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Vardhman Textiles Ltd

Resilient quarter amid tariff uncertainty

Vardhman Textiles reported a decent performance with YoY margin expansion. Revenue de-

grew just ~1% on YoY basis while grew by ~4% on QoQ basis, despite pressure on realizations.

Margin contracted by just 17bps QoQ to 13.5% in Q2FY26, despite several challenges both on

demand side and RM costs disparity. Margins got support from imported cotton, rupee

depreciation and the growth of branded products. Utilization in both spinning and fabric

segments are near peak levels as woven fabric industry doing good. Despite the prevailing

uncertainty, the company delivered a resilient performance during the quarter. Overall demand

is yet to reach its normal levels due to continued geo-political tensions and tariff war situation.

Rather than any new big capacity addition, currently management is focusing on modernization

and debottlenecking to improve product profile, cost savings and have some additional

capacity. The company is currently executing a capex plan of ~“Rs 35bn on various projects, with

28bn to be completed by FY26. With this whole capex, additional capacity of 56,744 spindles

and new capacity of 18mn meter/annum of technical textile & 31mn meter/annum of woven

fabric will come on stream. Rather than additional big revenues, this huge capex will help the

company to cater to several business requirement and improve margins. With positive view on

textiles sector, along with the hope of US-India trade deal in near future, we maintain similar

target price of Rs555 per share (14x Sep’27e EPS) for Vardhman Textiles. Maintain BUY.

Decent performance with improvement in textile margin

= During Q2FY26, the company posted slight growth in Yarn production volume front as it is already at
full utilization, up 4.2%/1.9% on YoY/QoQ basis. Grey fabric production was down ~3% YoY, and the
Processed fabric production was down ~4.4% YoY.

= Revenue de-grew ~1% on YoY. With cotton price stabilizing at lower level, realization has come down
for the products. Cotton is almost down ~3.7% on YoY basis in Q2FY26.

Textile demand should be on track, but profitability still a near term concern

= The Indian textile industry was on recovery path especially on exports front, but geo-political issues
and tariff war have created near term uncertainty. However, demand environment is good enough
to sell the products at good utilizations levels, but profitability is below normal.

= India cotton prices have corrected a lot and now stabilised at lower levels. After recent correction,
international cotton prices also remained low during Q2FY26, continuing unfavourable parity issue.
However, temporary removal of import duty is expected to partially offset this disadvantage until
Dec’25.

Outlook and Valuation

= We expect decent earnings growth, led by margin improvement, considering expected improved
situation in sector, better product mix and foraying into technical textiles.

= We introduce FY28E earnings projections and assign 14x PE multiple to Sep’27e earnings and arrive
at a target price Rs555 per share, offering ~27% upside from current levels. BUY.
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Y/E Mar (Rs mn) Q2FY26 Q2FY25 YoY (%) Q1FY26 QoQ (%) Q2FY26e Var. (%)
Revenues 24,801 25,024 -0.9 23,857 4.0 22,902 8.3
Gross profit margin (%) 45.2 43.3 194 bps 45.1 9 bps - -
Employee expense 2,280 2,270 04 2,219 2.7 = -
Other expense 5,590 5,409 3.3 5,290 5.7 - -
EBITDA 3,344 3,151 6.1 3,257 2.7 2,911 14.9
EBITDA Margin (%) 13.5 12.6 89 bps 13.7  (17) bps 12.7 77.3 bps
Depreciation 1,141 996 14.6 1,094 4.3
Interest 206 178 15.5 225 -8.7
Other Income 368 816 -54.9 703 -47.7
Exceptional items - - NA - NA
PBT 2,365 2,793 -153 2,641 -10.4
Tax 610 932 -34.5 684 -10.8
Effective Tax Rate (%) 25.8 33.4 (757.4) bps 25.9 (11) bps
PAT 1,755 1,861 5.7 1,956 -10.3
Share of Associate / JV 123 113 9.1 121 1.7
Minority Interest 7 5 62.2 5 43.1
Consolidated PAT 1,870 1,969 -5.0 2,072 -9.7 1,804 3.7

