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QC Shifts Gears to Growth; Margin Reset by Design
Key Points

»  Swiggy reported consolidated revenue of Rs75,710mn (+36% YoY / +11% QoQ), 2%
above our estimates and 2.8% above consensus. EBITDA loss of Rs7,700mn (-10.2%
margin; +410bps YoY, -63bps QoQ) was ~41% wider than our estimate of Rs5,470mn,
and 33% below consensus, as Instamart stepped up growth investment and losses
from Platform Innovations (incl. Toing) increased. PAT at -Rs9,220mn narrowed 16%
YoY but widened 17% QoQ. B2C GOV came in at Rs207,930mn (+24.6% YoY);
platform MTUs at 27.8mn (+21% YoY).

» Food delivery — record margin, acceleration continues: GOV grew 17.7% YoY /
5.9% QoQ to Rs100,540mn, exiting Sep-26 at over 20% YoY. Adj. EBITDA of
Rs3,410mn (+42% YQY) is at a best-ever 3.4% of GOV (+58bps YoY, +32bps QoQ);
take rate is at a record 26.1%. MTUs are at 19.8mn (+15% YoY) and contribution
margin is 7.7% of GOV. Management reaffirmed 18-20% GOV growth (ex-Toing) and
the ~5% steady-state Adj. EBITDA margin target.

» Quick commerce — growth inflects, margin reset: GOV grew 31.4% YoY / 16.7%
QoQ to Rs92,300mn on strong retention/frequency gains. But, contribution margin
slipped to -1.0% of GOV (+157bps YoY, -82bps QoQ) and Adj. EBITDA loss widened
to -Rs8,950mn (-9.7% of GOV; +Rs1,180mn QoQ) as Swiggy deliberately re-
prioritised growth. Addition of 69 net dark stores for a total of 1,240 across 133 cities,
with differentiated assortment (Noice/Nectar now ~1 in 8 orders). Guidance: double-
digit sequential GOV growth, contribution margin held at 0 to -1% with ~100bps QoQ
EBITDA improvement in 3Q.

» Out-of-Home and others: Dineout GOV was Rs15,080mn (+34.9% YoY / -1.4%
Qo0Q), Adj. EBITDA was Rs80mn (0.5% of GOV) — a seventh straight profitable
quarter. The active restaurant base stood at 66,000. Supply chain & distribution
revenue rose +44% YoY to Rs36,900mn with Adj. EBITDA loss of Rs510mn. Platform
Innovations Adj. EBITDA loss widened to Rs1,620mn, mainly due to the Toing new-
user acquisition.

Toing - affordability optionality: Swiggy is scaling Toing, a standalone value food-
delivery app now in 50+ cities, as a purpose-built affordability platform on its existing tech
chassis (near-zero incremental fixed cost; spend is discretionary new-user acquisition).
Two of three Toing users are new-to-Swiggy or long-dormant, and dual-app users
transact ~25% more frequently; early cities are turning unit-economics positive for repeat
users. Management frames Toing as both insurance of, and option on, a large profit pool,
and sees it lifting combined food-delivery market growth at 25-30% (vs 18-20%
standalone). Investment to stay range-bound; a scale-up call is expected in 1-2 quarters.

Outlook and valuation: Food delivery segment is at record profitability and Instamart
growth sharply re-accelerated but 2QFY27 confirms Swiggy is now firmly in Instamart's
pivot-to-growth phase, where quick-commerce contribution margin and consolidated
losses move backwards in the near-term by design. We trim FY27E/FY28E EBITDA
(deeper QC losses, higher Platform Innovations burn), pushing out the consolidated loss
glide-path. The quick-commerce reset is deliberate and quality led (record Month-1
retention, differentiated assortment), and the IOCC-enabled 1P inventory transition
starting mid-3Q over 2-3 quarters should add a ~80bps contribution-margin lever. Net-
cash balance sheet intact.

