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Suzlon Energy 

Execution at record pace; stable margin; maintaining a Buy 
 

Suzlon Energy is India’s leading wind turbine OEM, backed by a 
record order book of 6.2GW. With industry installation rising by 9-
10GW/year by FY28, we expect the company to deliver 2.6/3.4/3.9GW 
in FY26/27/28. Strong execution pipeline and ~7GW land under 
development underscores future execution capabilities. Given its 
consistent delivery and strong sector tailwinds, we maintain a BUY 
rating on the stock, valuing it at 40x Sep’27 EPS.  

Record 2Q deliveries drive quarterly show. Revenue/EBITDA/PAT rose 
84%/145%/166% y/y to Rs38.7/7.2/5.6bn; ahead of estimates; (vs. ARe of 
Rs29.7/5.3/2.9bn and Ce of Rs30.9/4.8/2.9bn), largely due to higher WTD 
deliveries (565MW vs. ARe of 400MW). FY26 growth guidance of ~60% y/y 
is unchanged 

Robust operational momentum. Wind turbine deliveries were 565MW in 
Q2 (vs. 256MW in FY25), with Rs4.8bn EBIT (vs. Rs428mn in Q2 FY25). 
Operations & Management EBIT stood at Rs1.5bn (vs. Rs1.9bn in Q2 
FY25), and the portfolio grew to 15.4GW. Foundry and Forgings EBIT stood 
at Rs207mn (vs a negative EBIT of Rs6mn in Q2 FY25).   

Outlook and Valuation. Suzlon is well-placed to benefit from India’s 
accelerating wind-energy buildout, aided by a record 6.2GW order book, 
strong EPC integration and clear policy support. Execution has gained pace 
with 565MW delivered in Q2 FY26 and >1,865MW under execution. 
Management reiterates ~60% y/y growth guidance for FY26. ~7GW land 
under development, greater site control and disciplined WC management 
reduce execution risks and strengthen margin visibility, with EBITDA margin 
is likely to remain at 17-19%. We expect 34.8%/38.1%/13.8% CAGR in 
revenue/EBITDA/PAT over FY25–28. The stock trades at a PE of 
31.8x/26.8x FY27/FY28 our revised EPS estimates. Given consistent 
execution and strong sector tailwinds, we maintain a BUY rating on the stock 
with a higher 12-mth TP of Rs82 (from Rs81 earlier), valuing it at 40x Sep’27 
EPS.  
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Rating: BUY 

Target Price (12-mth): Rs.82 

Share Price: Rs.60 

 

Key data SUEL IN / SUEL.BO 

52-week high / low Rs74 / 46 

Sensex / Nifty 83459 / 25598 

Market cap  Rs822bn 

Shares outstanding  13718m 

 

Shareholding pattern (%) Sep'25 Jun’25 Mar’25 

Promoters 11.73 11.74 13.25 

- of which, Pledged - - - 

Free float 88.26 88.26 86.75 

- Foreign institutions 10.16 10.17 8.73 

- Domestic institutions 22.70 23.03 23.04 

- Public  55.40 55.06 54.98 
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Key Financials (Y/E Mar)  FY24   FY25   FY26e   FY27e   FY28e  

Revenue (Rs m)   65,291   1,08,897   1,77,726   2,29,667   2,66,687  

EBITDA (Rs m)   10,289   18,572   32,176   41,806   48,925  

PAT (Rs m)   7,681   20,716   27,825   25,781   30,530  

EPS (Rs)   0.6   1.5   2.0   1.9   2.2  

P/E (x)   71.7   43.1   29.5   31.8   26.8  

EV / EBITDA (x)   53.3   47.7   24.6   18.2   15.1  

P/BV (x)   14.0   14.6   9.2   7.1   5.6  

RoE (%)  19.6 33.9 31.3 22.5 21.0 

RoCE (%) (post tax) 20.6 24.9 30.9 31.9 29.7 

Dividend yield (%)   -     -     -     -     -    

Net debt / equity (x)   -0.3   -0.4   -0.9   -1.4   -1.7  

Source: Company, Anand Rathi Research         

 