Source: Company, SMIFS research

Rating: Buy

Return: 27%

Current Price: 438

Target Price: 555

| Earlier recommendation

Previous Rating: Buy
Previous Target Price: 558
Source: SMIFS Research
| Market data
Bloomberg: VTEX IN
52-week H/L (Rs): 564/363
Mcap (Rs bn/USD bn): 127.0/1.4
Shares outstanding (mn): 289.1
Free float: 36%
Daily vol. (3M Avg) 1233K
Face Value (Rs): 2
Source: Bloomberg, SMIFS Research
| Shareholding pattern (%)

Sep-25 Jun-25 Mar-25 Dec-24
Promoter 64.2 64.2 64.2 64.2
Flls 5.6 6.0 5.8 6.0
Dlls 16.4 16.6 16.7 16.7
Public/others 13.6 13.2 13.3 13.1
| Pro. Pledging
Pledging 0.0 0.0 0.0 0.0
Source: BSE
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Y/E Mar (Rs mn) Revenue EBITDA EBITDA (%) Adj. PAT YoY (%) Adj. EPS  RoE (%) RoCE (%) Adj.P/E(x) EV/EBITDA (x)
FY24 95,047 -6.2 9,732 10.2 6,316 -20.6 22.2 7.2 6.3 17.3 11.4
FY25 97,849 2.9 12,628 12.9 8,833 39.8 31.0 9.3 8.1 15.4 10.4
FY26E 100,366 2.6 13,739 13.7 8,702 -1.5 30.6 8.4 7.4 14.3 8.7
FY27E 111,037 10.6 16,020 144 10,705 23.0 37.6 9.5 8.3 11.6 7.4
FY28E 119,981 8.1 17,554 14.6 11,867 10.9 41.7 9.6 8.5 10.5 6.6

Source: Company, SMIFS Research Estimates
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Analyst Call Highlights

Industry overview

US customers are taking a cautious stance, delaying orders by around 30-45 days and
reducing quantities by 20-25% due to uncertainty surrounding new US tariffs. Some
demand impact is expected to continue into H2FY26, a typically export-heavy period.
The sharp tariff increase has led global brands to diversify sourcing toward lower-duty
countries such as Bangladesh, Vietnam, Cambodia, and Sri Lanka. This shift has caused
order postponements and diversions for Indian exporters, while spinners are facing higher
inventories and pressure on margins.

Acrylic business is facing challenges, primarily driven by the wide price gap between
acrylic and polyester fibres, with acrylic being nearly 70% more expensive.

Updates on the US-India trade deal are expected in November 2025, according to
company interactions and media reports. Meanwhile, the India—UK FTA could gain
traction by FY27, though the UK market remains sluggish amid geopolitical and
inflationary pressures.

Despite trade disruptions, Bangladesh’s exports remain unaffected, continuing to account
for about 50% of India’s yarn exports.

Cotton scenario

The Indian spinning sector continues to face challenges from elevated domestic cotton
prices, which remain significantly above global levels. The increase is driven by a higher
MSP, up 8% for 2025-26. Production levels are estimated to remain steady at ~310 lakh
bales in new cotton season.

Yarn prices have declined by 2—3% in recent months, reflecting surplus spinning capacity
and the impact of import duty relaxation. The widening gap between input costs and
realized prices has compressed margins across the industry.

Cotton inventories rose sharply before the duty removal, and additional stock entered
India after the removal of duty.

In Q2FY26, NY cotton futures traded at ~65—68 cents/pound. The landed cost for countries
like Vietnam and Indonesia is 76—78 cents, versus 80—84 cents for India. The temporary
removal of import duty is expected to partially offset this disadvantage until December
2025.

The international cotton yarn spread stands at ~70-80 US cents/kg, higher than India’s
spread, due to costlier raw materials.

Margins

Margins were supported by imported cotton, the growth of branded products, and rupee
depreciation.

The company has shared part of the tariff burden with key customers while this burden
will have a minimal effect on profitability.

A diversified market base (domestic and non-US exports) and high-capacity utilization
(90-95%) in spinning have provided earnings stability. The value-added and branded
segments continue to protect margins.

Capex

Rs.3bn fabric expansion project remains on schedule and is expected to commence
production from Q3FY26, with 20—-30% capacity utilization targeted by Q4FY26.