We retain our BUY rating with a reduced target price of Rs340 from Rs355 (valuing food
delivery at ~30x Sep-28E EV/EBITDA, Instamart at ~0.5x EV/GOV on a mid-30s % GOV
CAGR). Quick-commerce competitive intensity and the contribution-margin trajectory,
Toing scale-up economics, IOCC/1P execution, and the Platform Innovations burn remain
key monitorables.
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Company Data and Valuation Summary

Reuters SWIG.BO
Bloomberg SWIGGY IN Equity
Market Cap (Rsbn / US$bn) 583.5/6.1
52 Wk H /L (Rs) 434208
ADTV-3M (mn) (Rs / US$) 5,953.3/62.4
Stock performance (%) 1M/6M/1yr (25.6)/ (2(213)1;

Nifty 50 performance (%)

(2.5)/ (4.5) / (12.0)

1M/6M/1yr

Shareholding 4QFY26 1QFY27 2QFY27
Promoters 0.0 0.0 0.0
Dlls 255 27.4 34.5
Flls 14.6 14.0 8.9
Others 60.0 58.7 56.7
Pro pledge 0.0 0.0 0.0
Financial and Valuation Summary

Particulars (Rsmn) FY25 FY26 FY27E FY28E
Net Sales 1,52,268 2,30,530 3,11,550 3,86,894
Growth YoY (%) 35.4% 51.4% 35.1% 24.2%
EBITDA -27,858 -32,310 -17,466 580
EBITDA margin (%)  (18.3%) (14.0%)  (5.6%) 0.1%
Adj PAT -31,025 -41,400 -26,037 -12,433
Growth YoY (%) (34.1%) (33.4%) 37.1% 52.3%
Adj EPS (Rs) -11.2 -15.0 9.4 -45
ROCE (%) (28.1%) (21.3%) (15.8%) (8.0%)
ROE (%) (30.5%) (22.7%) (16.0%) (7.8%)
Rolc (%) (38.6%) (26.4%) (19.1%)  (9.1%)
P/S 7.6 5.0 3.7 3.0
EV/EBITDA -44 -38 -70 1,023
P/BV 11.3 6.3 7.1 7.2

Source: Company, Bloomberg, Nirmal Bang Institutional

Equities Research
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Exhibit 1: Quarterly performance

Particulars (Rsmn) QIFY26  Q2FY26  Q3FY26  Q4FY26 H QIFY27  Q2FY27  Q3FY27E  Q4FY2TE \ FY26 FY27E
Net Sales 49,610 55610 61,480 63,830, 68,120 75,710 82,282 85,438| 230,530 311,550
YoY Change 54.0%  54.4%  54.0%  44.7% = 37.3% 36.1% 33.8% 33.9% 51.4%  35.1%
EBITDA 9540  -7,980  -7,820  -6,970|  -6,500 -7,700 -2,442 -824|  -32,310 -17,466
YoY Change 75.3%  44.0% 78%  27.5%  31.9% 3.5% 68.8% 88.2% 16.0%  45.9%
Margin (19.2%)  (14.3%) (12.7%) (10.9%)  (9.5%)  (10.2%) (3.0%) (1.0%)|  (14.0%)  (5.6%)
Depreciation 2,880 3,040 3,130 3,120 2,980 3,080 3,185 3,496 12,170 12,741
Interest 410 480 550 560 530 540 602 736 2,000 2,408
Other income 870 590 960 2,660 2,110 2,120 1,645 704 5080 6,578
PBT (bei) -11,960  -10,910  -10,540  -7,990,  -7,900 -9,200 -4,585 -4,353|  -41,400 -26,037
PBT -11,960  -10,910  -10,540  -7,990,  -7,900 -9,200 -4,585 -4353|  -41,400 -26,037
Tax 0 0 0 0 0 0 0 0 0 0
ETR 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Reported PAT -11,970  -10,920  -10,650  -8,000  -7,910 -9,220 -4,605 -4,355|  -41,540  -26,089
Adj. PAT 11,960  -10,910  -10,540  -7,990,  -7,900 -9,200 -4,585 -4353|  -41,400 -26,037
YoY Change 100.1%  75.0%  31.3%  (25.9%)  33.9% 15.7% 56.5% 45.5% 33.4%  37.1%
Adj. EPS (Rs) -4.3 -4.0 -38 -2.9 -2.9 -33 1.7 -1.6 -15.0 -9.4

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 2: Actual performance vs NBIE and consensus estimates

| Particulars (Rsmn) | 2QFY27 |  2QFY27E (NBIE) - 2QFY27E (BBG Consensus)

Revenue 75,710 74,217 2.0% 73,656 2.8%
EBITDA -7,700 5,470 | -40.8% -5,782 -33.2%
EBITDA margin (%) (10.2%) (7.37%) (7.85%)