Estimates revision (%) FY26e FY27e 

Sales 5.2 4.4 

EBITDA 7.9 6.9 

PAT 38.7 (7.3) 

 

Change in Estimates  Target  Reco  
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Quick Glance – Financials and Valuations

Fig 1 – Income statement (Rs m) 

Y/E Mar  FY24   FY25   FY26e   FY27e   FY28e  

 Revenue   65,291   1,08,897   1,77,726   2,29,667   2,66,687  

 Growth (%)  9.4 66.8 63.2 29.2 16.1 

 Direct cost  39,821   68,866   1,13,449   1,46,987   1,70,680  

 SG&A   15,181   21,459   32,100   40,874   47,082  

 EBITDA   10,289   18,572   32,176   41,806   48,925  

 EBITDA margin (%)  15.8 17.1 18.1 18.2 18.3 

 - Depreciation   1,896   2,592   3,740   4,230   4,772  

 Other income   384   1,034   1,244   1,378   1,467  

 Interest Exp   1,643   2,548   4,201   4,524   4,848  

 Adj. PBT    7,134   14,466   25,479   34,430   40,772  

 Effective tax rate (%)  NA 1.0 -9.2 25.1 25.1 

 Associates/Minorities   -     -     -     -     -    

 Adj. PAT   7,681   20,716   27,825   25,781   30,530  

 WANS (No. mn)   13,609   13,659   13,659   13,659   13,659  

 Adj. EPS (Rs)   0.56   1.52   2.04   1.89   2.24  

      

      

      

 

Fig 3 – Cashflow statement (Rs m) 

Y/E Mar  FY24   FY25   FY26e   FY27e   FY28e  

PBT (adj. for OI & interest)  6,595   14,466   25,479   34,430   40,772  

Non-cash Items  5,014   5,371   6,697   7,376   8,153  

Oper. prof. before WC  11,609   19,837   32,176   41,806   48,925  

-Incr. / (decr. in WC)  -10,610   -8,902   -1,408   982   -3,448  

Others inc. taxes  -203   -15   -21   -     -10,079  

Cashflow from operations  795   10,920   30,748   42,788   35,397  

Capex (tang. + intang.)  -2,274   -3,706   -4,000   -4,500   -4,500  

Free cashflow  -1,478   7,214   26,748   38,288   30,897  

Acquisitions  -     -4,413   -     -     -    

- Div. (incl. buyback & taxes)  -     -     -     -     -    

+ Equity raised  20,652   -     -     -     -    

+ Debt raised  -     -     -     -     -    

- Fin Investments  -397   -725   -     -     -    

- Misc. items (CFI + CFF)  -18,181   4,785   -7,036   -8,118   -6,920  

Net change in cashflow  595   6,860   19,711   30,170   23,977  

Source: Company, Anand Rathi Research      

 

Fig 5 – Net delivery volume (MW)  
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Source: Company, Anand Rathi Research 

Fig 2 – Balance sheet (Rs m) 
Y/E Mar  FY24   FY25   FY26e   FY27e   FY28e  

Share capital   27,217   27,318   27,318   27,318   27,318  

Net worth   11,986   33,739   61,564   87,345   1,17,875  

Debt   1,502   3,232   3,232   3,232   3,232  

Minority interest   -     -     -     -     -    

DTL / (Assets)   -38   -6,446   -8,811   -163   -    

Capital employed    40,668   57,843   83,302   1,17,732   1,48,425  

Net tangible assets   8,595   12,740   13,037   13,338   13,093  

Net intangible assets   35   4,963   4,963   4,963   4,963  

Goodwill   6,727   8,322   12,893   16,444   18,972  

CWIP (tang. & intang.)   162   887   887   887   887  

Investments (strategic)   270   258   221   189   163  

Investments (financial)   84   429   429   429   429  

Current assets (excl. cash)   51,612   84,424   1,23,558   1,47,201   1,73,216  

Cash    2,496   9,011   28,722   58,892   82,869  

Bank    1,773   2,118   2,118   2,118   2,118  

Current liabilities   31,085   65,307   1,03,524   1,26,728   1,48,284  

Working capital   20,527   19,117   20,034   20,472   24,932  

Capital deployed   40,668   57,843   83,302   1,17,732   1,48,425  

 