Rs.2bn line expansion at the Madhya Pradesh facility will begin operations by mid-
November 2025.

The company will plan additional investments in spinning capacity once US tariff clarity
and raw material prices stabilize.

Other Highlights

Despite global headwinds including US tariffs and surplus spinning capacity. The company
delivered a stable quarter.

Indian exports volumes were maintained in the range of 100-120mn kgs/month.

The company introduced functional performance and circular yarns targeting the
activewear and lifestyle segments, broadening its value-added product mix.

Other income declined sequentially, primarily due to the reversal of forex gains from
Q1FY26 and lower investment income in Q2FY26.
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Valuation and Recommendations

We introduce FY28E earnings projections and assign 14x PE multiple to Sep’27e earnings and
arrive at a target price Rs555 per share, offering ~27% upside from current levels. Maintain

BUY.

Fig1l: 1-yearforward P/E Fig 2: 1-year forward EV/EBITDA
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Fig 3: Change in Estimates
S New Estimates Old Estimates Change
FY26e FY27e FY26e FY27e FY26e FY27e

Revenue 100,366 111,037 100,408 112,244 0.0% -1.1%
Gross Profit 45,771 50,409 45,722 50,990 0.1% -1.1%
Gross Margin (%) 45.6 45.4 45.5 45.4 7 bps (3) bps
EBITDA 13,739 16,020 13,690 16,601 0.4% -3.5%
EBITDA Margin (%) 13.7 14.4 13.6 14.8 5 bps (36) bps
PAT 8,702 10,705 8,871 10,939 -1.9% -2.1%
EPS (Rs) 30.6 37.6 31.2 38.5 -1.9% -2.1%

Source: Company, SMIFS Research Estimates
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Fig4: Yarn production volume (Quarterly)

Fig 5: Yarn production volume (Yearly)
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Fig 6: Grey Fabric production volume (Quarterly) Fig 7: Grey Fabric production volume (Yearly)
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Fig 8: Processed Fabric production volume (Quarterly)

Source: Company, SMIFS Research Estimates

Fig 9: Processed Fabric production volume (Yearly)

500 - 50%
450 +
400 + 20%
350 -
300 -10%
250
200 -40%
150 -
100 - -70%

Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26

mmm Processed Fabric Production (in lac meters) ss==YoY (%)

2,600 1 r 80%
51.4%
2,100 50%
1,600 20%
1,100 -10%
600 -40%
100 -70%

FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E

mmm Processed Fabric Production (in lac meters) e====YoY (%)

Source: Company, SMIFS Research

Q2FY26 Result Update

Source: Company, SMIFS Research Estimates

Vardhman Textiles Ltd




SMIFS
LIMITED

Fig 10: Yarn sales volume (Quarterly) Fig 11: Yarn sales volume (Yearly)
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Fig 12: Grey Fabric sales volume (Quarterly) Fig 13: Grey Fabric sales volume (Yearly)
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Fig 14: Processed Fabric sales volume (Quarterly) Fig 15: Processed Fabric sales volume (Yearly)
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Fig 16: Yarn capacity utilization (Quarterly) Fig 17: Yarn capacity utilization (Yearly)
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Fig 18: Grey Fabric capacity utilization (Quarterly) Fig 19: Grey Fabric capacity utilization (Yearly)
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Fig 20:

Cotton Yarn Spread (Industry)

Source: Company, SMIFS research estimates
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Quarterly financials, operating metrics, key performance indicators

