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Top Fundamental Picks 
of the Month

Title
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Top Picks

Company Stock Code Sector
Market Cap

(₹ crore)
CMP

(₹)
Target Price

(₹)
Potential 

Upside (%)
P/E(x) ROCE/ROA(%) ROE(%)

FY27E FY28E FY27E FY28E FY27E FY28E

LARGE CAP 

LG Electronics India LGELEC Consumer Durables 1,17,903 1,737 2,040 17% 54.6 42.6 32.7 38.0 26.0 30.3

Hyundai Motor India HYUMOT Auto 1,66,400 2,048 2,520 23% 29.6 22.8 25.7 27.8 23.5 25.1

Adani Ports & SEZ ADAPOR Logistics 4,07,110 1,767 2,050 16% 26.1 22.1 13.1 13.5 14.2 14.7

Hindustan Aeronautics Ltd HINAER Defence 3,33,719 4,565 5,820 27% 29.6 25.1 28.4 28.3 21.4 21.3

Lenskart LENSOL Cosumer Discretionary 1,20,317 693 850 23% - 84.5 19.0 23.8 10.2 13.7

Bharat Heavy Electricals BHEL Capital Goods 1,48,127 425 575 35% 34.8 25.9 15.1 16.7 14.1 16.1

Kotak Mahindra Bank KOTMAH BFSI 4,22,089 417 475 15% 25.4 22.5 2.0 2.0 11.4 11.5

MID CAP and SMALL CAP 

Gujarat Fluorochemicals GUJFLU Chemicals 47,487 4,323 5,800 34% 50.1 40.6 11.8 12.9 10.8 11.8

Astral ASTPOL Building Materials 36,214 1,348 1,830 36% 50.9 42.5 21.3 22.2 16.3 16.9

Jindal Stainless JINSTA Metals 60,538 735 915 24% 16.2 13.3 16.3 16.9 16.3 17.6

Bharat Forge BHAFOR Auto Ancillary 92,123 1,885 2,475 31% 65.3 41.9 12.0 14.7 13.3 15.8

Centum Electronics CENELE EMS 7,018 4,677 5,900 26% 73.2 52.4 26.6 30.0 20.0 22.5

Radico Khaitan RADKHA FMCG 58,213 4,260 5,100 20% 65.9 50.8 26.4 30.4 21.5 22.8

NRB Bearings NRBBEA Capital Goods 5,021 518 610 18% 30.1 25.6 18.6 19.4 15.9 16.7

Saregama Inda SAREIN Media 9,511 493 650 32% 37.6 29.3 18.3 21.4 14.1 16.5

Pondy Oxides & Chemicals PONOXI Metals 3,379 445 625 40% 21.5 14.2 19.9 25.2 16.8 20.6

Apollo Micro Systems APOMIC Defence 14,615 393 485 23% 104.7 55.7 6.5 10.4 4.9 6.3
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Rationale for Top Large Cap Picks

Company Name Rationale

LARGE CAP 

LG Electronics India

LG Electronics India is a leading consumer durable player with a strong brand franchise across TVs, refrigerators, washing machines and air conditioners. The company is 
witnessing healthy premiumisation, with strong traction in large-screen TVs, OLED/QNED TVs, French-door refrigerators and 8kg+ washing machines. Exports and 
capacity expansion provide an additional growth runway, with exports targeted to rise from ~6% of sales to double-digit levels over the next 1–2 years, while the ₹5,000 
crore Sri City expansion will further enhance capacity and localisation. Increasing localisation, expansion in B2B/AMC businesses and improving festive demand are 
expected to support margin expansion, with management targeting mid-teen revenue growth and early double-digit EBITDA margins in FY27

Hyundai Motor India

Hyundai Motors India (HMIL) is a prominent auto OEM in the PV space with market share pegged at 12.6% in FY26. HMIL is entering a high product cycle phase, with two 
major launches in H2FY27 (a localized EV-compact SUV and mid-size ICE SUV), which are expected to drive incremental volumes. Combined with strong brand positioning 
& rural expansion, HMIL is well-placed to outperform industry growth while guiding 8-10% volume growth in FY27. We assign BUY rating and value it at ₹ 2,520 i.e. 28x P/E 
on FY28E EPS.

Adani Ports & SEZ
Adani Ports targets 1 billion metric tonne in FY31 (FY26 – 500 MMT) while scaling up its network across Marine (136 to 200+ vessels), Trains & Tracks (132 to 200 rakes), 
Multi-Modal Logistics Parks (12 to 16 MMLPs), Warehouses (3.1 msf to 12 msf) and Trucks (937 to 2000 owned trucks). It targets to grow its revenues/EBITDA/Net CFO at a 
CAGR of 19%/18%/18% over FY26-FY31 led by strong growth envisaged across Ports (17%/18% CAGR in revenue/EBITDA), Logistics (34%/27%) and Marine (17%/19%).