Fig 4 – Ratio analysis 
Y/E Mar  FY24   FY25   FY26e   FY27e   FY28e  

P/E (x)   71.7   43.1   29.5   31.8   26.8  

EV / EBITDA (x)   53.3   47.7   24.6   18.2   15.1  

EV / Sales (x)   8.4   8.1   4.5   3.3   2.8  

P/B (x)   14.0   14.6   9.2   7.1   5.6  

RoE (%)   19.6   33.9   31.3   22.5   21.0  

RoCE (%) - after tax   20.6   24.9   30.9   31.9   29.7  

RoIC (%) – after tax  -     -     -     -     -    

DPS (Rs)  -     -     -     -     -    

Dividend yield (%)   -     -     -     -     -    

Dividend payout (%) - incl. DDT   -     -     -     -     -    

Net debt / EBITDA (x)   -0.3   -0.4   -0.9   -1.4   -1.7  

Receivables (days)   84   96   90   90   91  

Inventory (days)   189   146   145   148   150  

Payables (days)   123   125   120   120   120  

CFO : PAT %   -     -     -     -     -    

Source: Company, Anand Rathi Research      

 

Fig 6 – Revenue-mix (Q2 FY26) 
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Fig 7 – Financial performance 
Quarterly (Rs m) Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 y/y (%) q/q (%) 

Net sales  14,214   15,589   21,962   20,216   21,034   29,748   37,899   31,317   38,708   84.0   23.6  

Gross profit  5,877   6,092   8,087   7,693   7,994   10,893   13,452   12,180   14,441   80.6   18.6  

    Margin (%) 41.3 39.1 36.8 38.1 38.0 36.6 35.5 38.9 37.3 (70) bps (159) bps 

EBITDA  2,250   2,461   3,574   3,701   2,942   4,995   6,935   5,991   7,208   145.0   20.3  

    Margin (%) 15.8 15.8 16.3 18.3 14.0 16.8 18.3 19.1 18.6 464 bps (51) bps 

Depreciation  512   395   444   458   544   662   928   702   752   38.2   7.1  

Interest  437   143   443   445   560   695   847   1,031   1,097   95.7   6.4  

Other income  115   168   282   284   282   336   517   335   266   -6.0   -20.7  

Extraordinary items  350   -     271   -     -     -     -     -     -      

PBT  1,067   2,092   2,699   3,081   2,120   3,973   5,676   4,592   5,625   165.4   22.5  

Tax  2   1   -13   2   10   36   -6,297   1,349   -7,169    

    ETR (%)  -     -     -     -     -     0   -1   0   -1    

Reported PAT  1,065   2,091   2,711   3,079   2,110   3,938   11,974   3,243   12,794   506.4   294.5  

Adj. PAT  1,415   2,091   2,982   3,079   2,106   3,555   5,966   4,584   5,613   166.5   22.4  

Adj. EPS  0.1   0.2   0.2   0.2   0.2   0.3   0.4   0.3   0.4   165.3   22.3  

 Source: Company, Anand Rathi Research 

Operational metrics Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 y/y (%) q/q (%) 

Net Delivery Volumes (MW)  132   170   273   274   256   447   573   444   565   120.7   27.3  

Wind Turbine Business Realisation (Rsm/MW)  66.3   59.1   56.1   54.6   58.9   52.3   54.8   56.2   57.4   -2.6   2.1  