Fig 21: Quarterly Financials

Y/E March (Rs mn) Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26
Net Sales 23,295 24,594 23,086 25,024 24,653 25,086 23,857 24,801
Raw Materials 13,311 13,977 12,131 14,194 13,721 13,968 13,091 13,587
Employee Costs 2,301 2,097 2,192 2,270 2,230 2,184 2,219 2,280
Other Expenditure 5,241 5,439 5,284 5,409 5,574 6,066 5,290 5,590
EBITDA 2,442 3,082 3,480 3,151 3,128 2,869 3,257 3,344
Other Income 749 672 660 816 684 1200 703 368
Depreciation 994 968 970 996 1008 1035 1094 1141
EBIT 2,197 2,786 3,170 2,971 2,803 3,034 2,866 2,571
Interest 194 285 178 178 188 229 225 206
Exceptional items - - - - - - - -
PBT 2,004 2,500 2,993 2,793 2,615 2,805 2,641 2,365
Tax 497 619 723 932 608 553 684 610
Tax rate (%) 24.8 24.8 24.2 334 23.2 19.7 25.9 25.8
PAT 1,507 1,881 2,270 1,861 2,008 2,252 1,956 1,755
Share of Associate / JV 111 140 128 113 110 127 121 123
Minority interest 16 15 13 5 12 6 5 7
Adjusted PAT 1,602 2,006 2,385 1,969 2,106 2,373 2,072 1,870
YoY Growth (%)

Revenue -1.7 -1.1 -0.4 4.4 5.8 2.0 3.3 -0.9
EBITDA 36.8 17.6 61.5 53.5 28.1 -6.9 -6.4 6.1
Adj PAT 56.5 26.4 74.8 46.6 314 183  -13.1 -5.0
QoQ Growth (%)

Revenue -2.8 5.6 -6.1 8.4 -1.5 1.8 -4.9 4.0
EBITDA 18.9 26.2 12.9 9.4 -0.8 -8.3 13.5 2.7
Adj PAT 19.3 25.2 18.9 -17.5 7.0 12.7 -12.7 -9.7
Margins (%)

RMC/revenue (%) 57.1 56.8 52.5 56.7 55.7 55.7 54.9 54.8
Gross margin (%) 42.9 43.2 47.5 433 44.3 44.3 45.1 45.2
Employee cost/revenue (%) 9.9 8.5 9.5 9.1 9.0 8.7 9.3 9.2
Other expenses/revenue (%) 22.5 22.1 22.9 21.6 22.6 24.2 22.2 22.5
EBITDA margin (%) 10.5 12.5 15.1 12.6 12.7 11.4 13.7 13.5
Adj PAT margin (%) 6.9 8.2 10.3 7.9 8.5 9.5 8.7 7.5

Source: Company, SMIFS research

Fig 22: Key Assumptions

Operating Details FY23 FY24 FY25 FY26e FY27e FY28e
Capacity

Yarn (in Metric Ton) 2,74,907 275,326 274,888 285,101 298,276 309,256
Grey Fabric (in Lakh Mtr) 2,250 2,250 2,300 2,600 2,610 2,610
Production Data

Yarn (in Metric Ton) 2,33,314 262,291 267,552 267,995 286,345 299,979
Grey Fabric (in Lakh Mtr) 1,825 2,044 2,078 2,116 2,315 2,474
Processed Fabric (in Lakh Mtr) 1,435 1,541 1,699 1,730 1,893 2,023
Sales Volume Data (including internal transfer)

Yarn (in Metric Ton) 2,28,507 265,184 266,289 267,995 286,345 299,979
Grey Fabric (in Lakh Mtr) 1,839 2,036 2,070 2,137 2,338 2,499
Processed Fabric (in Lakh Mtr) 1,446 1,533 1,680 1,730 1,893 2,023
Technical Fabric (in Lakh Mtr) 75 140 200
Sales (Rs mn)

Yarn 61,153 58,676 59,535 58,716 63,533 67,250
Total Fabric 33,847 31,227 33,186 34,586 38,906 42,487
Technical Fabric 1,125 2,100 3,000
Others 6,375 5,144 5,127 5,939 6,498 7,244
Total Sales 1,01,375 95,047 97,849 100,366 111,037 119,981
YoY Growth (%) 54 -6.2 2.9 2.6 10.6 8.1

Source: Company, SMIFS research estimates
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Financial Statements

Income Statement

Balance Sheet

YE March (Rs mn) FY24 FY25 FY26e FY27e FY28e YE March (Rs mn) FY24 FY25 FY26e FY27e  FY28e
Revenues 95,047 97,849 100,366 111,037 119,981 Sources of funds

