM 70 POINTS
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Net Change in Index Futures (Contracts) Sentiment Indicator

Date Particulars 20-Jan 19-Jan 18-Jan 17-Jan
20-01-2024 -22,564 883

Nifty Premium/ (Discount) 48.20 49.75 65.20 17.60
19-01-2024 -16,240 -12,875
18-01-2024 4659 18654 PCR 0.86 0.96 0.96 0.72
17-01-2024 20,654 9,373 A/D Ratio 0.67 6.14 0.61 0.25
16-01-2024 79,599 3,367 VIX 13.80 13.87 14.07 15.08

Net Index Options Long (Call - Put = Contracts) Net Index Options short (Call - Put = Contracts)

Date Date

20-01-2024 -100,689 117,959 20-01-2024 63,188 501,122
19-01-2024 -89,513 101,000 19-01-2024 125,943 619,323
18-01-2024 -233,479 105,043 18-01-2024 -22,976 551,815
17-01-2024 -153,829 140,123 17-01-2024 -10,932 728,216
16-01-2024 -140,490 -118,166 16-01-2024 -32,973 -79,403
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Institutional activity in cash segment Net Value (In crores) Index Long Short Ratio

Date Flls Dlis Fll Pro

20-01-2024 -545.58 -719.31 46% 50%

19-01-2024 -3,689.68 2,638.46

18-01-2024 -9,901.56 5,977.12

17-01-2024 -10,578.13 4,066.44

Particulars LTP % Price Change Open interest (Lakh) % Ol Change
BALKRISIND 2,777.95 5.02% 21.85 19.21%
GUIJGASLTD 554.1 0.01% 75.50 10.72%
COALINDIA 399.85 4.03% 732.8 8.97%

Particulars LTP % Price Change Open interest (Lakh) % Ol Change
JKCEMENT 3,997.25 -1.68% 10.68 24.56%
SUNTV 665.05 -0.92% 95.02 10.08%
ATUL 6,482.15 -2.36% 3.31 8.51%
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Cholamandalam Securities Limited (CSEC) is a SEBI registered stock broker and depository participant. CSEC does not provide investment advi sory services.

Investors are advised to consult an independent financial advisor before taking any investment decisions.
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Disclaimer:

This report is for private circulation and for the personal information of the authorized recipient only,and we are not solicitingany action based upon it. This report is not to be construedas an offer to sell
or the solicitation of an offerto buyanysecurity inany jurisdiction where such an offer orsolicitation would be illegal. It does not provide individually tailor-made investmentadvice and has been prepared
without regard toanyspecificinvestment objectives, financial situation, or any particularneeds of any of the persons whoreceive it.

The research analyst(s), Cholamandalam Securities Limited (CSL), AMFI registered mutual fund distributor, who is primarily responsible for this report certifies that: (1) all of the views expressed in this
report accurately reflect his or her personal opinions about any and all of the subject securities or issuers; and (2) no part of any of the research analyst's compensation was, is, or will be directly or
indirectly related to the specific recommendations or views expressed in this report. This report has been prepared on the basis of information that is already available in publicly accessible media or
developed through analysis of Cholamandalam Securities Limited makes every effortto use reliable, comprehensive information, but we make norepresentationthat it is accurate orcomplete.

The views expressed are those of the analyst and the Company may or may not subscribe toall the views expressed therein Cholamandalam Securities Limited reserves the right to make modifications and
alterations to this statement as may be required from time to time without any prior approval. Cholamandalam Securities Limited, its affiliates, directors and employees may from time to time, effect or
have effect an own accounttransaction in or deal asagentin or for the securities mentionedin this report. The recipient should take thisinto account beforeinterpreting the report.

All investors may not find the securities discussed in this report to be suitable. Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strateges.
Investors should seek the advice of a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report. The appropriateness of a
particular investment or strategy will depend on an investor’s individual preference. Past performance is not necessary a guide to future performance. Estimates of future prospects are based on
assumptions that may not be realized. Re-publication or redistribution in any form, in whole orin part, is prohibited. No part of this material may be duplicated in any form and/or redistributed without
Cholamandalam Securities Limited prior written consent. The news items appearing in this are collected from various media sources and we make no representations thatit is complete or accurate.
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