PAT -9,200 7,613 -20.8% -7,789 -18%

Source: Bloomberg, Nirmal Bang Institutional Equities Research

Exhibit 3: Revenue breakdown segment wise

Revenue Breakup (Rsmn Q2FY26 Q1FY27 Q2FY27 YoY (0]e]0) FY26 FY27E

Food Delivery 19,210 22,080 23,380 22% 6% 78,320 95,380 22%
% of Rev 35% 32% 31%| (366bps)| (153 bps) 34% 31% (336 bps)
Quick Commerce (Instamart) 9,800 12,320 13,060 33% 6% 38,590 56,640 47%
% of Rev 18% 18% 17% (37 bps) (84 bps) 17% 18% 144 bps
Out-of-home Consumption 880 1,260 1,310 49% 4% 3,750 6,530 74%
% of Rev 2% 2% 2% 15 bps (12 bps) 2% 2% 47 bps
Supply Chain and Distribution 25,600 31,950 36,900 44% 15% 1,09,350 1,51,416 38%
% of Rev 46% 47% 49% 270 bps 184 bps 47% 49% 117 bps
Platform Innovations 120 510 1,060 783% 108% 520 1,584 205%
% of Rev 0% 1% 1% 118 bps 65 bps 0% 1% 28 bps

Source: Company, Nirmal Bang Institutional Equities Research

Swiggy Ltd.
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Exhibit 4: Food delivery KPI

Food Delivery - Key Metrics

Q2FY26

Q1FY27

Q2FY27

Institutional Equities

YoY

YoY

FY26 | FY27E |

Avg. MTU (mn) 17.2 19.2 19.8 | 15.1% 3.1% 17.5 19.9 | 14.1%
Average monthly active food delivery o o o

restaurant partners (‘000s) 264 266 266 0.8% 0.0% 266 270 1.6%
GOV FD (Rsmn) 85,420 | 94,900 | 1,00,540 | 17.7% 5.9% | 3,45,920 | 4,07,865 | 17.9%
GOV/MTU 4,966 4,943 5,078 2.2% 2.7% 19,795 20,452 3.3%
Adj. Revenue 22,060 | 24,700 26,190 | 18.7% 6.0% | 3,45,920 | 4,07,865 | 17.9%
Gross Take Rate as % of GOV 25.8% 26.0% 26.0% | 22 bps 2 bps 25.6% 26.8% 1b§)2
Reported Revenue (Rsmn) 19,210 | 22,080 23,380 | 21.7% 5.9% 78,320 95,380 | 21.8%
Net Take Rate as % of GOV 22.5% 23.3% 23.3% | 77 bps (1 bps) 22.6% 23.4% | 74 bps
Contribution Profit (Rsmn) 6,236 7,212 7,742 | 24.2% 7.3% 25,971 33,329 | 28.3%
Adjusted EBITDA 2,400 2,920 3,410 | 42.1% 16.8% 10,010 14,785 | 47.7%
Adjusted EBITDA as % of GOV 2.8% 3.1% 3.4% | 58 bps 31 bps 2.9% 3.6% | 73 bps
Contribution Profit as % of GOV 7.30% 7.60% 7.70% | 40 bps 10 bps 7.51% 8.17% | 66 bps

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 5: Quick commerce KPI

Quick Commerce (Instamart) - Key
Metrics (Rsmn)

