Q3FY24 Result Update

ICICI Bank

Sustains strong RoA

e |CICI Bank (ICICIBC) reported a beat on operational fronts, aided by lower NIM compression
and lower credit cost from our expectations, opex in-line with estimate and an in-line
growth in advances and deposits. LDR and LCR both remain at comfortable level of 86.6%
and 121% respectively. Slippages increased, but higher recoveries & upgradation and write-
offs led to an improvement in asset quality.

e Advances grew 18% YoY and 4% QoQ aided by a healthy growth in retail and SME advances.
Domestic loans grew 19% YoY and 4% QoQ. Overseas loans grew 7% QoQ and 10% YoY and
constituted ~3.4% of overall advances. Deposits grew 3% QoQ and 19% YoY, led by term
deposits (up 31% YoY and 5% QoQ). CASA grew a mere ~4% YoY (flat QoQ), resulting in a
decline in the CASA ratio (down 572bp YoY and 112bp QoQ). Average LCR stood at 121%.

e NIM (reported) compressed by 22bp YoY and 10bp QoQ to 4.43% (2bp higher than our
estimate) due to a 18bp QoQ jump in CoF v/s 7bp QoQ jump yield on assets. NIl grew 13%
YoY and 2% QoQ due to a compression in margin (in line).

e Other income grew 21% YoY and 6% QoQ led by treasury income, which stood at INR123cr
versus (INR85cr)/INR36cr in Q2FY24/Q3FY23. Fee income grew at moderate pace of 2% QoQ
and 19% YoY. Net revenue grew 15% YoY and 3% QoQ.

e Operating expenses were broadly in line, up 22% YoY and 2% QoQ to ~INR10,050cr. Hiring
has been elevated for the last four-to-five quarters; however, it started moderating from
last quarter. Other operating expenses were elevated due to promotional activities during
the festive season and marketing and branding-related costs. PPOP grew better than
expected at 11% YoY and ~3% QoQ. Core operating profit grew by ~10% YoY.

e Credit cost, at 36bp (annualised), was lower than our estimate of 40bp and this includes INR
627cr of provision for an investment in AlFs. As a result, PAT grew 24% YoY (flat QoQ).

e ROA/ROE rose 12bp/90bp YoY, but fell 9bp/60bp QoQ, to 2.3%/18.5%. Although NIM is likely
to face some pressure, ICICIBC will sustain its strong performance on most parameters. We
reaffirm ‘Tactical BUY’ with a TP of INR1,195.

Retail and SME loans drive credit growth

Advances grew 18% YoY and 4% QoQ led by retail loans (mix: 54.3%), which grew 21% YoY and
~5% QoQ. Within retail loans, PL/CC grew at a healthy 37%/40% YoY and 6%/11% QoQ. This led
to the share of unsecured loans within the retail book rising to 25% from 22% in Q3FY23. Housing
and vehicle loans each grew 4% QoQ. SME/business banking grew 28%/32% YoY and 7% each
QoQ. The domestic corporate book grew at a moderate pace of 13% YoY and 3% QoQ, partly aided
by ~7% QoQ decline in NBFC loans, constituting 6.4% of advances v/s 7.2% in Q2FY24.

Slippages elevated but healthy recoveries and write-offs led to better asset quality

Slippages rose 22% QoQ to INR5,710cr led by retail, rural, and business banking, which
contributed 96% to total slippages. Of this, slippages from kisan credit card stood ~INR620cr.
Recoveries and upgrades stood at INR5,350cr, of this, retail, rural, and BB contributed 59%. In
Q3FY24, write-offs stood at INR1,390cr versus INR1,920cr QoQ and INR1,160cr YoY. This resulted
in a 4% QoQ decline in absolute GNPA. GNPA improved by 18bp QoQ to 2.3% and NNPA stood
unchanged at 0.44%. The restructured book stood ~INR3,320cr (0.3% of net advances) versus
~INR3,540cr QoQ and INR4,990cr YoY. The bank holds provisions of INR1,030cr against this. PCR
stood ~81% versus 83% in Q2FY24 — one of the highest among large private banks.

Valuation and view

ICICIBC reported a steady set of earnings with a comfortable LCR and LDR. NIM contraction was
lower than expectation, resulting in a beat on the operating front. We expect superior
performance on most parameters to continue, given its strong digital push, focus on risk-
calibrated operating returns, and a strong Balance Sheet. We maintain ‘BUY’ with a TP of
INR1,195, a 19% upside from its CMP.