Hindustan Aeronautics 
HAL is among India’s largest defence PSUs with leadership across aircrafts, helicopters, aeroengines, and avionics. The company ended FY26 with an order book of ~₹2.5 
lakh crore (7.6x FY26 revenue), providing strong visibility. Improving engine supplies, execution ramp-up in LCA Mk-1A, HTT-40 and helicopter programs are expected to 
drive healhty double-digit revenue growth with stable ~30-31% EBITDA margins in the coming period

Lenskart

Lenskart Solutions Ltd. (Lenskart) is a leading D2C eyewear player in India (60% of business) and with presence across select international markets. Rising prevalence of 
refractive errors and shift to organised players will help India’s eyewear market to grow at CAGR of 13% to Rs.1,48,300cr over FY25-30. With store additions across 
India/international markets expected to grow at 13% CAGR, better product mix through innovation and transacting customers growing at 22% CAGR over FY26-29E, we 
expect consolidated revenue/EBITDA/PAT to grow at 27%/37%/59% CAGR over FY26-29E. 

Bharat Heavy Electricals
BHEL, India’s leading EPC & power equipment player, with ₹2.6 lakh crore order book (~7.5x book to bill on FY26 revenue) offering robust multi-year revenue visibility. 
EBITDA margin is expected to expand from 6.9% in FY26 to 11.5% by FY28E, supported by operating leverage and favourable business mix. We expect the revenues and 
PAT to grow at a 30.5% CAGR and 90% over FY26-FY28E.

Kotak Mahindra Bank
Kotak Mahindra Bank, India’s fourth-largest private sector bank with a ~₹5.3 lakh crore loan book, looks attractive at current levels, supported by leadership clarity (Anup 
Saha - new MD), ~15–17% FY27E loan growth, favourable FCNR(B) inflows, largely stable margins and benign asset quality. With the stock trading near historical lows at 
~1.7x FY28E BV, we see scope for rerating as leadership overhang and growth improve; we value the standalone bank at ~2.1x FY28E BV.
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Rationale for Top Mid and Small Cap Picks

Company Name 
Rationale

MID CAP and SMALL CAP 

Gujarat Fluorochemicals
Gujarat Fluorochemicals is a compelling play in the Indian Fluorination Chemistry with a diverse offering in the areas of speciality chemicals, fluorochemicals, new fluoropolymers 
and recently into battery materials. It is expanding into high end fluoropolymers wherein Chinese competition is limited and expanding into Refrigerant gases. It has created a 
separate entity for battery materials business whereby it plans to supply ~50% of battery materials for LI batteries.

Astral
Astral is eyeing double digit volume growth along with 16-18% EBITDA margins in plumbing for FY27, supported by stability in PVC prices (following MIP implementation), market 
share gains and strong demand outlook. Its Adhesives/Paints/Bathware businesses are expected to grow in revenues by 15-20% YoY/ 20-25% YoY/ 20-25% YoY in FY27. Its 
backward integration in CPVC resin manufacturing is expected to strengthen market positioning along with ~200 bps margin expansion.

Jindal Stainless

Jindal Stainless is India’s largest stainless-steel company. It is well positioned to benefit from growing structural demand tailwinds, with stainless steel gaining prominence across 
infrastructure applications due to its durability and corrosion resistance.  Moreover, strengthening its value-added product portfolio, easing raw material pricing, and deeper 
backward integration are expected to support performance, with revenue and EBITDA expected to grow at a CAGR of ~13%/14% over FY26-28E. We assign BUY rating on JSL 
with target price at ₹915, i.e. 10.5x on FY28E EV/EBITDA.

Bharat Forge

Bharat Forge is a leading forging player domestically, manufacturing components with application in Automotive sector and Industrial sectors. It is now transitioning from a 
traditional automotive forging company into a diversified precision engineering player with significant exposure to defence, aerospace & semiconductors with an unexecuted 
defence order book of ~₹11,000 crore along with newly announced MOUs and partnerships with multiple defence players. Supported by improving exports and CV upcycle, we 
assign BUY rating on BFL & value it at ₹ 2,475 i.e. 55x P/E on FY28E 

Centum Electronics

Centum Electronics is a high-reliability ESDM player with 3+ decades of experience across defence, aerospace, space, semiconductor equipment and industrials. With ~50% of 
FY26 revenue from Aerospace, Defence & Space, Centum is seeing strong traction in BTS (Build-to-Spec), which offers 20%+ margins versus 9–11% for EMS, with its revenue 
contribution expected to increase from ~28% in FY26 to ~33% by FY28E. Rising BTS mix, defence/space localisation and semiconductor equipment growth are expected to drive 
~26% revenue and ~33% PAT CAGR over FY26–28E

Radico Khaitan

Radico Khaitan (RKL) is one of the recognised IMFL company in India with portfolio of 8 millionaire brands. sustained momentum across premium and luxury brands coupled with 
new launches in vodka and new tequila brand with Prestige & Above (P&A) volumes to grow by 25% in the coming years. The management increased margins guidance to 20% in 
FY27 (from ~18% earlier), driven by the increasing contribution of higher-margin P&A and better operating leverage. With debt free balance sheet and improving cash flows, the 
company is well-poised to explore for attractive acquisitions.