FY26

Q2FY26

QIFY27

Q2FY27

FY27E

Avg. MTU (mn) 12.0 13.5 14.8 23.3% 9.6% 12.3 15.0 22.3%
Orders/Year (mn) 101 115 130 29.3% 13.8% 412 532 29.1%
AOV (Rs per order) 697 691 708 1.6% 2.5% 692 702 1.4%
GOV (Rsmn) 70,220 | 79,070 92,300 31.4% 16.7% | 2,84,960 | 3,73,048 30.9%
Active dark stores 1,102 1,171 1,240 12.5% 5.9% 1,143 1,367 19.6%
Total GOV/Dark store (mn) 64 68 74 16.8% 10.2% 249 273 9.5%
Orders per day per dark store 1,025 1,089 1,192 16.3% 9.5% 1,034 1,065 3.0%
Active dark stores area (mn sqft) 5 5 5 13.5% 5.9% 5 6 14.9%
Gross revenue 10,380 | 12,320 | 13,070 25.9% 6.1% | 40,390 | 59,778 48.0%
Reported revenue (Rsmn) 9,800 | 12,320 | 13,060 33.3% 6.0% | 38590 | 56,640 46.8%
Adjusted EBITDA (Rsmn) (8,490) | (7,780) |  (8,950) (5.4%) | (15.0%) | (35,110) | (24,989) 28.8%
Contribution Profit (Rsmn) (1,826) (158) (923) 49.4% | (483.7%) | (7,830) 2,856 | 136.5%
Gross Take Rate as % of GOV 14.8% 16.8% 16.9% | 207 bps 5 bps 14.2% 16.0% | 185 bps
Net Take Rate as % of GOV 14.0% 15.6% 14.1% 19 bps | (143 bps) 13.5% 15.2% | 164 bps
Contribution Profit as % of GOV -2.6% -0.2% -1.0% | 160 bps | (80 bps) -2.7% 0.8% | 351 bps
Adjusted EBITDA as % of GOV -12.1% -9.8% -9.7% | 239 bps 14 bps | -12.3% -6.7% | 562 bps

Source: Company, Nirmal Bang Institutional Equities Research

Swiggy Ltd.
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Exhibit 6: Out-of-home consumption KPI

Q2FY26 Q1FY27 Q2FY27 YoY FY27E
GOV (Rsmn) 11,180 15,290 15,080 35% -1% 46,440 67,420 45%
Average Monthly Active 44,000 59,000 66,000 50% 12%| 46,500 69,586 50%
Reported Revenue (Rsmn) 880 1,260 1,310 49% 4% 3,750 6,530 74%
Gross Revenue (Rsmn) 950 1,460 1,550 63% 6% 4,120 6,530 58%
Adjusted EBITDA (Rsmn) 60 140 80 33.3% (42.9%) 293 721 (146.1%)
Contribution Profit (Rsmn) 481 688 633 32% -8% 2,106 3,285 56%

Margin as % of GOV

Net Take Rate % of GOV 7.9% 8.2% 8.7% 82 bps 45 bps 8.1% 9.7% 161 bps
Gross Take Rate % of GOV 8.5% 9.5% 10.3% | 178 bps 73 bps 8.9% 9.7% 81 bps
EBITDA Margin % of GOV 0.5% 0.9% 0.5% (1 bps)| (39 bps) 0.6% 1.1% 44 bps
Contribution Margin % of GOV 4.3% 4.5% 4.2% | (10bps)| (30 bps) 4.5% 4.9% 34 bps

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 7: Supply chain and distribution performance

(Rsmn) Q2FY26| QIFY27| Q2FY27 . FY26  FY27E Yoy

Gross Revenue/Reported Revenue 25,600 31,950 36,900 44% 15% 1,09,350 1,51,416 38%
Adjusted EBITDA (460) (480) (510) -11% 6% | (1,920 (198)|  89.7%
Margin as % of GOV

EBITDA as % of GOV | -18%|  -15%  -14% 4lbps| 12bps|  -1.8% -0.1% 162bps

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 8: Platform Innovation performance

- Q2FY26 QlFY27 Q2FY27

Reported Revenue 120 1,060 783% 108% 520 | 1,584 204.6%

Gross Revenue 120 690 1,380 1050% 100% 610 | 2,312 279.0%

Adjusted EBITDA (460) (1,310) (1,620) -252% 24% | (1,960) | (2,995) 52.8%
ino

'\R":\Zg'” % of reported -383% -257% -153% 23,050 bps | 10,403 bps 377% | -15% (96.0%)

Source: Company, Nirmal Bang Institutional Equities Research

Swiggy Ltd.
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Food delivery key charts
Exhibit 9: Reported revenue rose 21.7% on YoY basis  Exhibit 10: Contribution profit rose 24% on YoY basis
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Exhibit 11: Adjusted EBITDA grew 42% YoY Exhibit 12: Average MTU increased 15% YoY
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Exhibit 13: Restaurant partners grew 0.8% YoY Exhibit 14: GOV rose 17.7% on YoY basis
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Quick commerce key charts

