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 In Q4FY24E, we expect continued subdued performance from the
specialty chemical industry. The revenue is expected to fall by 24.0% YoY
and grew 15.9% sequentially for the chemical companies under
coverage.

 We expect positive growth for Fineotex Chemical (textile finishing
chemicals), Rossari Biotech (focuses on specialty surfactants, the
phenoxy series, institutional cleaning, and performance chemicals),
Supreme Petrochem (due to demand pick up with Original Equipment
Manufactures)

 We expect decline in growth for UPL (due to challenges in pricing in key
herbicides and insecticides, and channel destocking), Gujarat
Fluorochemicals (due to the volume and pricing pressure across
business), Anupam Rasayan (decline in volume and lack of demand from
end customers segments).

 Globally the destocking narrative is diminishing, the demand
environment is anticipated to pose challenges till Q1FY25E, and then it is
expected to pick up from Q2FY25E.

 Most companies are anticipated to experience a continued decline in
price realization throughout Q4FY24E.

 The global crop protection industry is currently facing challenges due to
prolonged destocking and ongoing pricing pressures. The sector is
navigating through a difficult phase as it works to address these issues.

 Agrochemical demand is delayed and expected to rebound by H2FY25E.

Subdued performance continues with demand being a key challenge

Close 1M (%) YTD (%)

Nifty 22,148 0.6% 1.9%

Sensex 72,944 0.4% 0.9%

USD / INR 83.6600 0.9% 0.5%

MARKET DATACOVERAGE STOCKS

Note: TP and recommendation have been retained from previous update reports; we will review it post detailed Q4FY24E results analysis
and conference call of the said companies.

Source: Bloomberg, NSE; Data as of April 16th, 2024; UR stands for Under Review: TA stands for Target Achieved

Company name CMP Target Upside Recomm

Fineotex Chemical Ltd 376 571 52% BUY

Balaji Amines Ltd 2229 2,831 27% BUY

Rossari Biotech Ltd 737 925 26% BUY

Tatva Chintan Pharma Chem Ltd 1235 1,487 20% ACCUMULATE

Anupam Rasayan India Ltd 855 1,008 18% ACCUMULATE

Laxmi Organic Industries Ltd 250 272 9% HOLD

Gujarat Fluorochemicals Ltd 3525 3,884 10% ACCUMULATE

Vinati Organics Ltd 1560 1,692 8% BUY

UPL Limited 485 487 0.5% HOLD

Ami Organics Ltd 1233 1,200 TA* ACCUMULATE

Navin Fluorine Ltd 3230 3,123 TA* HOLD

Supreme Petrochem 640 592 TA* HOLD
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SECTOR OVERVIEW

 The ongoing Red Sea crisis, which has persisted for six months, is
forecasted to affect revenue in the upcoming quarters due to increased
shipping costs, as well as delays caused by rerouting.

 These factors are expected to continue disrupting global value chains
and narrowing margins.

 Although the moderation of raw material prices has offered some relief,
the majority of chemical companies will need to transfer the benefits of
this decrease in input costs to their customers.

 The chemical demand recovery in China post-lockdown has been weaker
than anticipated, contributing to global price decline in chemical prices
and margins, especially with the ongoing construction of significant new
capacity in the region.

 Overall, the Q4FY24E is expected to remain subdued due to ongoing
global macroeconomic challenges, slower consumption growth, and
competition from Chinese players engaging in dumping practices.

 The key monitorables are demand outlook in end-user segments, push in
the volumes at reduced prices and sequentially recovery in the
performance.

 Our top picks are Rossari Biotech (double digit YoY revenue growth),
Ami Organics (volume growth across segments), Supreme Petrochem
(demand pick up in the OEM segment). Overall, we remain cautious on
the sector.

Source: NSE
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Exhibit 1: Quarterly result expectation for companies under coverage

INR Mn

Q4FY24E Outperform Base Underperform View

ANURAS

Sales 4,080 3,744 3,456
• We expect revenue to decline YoY by 22.1% in 

base case as subdued demand is expected to 
continue for Q4FY24E due to difficult 
conditions prevailing in the industry. 

• EBITDA margin is expected to expand by 176 
bps YoY in the base case, due to stabilization in 
raw material cost and not much impact in price 
realization.

• We expect net profit to decline YoY by 35.8% in 
base case scenario and contract 269 bps YoY in 
underperformance scenario.

EBITDA 1,121 981 862

PAT 573 364 315

EBITDA (%) 27.5% 26.2% 24.9%

NPM (%) 14.0% 9.7% 9.1%

BLA

Sales 4,148 3,960 3,771
• We expect revenue to decline YoY by 16.0% in 

base case due to volume decline in specialty 
chemical segment and lack of demand in agro
chemcial segment.

• EBITDA margin is expected to expand by 254 
bps YoY in the base case, due to stable raw 
material cost.

• We expect net profit to grow YoY by 63.4% and 
expand 951 bps YoY in base scenario.

EBITDA 961 883 585

PAT 933 775 348

EBITDA (%) 23.2% 22.3% 15.5%

NPM (%) 22.5% 19.6% 9.2%

LXCHEM

Sales 7,772 7,391 7,039
• We expect revenue to grow YoY by 0.8% in base 

case due to weak demand in packaging 
segment and agrochemical space.