Wind Order Book (MW)  1,613   2,290   2,929   3,817   4,731   5,521   5,025   5,742   6,222   31.5   8.4  

O&M Portfolio (MW)  14,300   14,500   14,700   14,800   15,000   15,000   15,000   15,200   15,400   2.7   1.3  

O&M Realisation (Rs/MW)  1.3   1.4   1.6   1.3   1.5   1.5   1.6   1.5   1.5   -1.0   -2.9  

Source: Company, Anand Rathi Research 

Segment results (Rsmn) Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 y/y (%) q/q (%) 

Wind Turbine Generator  -70  60   657   1,236   428   2,261   4,184   3,385      4,782  1,016.8  41.3  

Margin (%) -0.8 0.6 4.3 8.3 2.8 9.7 13.3 13.6 14.8 1192 bps 119 bps 

Foundry & Forging  29   3   216   10   -6   107   235   196   207   NA   5.5  

Margin (%) 2.3 0.3 13.6 1.0 -0.7 7.3 14.0 13.4 17.1  NA  374 bps 

Operations & Maintenance  1,771   2,014   2,243   1,974   1,958   1,966   1,557   1,698   1,455   -25.7   -14.3  

Margin (%) 36.9 39.2 39.1 40.7 34.6 33.9 26.3 29.1 25.3 (933) bps (376) bps 

Source: Company, Anand Rathi Research 

 



 
6 November 2025 Suzlon Energy - Execution at record pace; stable margin; maintaining a Buy 

Anand Rathi Research 4 

  Key Highlights 

◼ Revenue/EBITDA/PAT grew 84%/145%/166% y/y to 
Rs38.7/7.2/5.6bn (vs. ARe of Rs29.7/5.3/2.9bn and Ce of 
Rs30.9/4.8/2.9bn). EBITDA and PAT margin expanded 463bps and 
447bps y/y to 18.6% and 14.5%, respectively (vs. ARe of 17.9% and 
Ce of 9.7%). Management maintained its FY26 guidance of ~60% y/y 
growth. 

◼ Record 2Q WTG deliveries of 565MW (up 2.2x y/y) vs. our estimate 
of 400MW. Realisation remained stable at Rs57.4mn/MW vs. ARe of 
Rs57.5mn/MW. Total WTG order book grew 31% y/y to 6.2GW, 
while O&M portfolio crossed 15.4GW. 

◼ The present wind turbine OB is 6.2 GW (80% non-EPC), with the rest 
being EPC. Captive/commercial and industrial (C&I) orders accounted 
for 51% of the OB followed by 34% from state and central auctions 
and 14% from PSUs. 

◼ PBT surged 2.5x y/y to Rs5.6bn, aided by deferred tax asset (DTA) 
recognition of Rs7.2bn, with which total DTA rose to Rs12.3bn, 

providing ~Rs50bn tax shield on future profits. Net cash position 
stands at Rs14.8b as of Sep’25. 

◼ The company appointed Rahul Jain as CFO (w.e.f. Dec 15th, 2025) to 
strengthen financial governance and drive next leg of expansion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig 8 – Revenue and revenue growth (Rsbn) 
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Fig 9 – EBITDA (Rsbn) 
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Fig 10 – Margin (%) 
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Fig 11 – O&M portfolio (MW) 

14,700 15,100 15,765 16,475 
18,025 

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

16,000

18,000

20,000

F
Y

24

F
Y

25

F
Y

26
e

F
Y

27
e

F
Y

28
e

O&M Portfolio (MW)  
Source: Company, Anand Rathi Research 

 
 



 
6 November 2025 Suzlon Energy - Execution at record pace; stable margin; maintaining a Buy 

Anand Rathi Research 5 

Earnings Call Highlights 

◼ The industry added 3GW in wind energy during H1 FY26 (up 2x y/y) 
and management expects it to reach ~6/8/9GW by FY26/27/28.  

◼ Management indicated that with lower share of government projects in 
its order book, it is relatively immune from the recent projects which 
went under government review (~40GW).  