Key financials

Year to March (INR cr) FY21 FY22 FY23 FY24E FY25E
Revenue 57,958 65,984 81,960 96,450 1,12,222
PPOP 36,397 39,250 49,087 57,218 67,026
Adjusted profit 16,193 23,339 31,897 40,121 44,699
Diluted EPS (INR) 23.4 33.6 45.9 57.7 64.3
ROAE (%) 12.3 14.7 17.2 18.4 17.4
P/E ratio (x) 35.4 24.7 18.0 14.34 12.9
P/ABV ratio (x) 4.3 3.7 3.1 2.6 2.2
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INR cr Q3FY24 Q3FY23  YoY change (%) Q2FY24  QoQ change (%)
Interest earned 36,695 28,506 28.7 34,920 5.1
Interest expended 18,016 12,041 49.6 16,612 8.4
Net interest income 18,679 16,465 134 18,308 2
Other income 6,097 5,024 21.4 5,777 5.5
Net revenue 24,776 21,489 15.3 24,085 2.9
Operating expenses 10,052 8,217 22.3 9,855 2
Employee expenses 3,813 2,921 30.5 3,725 2.3
Other expenditure 6,239 5,296 17.8 6,130 1.8
Operating profit 14,724 13,271 10.9 14,229 3.5
Provisions and contingencies 1,049 2,257 -53.5 583 80.1
PBT 13,674 11,014 24.2 13,647 0.2
Taxes 3,403 2,702 25.9 3,386 0.5
PAT 10,272 8,312 23.6 10,261 0.1
Adjustment = - - - -
Adjusted PAT 10,272 8,312 23.6 10,261 0.1
No. of equity shares (in cr) 702 698 0.5 700 0.2
Adjusted EPS (INR) 14.6 11.9 229 14.6 -0.1
Q3FY24 Q3FY23 YoY change (%) Q2FY24  QoQ change (%)