Raw Materials 55,938 54,014 54,595 60,628 65,509 Capital 569 569 569 569 569
% of sales 58.9 55.2 54.4 54.6 54.6 Reserves & Surplus 90,432 98,391 106,861 117,827 129,494
Personnel 8,400 8,875 9,141 9,781 10,466 Shareholders’ Funds 91,001 98,960 107,430 118,396 130,063
% of sales 8.8 9.1 9.1 8.8 8.7 Minority Interests 879 696 1,405 1,555 1,680
Other Expenses 20,977 22,333 22,891 24,608 26453 Total Loan Funds 17,914 12,383 18,182 15,682 13,182
% of sales 22.1 22.8 2238 222 220 Other liabilities 3,174 3,552 3,649 3,722 3,789
EBITDA 9,732 12,628 13,739 16,020 17,554 Total Liabilities 112,968 115591 130,665 139,355 148,714
Other Income 3,259 3,360 2,710 3,664 3,959 Application of funds

Depreciation & 4,046 4,009 4,512 5,061 5,520  Gross Block 67,321 74639 90,636 99,634 108,632
’:’:ﬁ"'za““’“ sos 1197 1ie3 1agss  isgey Netolock 37,666 41,480 52,968 56,907 60,387
Finance cost 1023 773 286 931 704 Capital WIP 608 2,519 3,606 3,966 4,326
Core PBT 4,663 7,846 8,340 10,028 11,240 Quasi cash Investments 12,502 11,350 9,926 10,982 11,866
Exceptional items 0 0 0 0 0 Other Investments 2,974 3,094 2,318 4,230 4,571
PBT 7,023 11,205 11,050 13,692 15,199 Other non current assets 1,743 2,833 1,540 1,701 1,836
Tax-Total 1,082 2,815 2,807 3,478 3,861 Inventories 41,799 37,615 33,655 36,543 39,485
Tax Rate (%) - Total 250 251 254 254 254 Sundry Debtors 12,203 12,976 13,199 14,602 15,778
PAT 5,940 8,390 8,243 10,214 11,339 Current investments 2,261 4,625 7,026 8,883 9,599
Share of Associates 1427 477 502 555 600 Cash & Bank Balances 878 890 5,688 1,024 273
Minority Interest 51 35 44 65 72 Other current Assets 7,175 6,940 8,963 9,916 10,714
Adjusted PAT 6,316 8,333 8,702 10,705 11,867 Total Current Assets 64,315 63,046 68,530 70,968 75,849

Source: Company, SMIFS research estimates Sundry Creditors 3,584 4,966 3,739 4485 4,846
Key Ratios Other Current Liabilities 3,257 3,764 4,484 4,915 5,276
YE March FY24 FY25 FY26e FY27e FY28e Total Current Liabilities 6,840 8,730 8,223 9,400 10,122
Growth Ratios (%) Net Current Assets 57,475 54,316 60,307 61,569 65,727
Net Sales 6.2 2.9 26 10.6 8.1 Total Assets 112,968 115,591 130,665 139,355 148,714
EBITDA -26.5 29.8 8.8 16.6 9.6 Source: Company, SMIFS research estimates

Adjusted PAT -20.6 39.8 -1.5 23.0 10.9

Margin Ratio (%)

Gross Profit 411 448 456 454 454 skl

EBITDA Margin 10.2 12.9 13.7 14.4 14.6 YE March (Rs mn) FY24 FY25 FY26e FY27e FY28e
EBIT Margin 9.4 122 11.9 13.2 13.3 ?ﬁ:;;;”g profit before WC 10,567 13,909 14,240 16,575 18,154
iz;ss::;- I;T'Irilllnasrgin 22 gg :3 Zg gg Net chg in working capital (18,993) 4,910 1,952  (5,875) (4,441)

- Income tax Paid (2,127)  (2,381)  (2,807)  (3,478) (3,861)