Exhibit 15: Reported revenue rises 33% on YoY basis Exhibit 16: Adjusted EBITDA declines 5% YoY
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Exhibit 17: Contribution losses increased YoY Exhibit 18: Avg. MTU rises 23.3% on YoY basis
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Exhibit 19: GOV increases 31.4% on YoY basis

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 20: AOV rose 1.6% on YoY basis
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2QFY27 earnings call key takeaways
Food Delivery: Growth recovery with margin expansion intact.

e FY27 standalone GOV growth guidance maintained at 18—-20%, with growth returning to over 20%
in September. Take rate remains above 26%, with ~Rs500mn incremental adjusted EBITDA added
during the quarter.

e Management sees a path to the 5% adjusted EBITDA margin target, with further upside possible,
without requiring dilutive pricing actions.

Toing: Affordability-led market expansion, with controlled investment.

e If successful, Toing could help expand overall food delivery market growth to 25-30%, though the
management’s current outlook is closer to the lower end. Two-thirds of users are new to the
platform, retention is better than the core app, dual-app users order ~25% more frequently, and
repeat-user unit economics are positive in select early cities.

e Investments are expected to remain range-bound over the next 1-2 quarters as CAC, repeat
economics, and delivery efficiencies are assessed. The analyst-implied annualised run-rate is
~Rs4bn of losses on ~Rs5bn revenue; the management broadly endorsed a model of stable losses
as revenue scales.

Instamart: Strong growth and improving engagement.

e GOV grew 13.4% QoQ, with ~1.3mn incremental users added and retention/frequency metrics
improving ~4%. Differentiated assortment accounts for ~20% of orders. Management expects
double-digit QoQ growth in the current quarter but declined to commit to faster festive-quarter
growth given the early stage of the quarter.

e Improving profitability and throughput: Contribution margin guidance remains at 0% to -100bps,
with sequential improvement and ~100bps QoQ improvement in adjusted EBITDA margin expected
in the current quarter. Monetisation improved by 10bps QoQ, while orders per store rose ~9% to
~1,200/day. The inventory-led model transition begins mid-quarter and should complete over the
next 2—3 quarters; its benefits are excluded from near-term guidance.

e Disciplined expansion; profitability remains the priority: With presence across 130+ cities, no near-
term geographic expansion is planned. New stores are typically triggered when existing stores
reach ~2,000 orders/day, with new stores expected to ramp to ~2,300-2,500 orders/day; this
implies additions of ~5—7% of the network per quarter, assuming growth sustains. Despite high
competitive intensity, the management prioritises store productivity, assortment, and habit
formation, with a clear line of sight to EBITDA breakeven before deploying cash aggressively
toward expansion.

Exhibit 21: Change in estimates

e
Revenue 3,09,911 3,89,283 3,11,550 3,86,894 0.5% -0.6%
EBITDA -14,552 718 -17,466 580 -20.0% -19.2%
EBITDA margin (%) -4.7% 0.2% -5.6% 0.1% -91bps -3bps
APAT -23,124 -12,327 -26,037 -12,433 -12.6% -0.9%

Source: Company, Nirmal Bang Institutional Equities Research

Swiggy Ltd.
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Exhibit 22: Valuation table

GoV/Gross Per Share
Swiggy Ltd. year ending FY (Rsmn) Methodology Multiple Sales/EBITDA