Cost-to-income ratio 40.6% 38.2% 233bp 40.9% -35bp
Yield on IEA (Reported) 8.71% 8.07% 64bp 8.64% 7bp
Cost of funds (Reported) 4.96% 3.95% 101bp 4.78% 18bp
Spread 3.75% 4.12% -37bp 3.86% -11bp
NIM (Reported) 4.43% 4.65% -22bp 4.53% -10bp
RoA 2.3% 2.2% 12bp 2.4% -9bp
RoE 18.5% 17.6% 90bp 19.1% -60bp
Balance Sheet Q3FY24 Q3FY23 YoY change (%) Q2FY24  QoQ change (%)
Advances 11,53,771 9,74,048 18 11,10,542 4
Deposits 13,32,315 11,22,049 19 12,94,742 3
C/D ratio 86.6% 86.8% -21bp 85.8% 83bp
CASA 39.6% 45.3% -572bp 40.8% -112bp
Asset quality Q3FY24 Q3FY23 YoY change (%) Q2FY24  QoQ change (%)
Gross NPA 28,774 32,528 -11.5 29,836 -3.6
Net NPA 5,378 5,651 -4.8 5,046 6.6
% of gross NPAs on advances 2.3 3.07 -77bp 2.48 -18bp
% of net NPAs on advances 0.44 0.55 -11bp 0.43 1bp
Reported PCR 82.6 80.6 200bp 82.4 20bp
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Profit & Loss Statement (INR cr) Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
Interest income 23,672 26,033 28,506 31,021 33,328 34,920 36,695
Interest expense 10,462 11,246 12,041 13,354 15,101 16,612 18,016
Net interest income 13,210 14,787 16,465 17,667 18,226 18,308 18,679
Other income 4,665 5,055 5,024 5,088 5,435 5,777 6,097
Net revenue 17,875 19,842 21,489 22,755 23,662 24,085 24,776
Operating expense 7,566 8,161 8,217 8,928 9,523 9,855 10,052
- Employee expense 2,849 2,889 2,921 3,401 3,884 3,725 3,813
- Other operating expenses 4,717 5,273 5,296 5,527 5,639 6,130 6,239
Operating profit (PPOP) 10,309 11,680 13,271 13,826 14,139 14,229 14,724
Provisions and contingencies 1,144 1,645 2,257 1,620 1,292 583 1,049
Profit before tax 9,165 10,036 11,014 12,207 12,847 13,647 13,674
Provision for tax 2,260 2,478 2,702 3,085 3,198 3,386 3,403
Profit after tax 6,905 7,558 8,312 9,122 9,648 10,261 10,272
EPS (INR) 9.9 10.8 11.9 13.1 13.8 14.6 14.6
Ratios Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
Cost/income ratio 42.3% 41.1% 38.2% 39.2% 40.2% 40.9% 40.6%
Yield on interest earning assets 7.2% 7.6% 8.1% 8.6% 8.7% 8.6% 8.7%
Cost of funds 3.7% 3.8% 4% 4.3% 4.6% 4.8% 5%
Spread 3.5% 3.8% 4.1% 4.3% 4.1% 3.9% 3.8%
NIM 4% 4.3% 4.7% 4.9% 4.83% 4.5% 4.4%
RoA 2% 2.1% 2.2% 2.4% 2.4% 2.4% 2.3%
Advances 8,95,625 9,38,563 9,74,048 10,19,638 10,57,583 11,10,542 11,53,771
Deposits 10,50,349 10,90,008 11,22,049 11,80,841 12,38,737 12,94,742 13,32,315
C/D ratio 85.3% 86.1% 86.8% 86.3% 85.4% 85.8% 86.6%
CASA 46.9% 46.6% 45.3% 45.8% 43.3% 40.8% 39.6%
Asset quality Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
Gross NPA 33,163 32,571 32,528 31,183 31,821 29,836 28,774
Net NPA 6,656 6,099 5,651 5,155 5,382 5,046 5,378
Gross NPA (%) 3.4 3.2 3.1 2.8 2.8 2.5 2.30
Net NPA (%) 0.7 0.6 0.6 0.5 0.5 0.4 0.44
Restructured 0.8% 0.7% 0.5% 0.4% 0.4% 0 0
Provision coverage ratio 79.6% 80.6% 82% 82.8% 82.4% 82.6% 80.7%
[WPAmovement Qi3 Q223 QI3 Qa3 QIae Q224 Q3]
Opening gross NPA 33,920 33,163 32,571 32,528 31,183 31,821 29,836
Gross additions 5,825 4,366 5,723 4,297 5,318 4,687 5,714
Recovery and upgrades 5,443 3,761 4,604 4,283 3,511 4,571 5,351
Write-offs and sale 1,139 1,197 1,162 1,359 1,169 2,101 1,425
Closing gross NPA 33,163 32,571 32,528 31,183 31,821 29,836 28,774
Breakdown of advances Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24
- Domestic 8,49,862 9,00,572 9,38,782 9,85,529 10,25,311 10,74,206 11,14,821
- Retail advances 6,08,185 6,42,641 6,67,175 7,02,490 7,33,308 7,70,967 8,00,662
- SME advances 39,385 41,925 45,424 48,221 50,615 54,264 57,918
- Corporate advances 2,02,292 2,16,006 2,26,183 2,34,818 2,41,388 2,48,975 2,56,241
- Overseas book 45,763 37,991 35,265 34,110 32,273 36,336 38,951
Total 8,95,625 9,38,563 9,74,047 10,19,639 10,57,584 11,10,542 11,53,772
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Key takeaways from the management interaction:
Balance Sheet:

e Average CASA deposits grew 5.3% YoY and 0.2% QoQ. Average LCR was ~121% in Q3FY24.

e The domestic/retail loan portfolio grew 18.8%/21.4% YoY and 3.8%/4.5% QoQ in Q3FY23.

e The overseas portfolio constituted ~3.4% of the overall loan book. The non-India linked corporate portfolio fell 30.4%
YoY, or ~USD116mn. Of the overseas corporate portfolio, Indian/overseas corporates (with Indian linkage) constituted
~92%/4%, 2% comprised companies owned by NRIs or PIOs, and the balance is non-India corporates.

e About 3% of the builder portfolio, as of December 31, was either rated BB & below internally or was classified as non-
performing as compared to 3.5% as of September 30, 2023.

o Including 9M profit, CET 1 ratio stood at 16.03% and total capital adequacy ratio stood at 16.7%. This includes the impact
of RBI’s recent guidelines on higher risk weights on consumer loans and credit to NBFCs.

e ICICIBC worked on raising pricing, further refining credit parameters, and optimising sourcing costs, resulting in a
sequentially lower disbursement of personal loans in Q3FY24.

e The bank will go ahead with broad based growth and not rely on only one segment (personal loans) for growth.