• EBITDA margin is expected to expand by 101 
bps YoY in the base case, due to stabilization in 
key raw materials such as acetic acid and 
ethanol.

• We expect net profit to grow YoY by 3.7% in 
base case scenario and contract 130 bps in 
underperformance scenario.

EBITDA 779 687 434

PAT 549 252 141

EBITDA (%) 10.0% 9.3% 6.2%

NPM (%) 7.1% 3.4% 2.0%
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Exhibit 1: Quarterly result expectation for companies under coverage

INR Mn

Q4FY24E Outperform Base Underperform View

ROSSARI

Sales 5,283 5,007 4,470
• We expect revenue to grow YoY by 23.2% in 

base case as the Company focuses on specialty 
surfactants, the phenoxy series, institutional 
cleaning, and performance chemicals. 

• EBITDA margin is expected to expand by 26 bps 
YoY in the base case, due to stable raw material 
cost.

• We expect net profit to grow YoY by 20.4% in 
base case scenario and contract 46 bps YoY in 
underperformance scenario.

EBITDA 744 685 589

PAT 383 348 297

EBITDA(%) 14.1% 13.7% 13.2%

NPM (%) 7.3% 7.0% 6.7%

SPPT

Sales 15,949 15,049 14,007
• We expect revenue to grow YoY by 8.5% in base 

case due to demand pick up with Original 
Equipement Manufactures (OEM). 

• EBITDA margin is expected to contract by 433 
bps YoY in the base case, due to increase in 
operating costs.

• We expect net profit to decline YoY by 27.8% 
and contract 385 bps in base case scenario.

EBITDA 2,120 1,616 852

PAT 1,612 1,154 614

EBITDA(%) 13.3% 10.7% 6.1%

NPM (%) 10.1% 7.7% 4.4%

TATVA

Sales 1,058 996 934
• We expect revenue to decline YoY by 20.0% in 

base case due to decline in price realisation and 
weak demand in Struture Directing Agents 
(SDA) segment

• EBITDA margin is expected to contract by 76 
bps YoY in the base case, due to increase in 
employee costs.

• We expect net profit to decline YoY by 79.4% 
and contract 1,226 bps in base case scenario.

EBITDA 146 123 101

PAT 61 42 26

EBITDA (%) 13.8% 12.3% 10.8%

NPM (%) 5.7% 4.2% 2.7%
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Exhibit 1: Quarterly result expectation for companies under coverage

INR Mn

Q4FY24E Outperform Base Underperform View

UPLL

Sales 119,297 115,823 112,669
• We expect revenue to decline YoY by 30.1% in 

base case due to challenges in pricing in key 
herbicides and insecticides, and channel 
destocking.

• EBITDA margin is expected to contract by 715 
bps YoY in the base case due to high-cost 
inventory liquidation.

• We expect the Company to post net loss of INR 
3,049 Mn in base case scenario as against net 
profit of INR 8,530 Mn in Q4FY23 and net loss of 
INR 11,860 Mn in Q3FY24.

EBITDA 15,202 13,022 10,977

PAT -2,318 -3,049 -3,929

EBITDA(%) 12.7% 11.2% 9.7%

NPM (%) -1.9% -2.6% -3.5%

FLUOROCH 

Sales 11,095 10,567 10,038
• We expect an increase 6.5% QoQ and a decline 

of 28.2% YoY in revenue  in base case, due to the 
volume and pricing pressure across business.

• In the base case, we anticipate the EBITDA 
margin to stay at 21.4%, representing a YoY 
decrease of 1,358 basis points.

• In the outperformance scenario, we expect 
NPM to reach 10.7%

EBITDA 2,768 2,261 1,792

PAT 1,184 940 716

EBITDA(%) 24.9% 21.4% 17.9%

NPM (%) 10.7% 8.9% 7.1%

NFIL

Sales 5,561 5,296 5,031
• In the base case, we anticipate a YoY decline of 

24.0% in revenue, coupled with a QoQ increase 
of 5.5%, attributed to the expected boost in 
CDMO sales following the deferral from the 
previous quarter.

• In the base scenario, we forecast a sequential 
margin recovery of approximately 19.5%, 
attributed to the anticipated deferred revenue.

• In the outperform scenario, we expect the NPM 
to achieve 11.7%.

EBITDA 1,312 1,034 777

PAT 650 518 396

EBITDA (%) 23.6% 19.5% 15.4%

NPM (%) 11.7% 9.8% 7.9%
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Exhibit 1: Quarterly result expectation for companies under coverage

INR Mn

Q4FY24E Outperform Base Underperform View

VO

Sales 5,282 5,030 4,779
• In the base scenario, we anticipate a 12.3% QoQ

rise in revenue as the effect of inventory 
impacts diminishes and volumes grow.

• In the base scenario, we foresee the EBITDA 
margin staying constant at 25.8%, representing a 
16 bps increase in QoQ.

• In the outperform scenario, we anticipate the 
NPM to reach 18.9%.