Food Delivery EV/EBITDA 30.0x 6,50,815

Quick Commerce - Instamart EV/GOV 0.5x 2,54,955 92

OOH Consumption EV/IGOV 0.2x 14,462 5

Supply Chain & Distribution EV/Sales 0.2x 31,230 11

Platform Innovations EV/Gross Sales 0.2x 387 0

Consol. Equity Value - 340
Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 23: Valuation chart
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Financials
Exhibit 24: Income statement Exhibit 25: Cash flow
Y/E March (Rsmn) FY24 FY25 FY26 FY27E FY28E Y/E March (Rsmn) FY24 FY25 FY26 FY27E FY28E
Net Sales 112,474 152,268 2,30530 311550 386,894 pgr 23502  -31,168  -41,540 (26,089) (12,495)
0, 0, 0, 0, 0, 0,
Growth YoY % 36.1% 35.4% 51.4% 35.1% 24.2% Depreciation 4,206 6.123 12,170 12741 15638
Staff costs 66,432 92,252 1,29,860 1,83,298 2,41,615
Interest 714 1,006 2,000 2,408 3,355
% of sales 59.1% 60.6% 56.3% 58.8% 62.5% _
Other expenses 20122 25489 27,160 27,892 32,112 Otheradustments 3.429 8,166 5310 (4lh - (1351
% of sales 17.9% 16.7% 11.8% 9.0% 8.3% Change in Working capital 1,988 -6,221 -6,700 (6,830) (7,983)
EBITDA 68,390 94,622 1,35,010 1,72,871 2,08,923 Taxpaid 38 400 -220 - -
Growth YoY % 60.8% 62.1% 58.6% 55.5% 54.0%  Operating cash flow -13,127 -21,695 -28,980  (19,181) (2,835)
EBITDA margin % -22,080 -27,858 -32,310 -17,466 580  capex -3,517 -7,508 -9,190 (4,135)  (13,541)
Depreciation 48.4%  (26.2%)  (16.0%)  45.9%  108.3%  pree cash flow -16,644  -29,203  -38,170  (23316)  (16,377)
0, 0, 0, 0, 0,
EBIT (19.6%) (18.3%) (14.0%) (5.6%) 0.1% Other investing activities 18,102 -6,216 -40,640 13,527 1,557
Interest 4,206 6,123 12,170 12,741 15,638 i
. Investing cash flow 14,585 -13,724 -49,830 9,392  (11,984)
Other income -26,286 -33,981 -44,480 -30,207 -15,057 )
PBT (bei) 714 1,006 2,000 2.408 3,355 Issuance of share capital 0 44,990 1,00,000 - -
PBT 3,870 3,962 5,080 6,578 5,980 Movement of Debt 1,076 -1,643 720 - -
ETR 23,130  -31,025  -41,400  -26,037  -12,433  Other financing activities -2,304 -4,313 6,750  (2,408)  (3,355)
PAT -23,502 -31,168 -41,540 -26,089 -12,495  Financing cash flow -1,228 39,034 93,970 (2,408) (3,355)
Adj PAT 0% 0% 0% 0% 0%  Net change in cash flow 229 3,615 15,160  (12,198)  (18,175)
Growth YoY % -23,502 -31,168 -41,540 -26,089 -12,495 Opening C&CE 8,325 8,601 12,306 27,466 20,268
Source: Company, Nirmal Bang Institutional Equities Research Closing C&CE 8,691 12,306 27,466 20,268 7,003

Source: Company, Nirmal Bang Institutional Equities Research
Exhibit 26: Balance sheet

Y/E March (Rsmn) FY24 FY25 Fv2s  Fvare  Fvese  EXhibit 27: Key ratios
Share capital 30 2,286 2,610 2,610 2,610 Y/E March FY24 FY25 FY26 FY27E FY28E
Reserves 77,885 99,908 1,80,530 160,797 1,56,572  Per share (Rs)
Net worth 77,915 1,02,195 183,140 1,63,407 159,182  AdjEPS -8.4 -11.2 -15.0 9.4 -4.5
Long term debt 960 0 0 0 0 Book value 28.2 37.0 66.3 59.2 57.7
Short term debt 1,152 282 1,000 1,000 1,000 DPS 0.0 0.0 0.0 0.0 0.0
Total debt 2,112 282 1,000 1,000 1,000 valuation(x)
Net Debt 6797 32,714 30,430 32,228 -19,053 /oales 103 7.6 50 3.7 3.0
Other non-current liabilities 5352 13982 20460 22,460 22,460 CV/EBITDA 556 -44.0 -38.0 708 1,0251
Total Equity & Liabilities ~ 1,05,294 1,52,053 2,52,370 245,859 2,47,217 PIE i i i i i
Gross block 8,077 15585 20,585 24,720 38,261 PIBY 148 13 63 T 3
Return ratios (%)
Accumulated depreciation 3,549 4,994 7,545 18,072 26,872 ROCE (pre-tax) -30.4% -28.1% 21.3% 15.8% 8.0%
Net Block 4528 10,592 13,040 6648 11389 304%  284%  213%  -15.8% 8.0%
cwip 0 0 0 0 O RoE -302%  -305%  -227%  -16.0%  -7.8%
Intangible and others 10,008 9,470 9,100 9,100 9,100 ROIC 33.9% 38.6% 26.4% 19.1% 9.0%
Other non-current assets 23,392 40,936 66,960 57,285 53,712 Profitability ratios (%)
Investments 37,285 13,231 32,690 32,690 32,690 Gross margin 59.1% 60.6% 56.3% 58.8% 62.5%
Trade receivables 9,639 24,625 40,480 54,707 66,148 EBITDA margin -19.6% -18.3% -14.0% -5.6% 0.1%
Inventories 487 555 760 997 1,164 PAT margin -20.9% -20.5% -18.0% -8.4% -3.2%
Cash & Cash equivalents 8,909 32,996 40,430 33,228 20,053 Liquidity ratios (%)
Other current assets 11,048 19,648 48,910 51,204 52,961 Current ratio 3.2 2.5 3.3 2.9 2.6
Total current assets 67,366 91,056 1,63270 1,72,826 1,73,016  Quickratio 32 25 33 2.9 2.6
Trade payables 8809 18180 22,780 28461 32,562  Solvencyratio (x)
Other current liabilities 11,107 17,413 24,990 30,531 32,013  NetDebtto Equity ratio 0.1 0.2 0.1 0.2 0.2
Total current liabilities 21,068 35876 48770 59,992 65575  |Urnmoverratios
Total Assets 105204 152,053 252370 245859 247,217 ' Xedassetturnoverratio (x) 11 10 0.9 13 16
Source: Company, Nirmal Bang Institutional Equities Research Debtor days 313 59.0 641 641 624
Inventory days 3.9 3.4 2.8 2.8 2.9
Creditor days 69.8 110.6 82.6 81.0 81.8
Net Working capital days -34.7 -48.2 -15.7 -14.1 -16.5