Return Ratios Cash flow from operating

ROE 7.2 93 8.4 95 9.6 activities (a) -10,552 16,438 13,386 7,222 9,852
ROCE 6.3 8.1 7.4 8.3 8.5  Adj.OCF (11,441) 15,850 12,500 6,291 9,058
Turnover Ratios (days) Capital expenditure -2,840  -10,326  -16,004 -9,004  -9,004
Gross Block Turnover (x) 1.4 1.4 1.2 1.2 1.2 Adj FCF 14,281 5,524 23,505 2,713 54
Adj OCF / Adj PAT (%) -181.1 179.4 143.6 58.8 76.3 Cash flow from investing 11036 8916 15,058 6876 7225
Inventory 161 140 122 120 120  Aactivities (b) g g -15, -8, -7,
Debtors 46 47 48 48 48 Debt 1,139 -5,530 5,800 -2,500 -2,500
Creditors 14 19 17 17 17  Dividend -1,056 -1,184 -1,349 41,552 -1,721
Cash Conversion Cycle 193 169 153 151 151 Interest & lease -987 -615 -886 -931 -794
Solvency ratio (x i i

Debt-eq‘lljity . 0.2 0.1 0.2 0.1 0.1 ::::I:Z:(gom renee 87 7B 612 3085 3490
Net Debt-Equity 0.0 0.0 0.0 0.0 -0.1  Netchgin cash (a+b+c) -413 193 4450 4738  -814
Gross Debt/EBITDA 1.8 1.0 1.3 1.0 0.8 Source: Company, SMIFS research estimates

Current ratio 3.1 4.6 3.8 4.0 4.5

Interest coverage ratio 8.7 15.5 13.5 15.7 20.1

Dividend

DPS (Rs.) 4.0 5.0 4.7 5.5 6.0

Dividend Yield (%) 1.1 1.1 1.1 1.2 14

Dividend Payout (%) 18.0 16.1 15.5 14.5 14.5

Per share (Rs.)

Basic EPS (reported) 22.2 31.1 30.6 37.6 41.7

Adjusted EPS 22.2 31.0 30.6 37.6 41.7

CEPS 36.4 45.1 46.4 55.4 61.1

BV 320.2 347.8 377.6 416.2 457.2

Valuation

Adj P/E 17.3 15.4 14.3 11.6 10.5

P/BV 1.2 14 1.2 1.1 1.0

EV/EBITDA 11.4 10.4 8.7 7.4 6.6

EV/Sales 1.2 1.3 1.2 1.1 1.0

Adj Mcap/Core PBT 20.0 15.2 12.2 10.3 9.1

Adj Mcap/Adj OCF -8.2 7.5 8.2 16.5 11.3

Source: Company, SMIFS research estimates
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Disclaimer
Analyst Certification:

|, Karina Raghani, Research Analyst, and Uday Kumar, Research Associate of SMIFS Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research
Report, hereby certify that all of the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI
(Research Analysts) Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s)
in this Research Report. It is also confirmed that We/I, the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject
companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject companies mentioned in the
Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of Financial Products. SMIFS Limited is registered as
Research Analyst Entity with Securities & Exchange Board of India (SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of companies covered by our Research Analysts. SMIFS
generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the
analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any notice. The Research Report and information contained
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavour to update the information herein on a reasonable
basis, SMIFS is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS from doing
so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or
policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy
or completeness guaranteed. This Research Report and information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the Securities Contract Act, 1956,
includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes investment,
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial
positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors
are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth
in projections. Forward-looking statements are not predictions and may be subject to change without notice. The information given in this report is as of date of this report and
there can be no assurance that future results or events will be consistent with this information. The information provided in this report remains, unless otherwise stated, the
copyright of SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for
any purpose whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the
system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the
data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in
connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange Rates can be volatile and are subject to large
fluctuations; (b) the value of currencies may be affected by numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the
Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the
subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and buy
or sell the Securities, mentioned herein or (i) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any
recommendation and related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have proprietary
long/short position in the above Scrip(s) and therefore should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of this
Research Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific recommendations
made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though there might exist an inherent
conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the Research Report as
of the last day of the month preceding the publication of the Research Report.
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SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research Report. Accordingly, neither SMIFS and their
Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the time of the Public
Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months from the date
of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory service
in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject companies
mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Research Report or
third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have been engaged in market making activity for the
companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

Specific Disclosures

1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.

2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

3. SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.
4. SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.
5. Research Analyst has not served as director/officer/employee in the subject company

6.  SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

7. SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

8. SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.
9. SMIFS has not received any compensation or other benefits from third party in connection with the research report.

10.  SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings / Ratings
Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return <-5%
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