◼ Suzlon has a fully operational manufacturing capacity of 4.5GW. It 
commissioned 270MW in H1, while 1,865MW is under execution 
across 39 sites. While over 23GW of renewable sites identified, 
>10GW projects are under active land development phase. 

◼ 3.15MW rated turbine forms ~90% of current orders; >4MW 
prototype under development. EPC share is expected to rise from 20% 
currently to 50% by FY28. 

◼ O&M base exceeds 15.4GW with flat realisation/MW. Renom (its 
O&M arm) has ~3.3GW of AUM across all windy states of India. 

◼ SE Forge’s EBITDA margin improved in H1 FY26 to 19.5% from 
8.6% in the year-ago period, aided by in-house machining and scrap 
recycling. External client share expected to rise to two-third by FY27. 

◼ GST on wind turbines reduced from 12% to 5%, materially lowering 
project capex and cost of energy. 

◼ Due to minimal exposure to rare-earth, turbine design is largely 
insulated from global supply disruption or geopolitical risks. 

◼ Battery storage, while not a generation source, enables time-shifting of 
energy at an estimated delivered cost of Rs6.5-7.5/kWh; integrating it 
with wind allows two charging cycles, optimising blended LCoE in 
contrast to import dependence of solar and battery components. 

 

 



 
6 November 2025 Suzlon Energy - Execution at record pace; stable margin; maintaining a Buy 

Anand Rathi Research 6 

  Outlook and Valuation 

Suzlon remains firmly positioned to capitalize on India’s accelerating wind 
energy buildout, aided by a record 6.2GW order book, rising EPC 
integration and clear policy tailwinds. Execution momentum has 
strengthened significantly with 565MW delivered in Q2 FY26 and 
>1,865MW currently under execution. Management has reiterated FY26 
guidance of ~60% y/y growth across parameters, backed by a strong H2 
commissioning pipeline and expanding O&M base exceeding 15.4GW. The 
company’s focus on increasing its EPC-led model with higher site control, 
~7GW land under development and disciplined WC management provide 
structural advantages over the peers, de-risking execution and improving 
margin visibility.  

We have revised our FY26e/FY27e earnings by 38.6/(7.3)% to factor in 
higher-than-estimated results and reported deferred tax adjustment; and 
introduced estimates for FY28. We expect Suzlon to sustain consolidated 
EBITDA margin of 17-19% and deliver a revenue/PAT CAGR of 
34.8%/13.8%over FY25-28, driven by higher deliveries, stable pricing and 
operational leverage. Lower growth in PAT is primarily driven by deferred 
tax adjustments. 

On the revised EPS, the stock trades at a PE of 31.8x/26.8x FY27/FY28 
EPS of Rs1.9/2.2. Given Suzlon’s consistent execution over recent quarters 
and its strong positioning to capture sectoral tailwinds, we believe valuing 
the company at 40x Sep’27 EPS is justified. Thus, we maintain a BUY 
rating on the stock with a higher 12-mth TP of Rs82 (from Rs81 earlier). 

Fig 12 – Change in estimates 

(Rsm) 
New Old Variance (%) 

FY26e FY27e FY28e FY26e FY27e FY26e FY27e 

Net Sales  1,77,726   2,29,667   2,66,687   1,68,990   2,19,900   5.2   4.4  

EBITDA  32,176   41,806   48,925   29,825   39,101   7.9   6.9  

EBITDA Margin (%)  18.1   18.2   18.3   17.6   17.8   45.5bps  42.2bps 

PBT  25,479   34,430   40,772   24,473   33,903   4.1   1.6  

Adj. PAT  27,825   25,781   30,530   20,068   27,800   38.7   -7.3  

Adj. EPS (Rs)  2.0   1.9   2.2   1.5   2.0   38.6   -7.5  

Source: Anand Rathi Research 

Fig 13 – PER Chart  
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Source: Bloomberg, Anand Rathi Research 
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