NRB Bearings
NRB Bearings is India’s largest needle and conventional cylindrical roller bearings producer. NRB has a significant presence in Indian automotives. Company diversification into 
industrial, aerospace and defence segments, alongside an expected EBITDA margin expansion from 17.4% in FY26 to 18.7% in FY28E, strengthens the long-term earnings outlook. 
We expect Revenue and PAT to grow at 13% and 13.3%  CAGR respectively over FY26-FY28E

Saregama
Accelerated monetisation through paid subscription will be a game changer for Saregama in medium term with India’s paid streaming penetration at around 3% and every 1 
percentage point increase in penetration translates to over 10 million paying subscribers. The fructification of the same could lead to 2-3x increase in Saregama’s licensing 
revenues (₹ 614 crore in FY26) in medium to long term.

Pondy Oxides & Chemicals

Pondy Oxide is one of the India’s largest recyclers operating in non-ferrous metals (Copper and Lead). Rising demand for sustainable raw materials and stringent environmental 
regulations are expected to create long-term growth opportunities for POCL. Moreover, healthy capacity expansion across lead and copper, along with focus on higher value-
added products, is expected to drive healthy revenue and EBITDA CAGR of ~31%/26% over FY26-29E. We assign BUY rating on POCL with target price at ₹625, i.e. 20x PE on 
FY28E.

Apollo Micro Systems

AMSL designs, develops, and sells high-performance, mission-critical, and time-critical solutions to Aerospace, Defence, Space, and Homeland Security for MoD. The company has 
700 technological innovations and is involved in 150+ indigenous defence initiatives with distinctive competitive advantages built over 4 decades in defence electronics. 
Meanwhile, the acquisition of IDL Explosives and on-going acquisition in Premier Explosives  are expanding capabilities beyond electronics into explosives, warheads, propellants 
and rocket motors. The order book has improved sharply from a mere 700 crore to over 1700 crore in the past year while management expects ₹2,500-3,000 crore of additional 
orders during FY27. We expect Apollo to grow from a subsystem supplier towards a broader weapon-systems platform
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Target price achieved so far….

Target prices achieved from previous monthly top picks

Company Stock Code Sector
Market Cap

(₹ crore)
Provided 

CMP(₹)
Target Price (₹) Upside Achieved (%)

Allied Blenders & Distillers ALLBLE FMCG 16,908 620 728 17%

Bluestone Jewellery BLUJEW Retail 8,635 568 700 23%

Indo Count Industries INDCOU Textiles 8,597 310 418 35%

Zen Technologies ZENTEC Defence 14,708 1,612 1,900 18%

Bharat Heavy Electricals BHEL Capital Goods 1,45,829 292 343 17%

Steel Authority of India SAIL Metals 84,676 167 200 20%

Target Price achieved so far
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Disclaimer (1 of 2)

ANALYST CERTIFICATION

I/We, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our 
views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the 
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial 
products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory 
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration 
Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, 
Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and 
has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the 
details in respect of which are available on www.icicibank.com. 

Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research 
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal

Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have 
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, 
persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts 
cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed 
to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental 
and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and 
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research. 

http://www.icicibank.com/
http://www.icicibank.com/
http://www.icicibank.com/
http://www.icicibank.com/
http://www.icicibank.com/
mailto:complianceofficer@icicisecurities.com
mailto:complianceofficer@icicisecurities.com
mailto:complianceofficer@icicisecurities.com
mailto:headservicequality@icicidirect.com
mailto:headservicequality@icicidirect.com
mailto:headservicequality@icicidirect.com
https://icicidirect.com/
https://icicidirect.com/
https://icicidirect.com/
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Disclaimer (2 of 2)
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no 
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities 
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in 
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness 
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or 
subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities 
will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any 
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the 
exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in 
interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past 
performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities 
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any 
other assignment in the past twelve months. 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report 
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger 
or specific transaction. 

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts 
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither 
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. 

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last 
day of the month preceding the publication of the research report. 

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various 
companies including the subject company/companies mentioned in this report. 

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. 
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report. 

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities. 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where 
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement 
within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document 
may come are required to inform themselves of and to observe such restriction.
ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory terms and 
conditions” and “Most Important Terms and Conditions”.

https://research.icicisecurities.com/Researchportal/Upload/MITC_Upload.pdf
https://research.icicisecurities.com/Researchportal/Upload/MITC_Upload.pdf
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