P&L:

e Systemic liquidity is negative. The management sees some hardening in wholesale deposit rates, which is reflected in
CD rates. On a full-year basis, it expects margin to be similar to FY23 levels.

e This implies a further margin compression in Q4, but it should be lower than Q3FY24 levels.

e Netinterest margin was 4.43% in Q3FY24 vis-a-vis 4.53% QoQ and 4.65% YoY. The sequential movement in NIM reflects
the lagged impact of an increase in term deposit rates over the last one-year on the cost of deposits.

e Out of total domestic loans, interest rates on 49% of the book are linked to the repo rate, 2% to other external
benchmarks, and 18% to MCLR and other older benchmarks. The remaining loans command a fixed interest rate.

e Fees from retail, rural, business banking, and SME customers constitute ~79% of the total fees in Q3FY24.

e Employee expenses rose 30.5% YoY in Q3FY24, reflecting an increase in the employee base from H2FY23. The number
of employees grew by ~23,600/~1,700 in the last 12 months/Q3FY24 to 141,000 employees as of December 31, 2023.

e  Provisions in Q3FY24 included the impact of INR627cr due to the recent RBI circular on investments in AlFs.

e The provisioning coverage on NPAs stood at 80.7% as of December 31, 2023. In addition, the bank holds INR1,032cr of
provisions on borrowers under resolution and a contingency provision of INR13,100cr. At the end of December 2023,
total provisions, other than the specific provisions on fund-based outstanding to borrowers classified as non-
performing, stood at INR23,025cr, or 2% of loans.

Asset quality:
e Total provisions stood at INR1,050cr in Q3FY24, or 7.2%/0.36% of core operating profit/average advances.
e Typically, ICICIBC sees higher NPA additions from the kisan credit card portfolio in the first and third quarter of a fiscal.

Miscellaneous:

e There have been more than 1cr activations of iMobile Pay by non-ICICIBC account holders as of December 31, 2023.

e Around 72% of trade transactions were undertaken digitally in Q3FY24. The volume of transactions through the trade
online platform grew 26.2% YoY in Q3FY24.

e A bank with higher capital levels tends to command a higher C/D ratio, mathematically. In its overseas operations, the
bank has relatively limited deposit taking capabilities. When the bank calculates its C/D ratio, it individually looks at its
overseas operations and the domestic Balance Sheet as both are managed separately.
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Previous outlook

Q2FY24: The bank continues to post a stellar set of numbers, with a continuous improvement in asset quality and sustained
return ratios. The compression in NIM was expected. A strong digital push, focus on risk-calibrated operating returns, and a
strong Balance Sheet will result in a re-rating in the stock. We maintain our * BUY’ rating with a TP of INR1,195, a 28% upside
from its CMP.

Q1FY24: ICICIBC reported a great set of numbers on most fronts. NIM was under pressure, but return ratios were maintained
and asset quality was sound. A strong digital push, focus on risk-calibrated operating returns, and a strong Balance Sheet will
result in a re-rating in the stock. We maintain ‘Tactical BUY’ with a TP of INR1,195, a 20% upside from its CMP.

Q2FY24 Q1FY24

Q1FY24 Result Update
1CIC Bank.

Q2FY24 Resuit Update
100 Bank
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Financials