EBITDA 1,471 1,295 1,131

PAT 996 894 798

EBITDA(%) 27.8% 25.8% 23.7%

NPM (%) 18.9% 17.8% 16.7%

AMIORG 

Sales 2,124 2,198 2,273
• We expect revenue to grow YoY by 18.0% in 

base case due to volume growth in specilaty
chemical segment and advanced intermediates 
segment.

• EBITDA margin is expected to contract YoY by 
706 bps due to decline in price realization.

• We expect net profit to decline YoY by 21.1% and 
contract 482 bps in in base case scenario.

EBITDA 338 326 311

PAT 224 214 199

EBITDA(%) 15.9% 14.8% 13.7%

NPM (%) 10.5% 9.8% 8.7%

FCL

Sales 1,790 1,725 1,583
• We expect revenue to grow by 25% in the base 

scenario.

• From the 29% margins seen in Q3FY24, we 
expect margins to normalize to 22% in our base 
case. 

• In the outperform scenario we expect a 20% Net 
Profit Margin, which can be achieved due to one 
time factors like higher prices on one-time 
deliveries.

EBITDA 447 393 285

PAT 358 303 238

EBITDA (%)
25.0% 22.0% 18.0%

NPM (%)

20.0% 17.5% 15.0%
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Rating Legend (Expected over a 12-month period)

Our Rating Upside

Buy More than 15% 

Accumulate 5% – 15%

Hold 0 – 5%

Reduce -5% – 0

Sell Less than – 5%

ANALYST CERTIFICATION:
I, Unnati Jadhav (MMS, Finance ), Research Analyst, author and the name subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect my views about the subject
issuer(s) or securities. I also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.
Terms & Conditions and other disclosures:
KRChokseyhoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRChokseySSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited. KRChokseySSPL is a
registered entity with SEBI for Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide registration number INH000001295. It is also registered as a Depository Participant with CDSL, CDSL
Registration No IN-DP-425-2019.
KRChokseyhoksey Shares & Securities Pvt Ltd. and DRChoksey Finserv Private Ltd. (Demerged entity from KRChokseyhoksey Shares & Securities Limited) are regulated by the Securities and Exchange Board of India
("SEBI") and is licensed to carry on the business of Research Analysts including preparing and distribution of Research Reports. This research report is prepared and distributed by DRChoksey Finserv Private Ltd in the
capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INH000011246. It may be further notified that KRChokseySSPL carries on the activity of
preparation as well as distribution of reports in the capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration No. INH000001295.
The information and opinions in this report are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of KRChokseySSPL. While we would endeavour
to update the information herein on a reasonable basis, KRChokseySSPL is not under any obligation to update the information. Also, there may be regulatory, compliance or other reasons that may prevent
KRChokseySSPL from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension follows applicable regulations and/or KRChokseySSPL policies, in
circumstances where KRChokseySSPL might be acting in an advisory capacity to this company, or in certain other circumstances.
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRChokseySSPL will not treat recipients as customers by virtue of their receiving this report. Nothing in this
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be
taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in
interest rates, foreign exchange rates or any other reason. KRChokseySSPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth
in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and marketing team, dealers and other professionals may provide oral or written
market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed herein, in reviewing these materials, you should be aware that any or all of the foregoing, among other things,
may give rise to real or potential conflicts of interest.
We submit that no material disciplinary action has been taken on KRChokseySSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.
KRChokseySSPL prohibits its associate, analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.
KRChokseySSPL or its associates (Group Companies) collectively or its research analyst, or relatives do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately preceding
the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research analyst.
It is confirmed that, I, Unnati Jadhav Research Analyst of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific brokerage service transactions.
KRChokseySSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.
KRChokseySSPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.
KRChokseySSPL or its associates (Group Companies) collectively or its research analyst, or relatives might have received any commission/compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report other than investment banking or merchant banking or brokerage services from the subject company
KRChokseySSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. KRChokseySSPL or its
analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither KRChokseySSPL nor
Research Analysts his associate or his relative, have any material conflict of interest at the time of publication of this report.
It is confirmed that, Unnati Jadhav, Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.
KRChokseySSPL or its associates (Group Companies) or its research analyst has may been engaged in market making activity for the subject company.
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject KRChokseySSPL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or
may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform them of and to observe such restriction.
Please send your feedback to research.insti@KRChokseyhoksey.com
In case of any grievances, please write to grievance@KRChokseyhoksey.com
Visit us at www.KRChokseyhoksey.com
KRChokseyhoksey Shares and Securities Pvt. Ltd.
CIN-U67120MH1997PTC108958
Registered Office: 1102, Stock Exchange Tower, Dalal Street, Fort, Mumbai – 400 001.
Phone: 91-22-6633 5000; Fax: 91-22-6633 8060
Corporate Office: 701-702, DLH Plaza, Opp Shoppers Stop, S V Road, Andheri (W), Mumbai 400 058
Phone: 91-22-66535000
Compliance Officer: Varsha Shinde
Email: varsha.shinde@KRChokseyhoksey.com


		2024-04-18T11:28:08+0530
	UNNATI SACHIN JADHAV