Source: Company, Nirmal Bang Institutional Equities Research.
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Rating track

Date Rating Market price (Rs) Target price (Rs)
20 July 2025 BUY 389 500
01 August 2025 BUY 404 500
16 September 2025 BUY 437 544
31 October 2025 BUY 418 542
22 December 2025 BUY 406 523
30 January 2026 BUY 328 423
10 May 2026 BUY 280 336
13 July 2026 BUY 273 330
31 July 2026 BUY 296 355
10 October 2026 BUY 234 355
23 October 2026 BUY 211 340
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DISCLOSURES

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation.
NBEPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no.
INHO00001436. NBEPL is also a registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in
cash and derivatives segments.

NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times,
have different or contrary views on stocks and markets.

NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing
in securities Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company.
NBEPL or its associates or Analyst do not have any conflict or material conflict of interest at the time of publication of the
research report with the subject company. NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership
of 1% or more in the subject company at the end of the month immediately preceding the date of publication of this research
report.

NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of
the company covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation
or other benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not
served as an officer, director or employee of Subject Company and NBEPL / analyst has not been engaged in market making
activity of the subject company.

Analyst Certification: I, Rahul Kundnani, research analyst, the author(s) of this report, hereby certify that the views expressed
in this research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or
industries. It is also certified that no part of the compensation of the analyst was, is, or will be directly or indirectly related to the
inclusion of specific recommendations or views in this research. The analyst is principally responsible for the preparation of this
research report and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Digitally signed by
Ra h U| I nder Rahul Inder Kundnani
«  Date: 2026.10.23
KU n d nani 06:45:25 +05'30'
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Disclaimer

Stock Ratings Absolute Returns

BUY > 15%
HOLD -5% t014%
SELL <-5%

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is not soliciting
any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in
any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader.

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or redistributed to any
other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients as customers by virtue of their receiving this report.
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject NBEPL & its group companies to registration or licensing requirements
within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete
or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBEPL or any of its affiliates or
employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.
NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including
without limitation the implied warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications and alterations
to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its clients, and would be happy
to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is
appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can
and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional risks inherent in international investments,
such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions expressed are
subject to change without any notice. Neither the company nor the director or the employees of NBEPL accept any liability whatsoever for any direct, indirect,
consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither NBEPL, nor its
directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost
profit that may arise from or in connection with the use of the information contained in this report.

Copyright of this document vests exclusively with NBEPL.

**Registration granted by SEBI and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors."
Our reports are also available on our website www.nirmalbang.com

Access all our reports on Bloomberg, Thomson Reuters and Factset.
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