Income Statement (INR cr)
Year to March FY21 FY22 FY23 FY24E FY25E
Interest income 79,118 86,375 1,09,231 1,40,624 1,62,426
Interest charges 40,129 38,908 47,103 67,959 78,117
Net interest income 38,989 47,466 62,129 72,665 84,309
Non-interest income 18,969 18,518 19,831 23,785 27,913
Net revenues 57,958 65,984 81,960 96,450 1,12,222
Operating expense 21,561 26,733 32,873 39,232 45,196
- Employee exp 8,092 9,673 12,060 14,363 16,966
- Other opex 13,469 17,061 20,813 24,869 28,230
Preprovision profit 36,397 39,250 49,087 57,218 67,026
Provisions 16,214 8,641 6,666 4,079 7,823
PBT 20,183 30,609 42,421 53,140 59,203
Taxes 3,990 7,269 10,525 13,019 14,505
PAT 16,193 23,339 31,897 40,121 44,699
Extraordinaries 0 0 0 0 0
Reported PAT 16,193 23,339 31,897 40,121 44,699
Basic number of shares (crs) 691.6 695.0 695.0 695.0 695.0
Basic EPS (INR) 23.4 33.6 45.9 57.7 64.3
Diluted number of shares (mn) 691.6 695.0 695.0 695.0 695.0
Diluted EPS (INR) 23.4 33.6 45.9 57.7 64.3
DPS (INR) 1.0 1.5 4.0 2.0 2.5
Payout ratio (%) 10.2 10.7 20.9 8.2 9.2
Balance Sheet (INR cr)
Year to March FY21 FY22 FY23 FY24E FY25E
Paid Capital 1,383 1,390 1,397 1,397 1,397
Reserve & Surplus 1,46,126 1,69,122 1,99,319 2,35,379 2,75,954
Shareholder's Fund 1,47,509 1,70,512 2,00,715 2,36,776 2,77,350
Deposits 9,32,522 10,64,572 11,80,841 13,99,343 16,38,549
Borrowings 91,631 1,07,231 1,19,325 1,32,938 1,39,277
Other Liabilities 58,771 68,983 83,325 95,268 1,13,363
Total Liabilities 12,30,433 14,11,298 15,84,206 18,64,325 21,68,540
Cash & Bank Balance 1,33,128 1,67,822 1,19,438 1,41,539 1,49,348
Investment 2,81,287 3,10,241 3,62,330 4,29,375 5,02,773
Loan & Advances 7,33,729 8,59,020 10,19,638 12,03,483 14,12,908
Net Fixed Assets 8,878 9,374 9,600 10,080 10,584
Other assets 73,411 64,840 73,201 79,848 92,926
Total Assets 12,30,433 14,11,298 15,84,206 18,64,325 21,68,540
Growth ratios (%)

Year to March FY21 FY22 FY23 FY24E FY25E
Growth in NIl 17.2 21.7 30.9 17.0 16.0
Growth in net revenue 16.6 13.8 24.2 17.7 16.4
Growth in opex (0.2) 24.0 23.0 19.3 15.2
Growth in PPP 29.5 7.8 25.1 16.6 17.1
Growth in provisions 15.4 (46.7) (22.9) (38.8) 91.8
Growth in PAT 104.2 44.1 36.7 25.8 11.4
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Year to March FY21 FY22 FY23 FY24E ‘ FY25E
Yield on advances 8.3 8.0 8.9 9.8 9.6
Yield on Investments 6.2 5.5 6.2 6.7 6.5
Yield on Interest Earning Assets 7.3 7.0 7.7 8.6 8.5
Cost of Deposits 3.9 3.4 3.6 4.7 4.7
Cost of funds 4.1 35 3.8 4.8 4.7
Spread 3.2 3.4 3.9 3.8 3.7
Net interest margins 3.61 3.8 4.4 4.4 4.4
Cost-to-income 37.2 40.5 40.1 40.7 40.3
Tax rate 19.8 23.7 24.8 24.5 24.5
Balance Sheet ratios (%)

Year to March FY21 FY22 FY23 FY24E ‘ FY25E
Loan growth 13.7 17.1 18.7 18.0 17.4
IEA growth 13.2 16.5 12.3 18.2 16.4
Deposits growth 21.0 14.2 10.9 18.5 17.1
IBL growth 9.7 14.4 11.0 17.9 16.0
Gross NPA ratio 5.3 3.6 2.8 2.5 2.2
Net NPA ratio 1.2 0.8 0.5 0.6 0.6
Provision coverage 76.7 78.9 82.9 75.8 73.5
CAR 19.1 16.3 18.3 17.3 17.2
RoE decomposition (%)

Year to March FY21 FY22 FY23 FY24E FY25E
Net interest income/Assets 3.6 3.8 4.4 4.4 4.4
Other Income/Assets 1.8 1.5 1.4 1.5 1.5
Net revenues/Assets 5.4 53 5.8 5.9 5.8
Operating expense/Assets 2.0 2.2 2.3 2.4 2.4
Provisions/Assets 1.5 0.7 0.5 0.2 0.4
Taxes/Assets 0.4 0.6 0.7 0.8 0.8
Total costs/Assets 3.9 34 3.5 34 3.5
ROA 1.5 1.9 2.2 24 23
Assets/Equity 8.2 7.8 7.7 7.5 7.5
ROAE 12.3 14.7 17.2 18.4 17.4
Valuation metrics

Year to March FY21 FY22 FY23 FY24E FY25E
Basic EPS (INR) 23.4 33.6 45.9 57.7 64.3
Diluted EPS (INR) 23.4 33.6 45.9 57.7 64.3
Book Value per Share(INR) 199.1 230.8 272.2 325.0 383.1
Adjusted BV per share (INR) 193.8 226.8 269.3 320.6 378.1
Price/ Earning (x) 35.4 24.7 18.0 14.3 129
Diluted P/E (x) 354 24.7 18.0 14.34 12.9
Price/Book Value (x) 4.2 3.6 3.0 2.5 2.2
Price/Adj. Book Value(x) 4.3 3.7 3.1 2.6 2.2
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Nuvama Wealth and Investment Limited (Formerly known as Edelweiss Broking Limited) ("NWIL") or (“Research Entity”) a company duly incorporated under the Companies
Act, 1956 (CIN No U65100GJ2008PLC0O77462) having its Registered office situated at 201 to 203, Zodiac Plaza, Xavier College Road, Off C G Road, Ahmedabad, Gujarat -
3800009. It is regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to carry on the business of broking, depository services and related activities.
The business of NWIL and its Associates (list available on www.nuvamawealth.com) are organized around five broad business groups: Credit including Housing and SME
Finance, Commodities, Financial Markets, Asset Management and Life Insurance

Broking services offered by Nuvama Wealth and Investment Limited under SEBI Registration No. INZ 000005231. Name of the Compliance Officer: Mr Srijith Menon, Email
address: complianceofficer.nwil@nuvama.com. Corporate Office Eight Floor 801 to 804, Inspire BKC G Block, BKC Main Road, Bandra Kurla Complex, Bandra East, Mumbai-
400051

This Report has been prepared by Nuvama Wealth and Investment Limited (Formerly Edelweiss Broking Limited) [NWIL] in the capacity of a Research Analyst having SEBI
Registration No. INH000011103 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase
or sale of any financial instrument or as an official confirmation of any transaction. The information contained herein is from publicly available data or other sources believed
to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes
the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation
of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the
merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on
directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or
use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or
use would be contrary to law, regulation or which would subject NWIL and associates / group companies to any registration or licensing requirements within such
jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such
restrictions. The information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with this
information. This information is subject to change without any prior notice. NWIL reserves the right to make modifications and alterations to this statement as may be
required from time to time. NWIL or any of its associates / group companies shall not be in any way responsible for any loss or damage that may arise to any person from
any inadvertent error in the information contained in this report. NWIL is committed to providing independent and transparent recommendation to its clients. Neither
NWIL nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or
consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future
performance .The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement
of the views expressed in the report. The information provided in these reports remains, unless otherwise stated, the copyright of NWIL. All layout, design, original artwork,
concepts and other Intellectual Properties, remains the property and copyright of NWIL and may not be used in any form or for any purpose whatsoever by any party
without the express written permission of the copyright holders.

NWIL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in
the system, break down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWIL
to present the data. In no event shall NWIL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses
or expenses arising in connection with the data presented by the NWIL through this report. We offer our research services to clients as well as our prospects. Though this
report is disseminated to all the customers simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue
of their receiving this report.

NWIL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and
buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such
company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of
research report or at the time of public appearance. (c) NWIL may have proprietary long/short position in the above mentioned scrip(s) and therefore should be considered
as interested. (d). The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested
to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with NWIL. (e) Registration granted by
SEBI and certification from NISM in no way guarantee performance of NWIL or provide any assurance of returns to investors and clients.

NWIL or its associates may have received compensation from the subject company in the past 12 months. NWIL or its associates may have managed or co-managed public
offering of securities for the subject company in the past 12 months. NWIL or its associates may have received compensation for investment banking or merchant banking
or brokerage services from the subject company in the past 12 months. NWIL or its associates may have received any compensation for products or services other than
investment banking or merchant banking or brokerage services from the subject company in the past 12 months. NWIL or its associates have not received any compensation
or other benefits from the Subject Company or third party in connection with the research report. Research analyst or his/her relative or NWIL’s associates may have
financial interest in the subject company. NWIL, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to
any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large
fluctuations; (ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in
equity and debt markets and changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the
value of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume
currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
NWIL has financial interest in the subject companies: No

NWIL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report.
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Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the
date of publication of research report: No

NWIL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research
report: No

Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWIL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last
three years. A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

DISCLAIMERS FOR INTERNATIONAL JURISDICTION

Disclaimer for U.S. Persons

The content of the website does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services
and/or shall not be considered as an advertisement tool. "U.S. Persons" are generally defined as a natural person, residing in the United States or any entity organized or
incorporated under the laws of the United States. US Citizens living abroad may also be deemed "US Persons" under certain rules. THIS DOCUMENT IS INTENDED SOLELY
TO PROVIDE INFORMATION TO THE QUALIFIED INSTITUTIONAL INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. If you are not the intended recipient you
must not copy, distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately. This
communication is intended solely for the person to whom it is addressed and may contain confidential or privileged information. The document is intended to be educational
only and not for a marketing or prospecting purpose. The views and opinions expressed as part of this presentation do not necessarily state or reflect those of Nuvama, its
holding company(ies), subsidiaries and associates including entities in overseas jurisdictions.

The content of the website or any information contained therein must not be distributed, published, reproduced, or disclosed (in whole or in part) by recipients to any
other person. The content of the website must not be acted on or relied on by persons who are not qualified institutional investor. Any investment or investment activity
to which this website relates, is available only to qualified institutional investor and will be engaged only with qualified institutional investor. Any person who is not a
qualified institutional investor should not act or rely on this website or any of its contents

Disclaimer for U.K. Persons:

The content of the website has not been approved by an authorized person within the meaning of the Financial Services and Markets Act 2000 ("FSMA"). In the United
Kingdom, this document is intended for (a) persons who have professional experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial
Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated associations);
and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). THIS document IS
INTENDED SOLELY TO PROVIDE INFORMATION TO THE QUALIFIED INSTITUTIONAL INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. If you are not the intended
recipient you must not copy, distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately.
This communication is intended solely for the person to whom it is addressed and may contain confidential or privileged information. The content of the document is
intended to be educational only and not for a marketing or prospecting purpose. The views and opinions expressed as part of this document do not necessarily state or
reflect those of Nuvama, its holding company (ies), subsidiaries and associates including entities in overseas jurisdictions.

Disclaimer for Canadian Persons

The content of the website is NOT MEANT FOR RETAIL INVESTORS. IT IS INTENDED SOLELY TO PROVIDE INFORMATION TO THE PERMITTED CLIENTS ONLY (as defined in
National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client"). Any products or services described in this
document are made available only in accordance with applicable Canadian securities law and only where they may be lawfully offered for sale. If the person accessing this
document is not an Ontario Permitted Client, as specified above, then the recipient should not access the same. Nuvama and its group companies is relying on an exemption
from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that (i) Nuvama and
its group companies is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities;
(ii) Nuvama’s head office or principal place of business is located in India; (iii) all or substantially all of Nuvama's assets may be situated outside of Canada; (iv) there may
be difficulty enforcing legal rights against Nuvama because of the above; and (v) the name and address of Nuvama Group’s agent for service of process in the Province of
Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada. The content of the website must not be distributed, published, reproduced
or disclosed (in whole or in part) by recipients to any other person. This communication must not be acted on or relied on by persons who are not PERMITTED CLIENTS. Any
investment or investment activity to which this communication relates is available only to relevant persons and will be engaged in only with relevant persons. Any person
who is not a PERMITTED CLIENTS should not act or rely on this communication or any of its contents.

Disclaimer for UAE Persons

The content of the website is INTENDED SOLELY TO PROVIDE INFORMATION TO THE INSTITUTIONAL QUALIFIED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL
INVESTORS. Further, the information in this document does not constitute a public offer of securities in the United Arab Emirates and is not intended to be a public offer.
The website has not been approved by or filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority of the United Arab Emirates
or the Dubai Financial Services Authority. The content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any
other person. The website must not be acted on or relied on by persons who are not INSTITUTIONAL QUALIFIED INVESTORS. Any investment or investment activity to which
this communication relates is available only to relevant persons and will be engaged in only with relevant persons. Any person who is not a INSTITUTIONAL QUALIFIED
INVESTORS should not act or rely on this communication or any of its contents. The content of the website must not be distributed, published, reproduced or disclosed (in
whole or in part) by recipients to any other person. The website must not be acted on or relied on by persons who are not relevant persons. Any investment or investment
activity to which this communication relates is available only to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person
should not act or rely on this communication or any of its contents.
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Disclaimer for Australia Persons

Any information set out on the website is only intended for persons who are “Professional Investors” as described in Section 761(G) of the Corporations Act 2001 (as
amended). It is not intended to for any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those
who would be classified as Retail Clients. All information on the website is general information only and is not to be considered any form of advice (whether investment or
otherwise) or a recommendation, solicitation, or an offer to purchase or sell investments or related financial products or any financial services. The receiver of the website
should make their own decisions based upon their own financial objectives and financial resources and, if in any doubt, should seek advice from an appropriate independent
advisor. Nuvama and its group companies does not hold an Australian Financial Services License and is not licensed in Australia to provide financial product advice or
services and is relying on “limited connection relief exemption” when dealing with “Professional Investors” (Wholesale client category) in Australia.

Disclaimer for Singapore Persons

The content of the website IS INTENDED SOLELY TO PROVIDE INFORMATION ONLY TO THE INSTITUTIONAL OR ACCREDITED INVESTORS ONLY AND IS NOT MEANT FOR
RETAIL INVESTORS AS DEFINED UNDER THE SECURITIES AND FUTURES ACT “SFA”. If you are not the intended recipient you must not copy, distribute, or take any action or
place reliance on it. If you have received this communication by error, please notify the sender immediately. Any such information contained or discussed in the document
is subject to change and Nuvama and its group companies shall not have any responsibility to maintain the information made available or to supply any correction therewith.
In no event will Nuvama and its group companies be liable for any special direct or indirect or consequential damages which may be incurred from the use of the information
made available, even if it has been advised of the possibility of such damages. The company and its employees mentioned in these communications cannot be held liable
for any error’s inaccuracies and/or omission howsoever caused. Any opinion or advice if any herein is made on a general basis and is subject to change without notice. The
information provided in this document may contain optimistic statements regarding future events or future financial performance of countries, markets, or companies. You
must make your own financial assessment of the relevance, accuracy and adequacy of the information provided if any in this document. This document has not been
reviewed by the Monetary Authority of Singapore “MAS”.

Additional Marketing Disclaimer for all other International Jurisdiction:

The content of this website is restricted in certain jurisdictions and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer
to purchase or subscribe for, by anyone in any jurisdiction in which such an offer or solicitation is not authorised or may not lawfully be made (without compliance with any
registration or other legal requirements) or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make
such offer in any jurisdiction. The above information is for general guidance only, it is the responsibility of receivers to inform themselves as to any income or other tax
consequences arising in the jurisdictions in which they are resident or domiciled or have any other presence for tax purposes, as well as any foreign exchange or other fiscal,
or legal or regulatory restrictions which are relevant to their particular circumstances in connection with the acquisition, holding or disposal of any securities if any
mentioned in this document. This document is strictly private and confidential and may not be reproduced or use for any other purpose and not be provided to any person
other than the recipient thereof. If you are not the intended recipient you must not copy, distribute, or take any action or place reliance on it. If you have received this
communication by error, please notify the sender immediately. Any such information contained or discussed on the website is subject to change and Nuvama Group or any
of its Directors, Employees, agents or representatives shall not have any responsibility to maintain the information made available or to supply any correction therewith. In
no event will Nuvama Group or any of its Directors, Employees, agents or representatives, be liable for any special direct or indirect or consequential damages which may
be incurred from the use of the information made available, even if it has been advised of the possibility of such damages. The company and its employees mentioned in
these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any opinion or advice herein is made on a general basis and is
subject to change without notice. The information provided in this website may contain optimistic statements regarding future events or future financial performance of
countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information provided therein.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY
BEFORE INVESTING.
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