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Top Picks

Larsen and Toubro

Kotak Mahindra Bank
Hindustan Aeronautics Ltd
Asian Paints

Power Finance Corporation
Mahindra and Mahindra
Bharti Airtel

Zydus Lifesciences

Narayan Hrudayalaya
Engineers India

Astral

ITC Hotels

Apollo Tyres

South Indian Bank

ZF Commercial Vehicle System
Bluestone Jewellery

Shriram Properties

Action Construction
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Stock Code

LARTOU
KOTMAH
HINAER
ASIPAI
POWFIN
MAHMAH
BHAAIR
CADHEA

NARHRU
ENGIND
ASTPOL
ITCHOT
APOTYR
SOUBAN
WABIND
BLUJEW
SHRPRO
ACTCON

Sector

Capital Goods
BFSI

Defence
FMCG

NBFC

Auto

Telecom

Pharma

Healthcare
Capital Goods
Building Materials
Hotels

Auto Ancillary
BFSI

Auto Ancillary
Retail

Real Estate
Capital Goods

Market Cap
(X crore)

5,62,811
3,98,863
2,96,602
2,60,747
1,42,333
3,91,608
11,40,053
1,10,988

40,095
13,478
36,724
37,286
24,640
10,719
28,242

8,635

1,535
12,012

CMP
X)

Target Price Potential
X) Upside (%)

LARGE CAP
4,091 4,955 21%
401 475 18%
4,435 5,300 20%
2,717 3,180 17%
431 520 21%
3,093 4,000 29%
1,871 2,350 26%
1,100 1,315 20%

MID CAP and SMALL CAP

1,962
240
1,367
179
432
45
2,482
568
89
1,005
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2,310 18%
315 31%
1,830 34%
220 23%
500 16%
52 16%
3,170 28%
700 23%
125 41%
1,360 35%

. | Retail Equity Research

FY27E

39.8
234
29.4
51.7

7.5
233
30.0
26.2

33.6
17.6
51.6
33.8
17.7
7.1
49.6
236.9
11.0
26.0
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FY28E

32.7
20.6
25.1
44.6

6.8
20.5
24.0
21.7

26.5
15.2
43.1
28.0
13.1

6.2
39.1
57.4

7.0
22.1

ROCE/ROA(%)

FY27E FY28E
16.6 18.1
2.0 2.0
27.8 27.8
16.6 18.5
2.8 2.8
18.1 18.1
21.2 23.7
12.2 13.7
15.0 16.4
24.2 253
21.3 22.2
111 13.3
9.3 116
1.0 1.0
14.1 16.1
5.8 8.4
10.7 14.8
29.2 27.6

ROE (%)

FY27E

14.4
118
21.0
22.7
16.9
18.7
22.6
14.1

20.8
214
16.3
8.7
7.8
11.7
13.5
2.0
9.1
18.7

FY28E

15.8
119
20.9
243
16.7
18.4
24.2
14.7

20.9
218
16.9
10.3

11.9
14.9

13.0
18.2



Rationale for Top Large Cap Picks

Company Name

Rationale

(IDirect code)

Larsen and Toubro
(LARTOU)

LARGE CAP

Larsen & Toubro is India’s largest engineering and construction company with a diversified presence across EPC projects, hi-tech
manufacturing and services, spanning infrastructure, heavy engineering, defence engineering, power, hydrocarbons and services.
Overall, company expects to achieve 10-12% YoY growth in gross revenue for FY27 with target of 16-17% ROE in the medium term.

Asian Paints
(APL)

APL is a leading player in the domestic decorative paints business with 50%+ market share. The company will benefit from reduction in
the re-painting cycle, increase in demand for premium paints and uptick in demand for industrial paints. Recent correction in the crude
prices will improve margin prospects and provides better earning visibility in the near term. Stock is currently trading at valuations of
52x/45x its FY27E/FY28E earning.

Kotak Mahindra Bank
(KOTMAH)

Kotak Mahindra Bank is a leading private bank with advance at X4.96 lakh crore. Guidance on higher than industry growth with focus on
unsecured retail loans (currently ~9% of book), resilient CASA at ~43.3% and benign credit cost at 39bps is seen to aid RoA at ~2%.

Power Finance
Corporation (POWFIN)

PFC is a largest power sector focussed financier with AUM of 5.8 lakh crore. Massive capex cycle to increase installed capacity from 520
GW to 900 GW, with focus on renewables remains a structural growth opportunity. Proposed merger with REC Ltd to act as catalyst
offering synergy benefit.

Hindustan Aeronautics
(HAL)

HAL is among India’s largest defence PSUs with leadership across aircrafts, helicopters, aeroengines, and avionics. The company ended
FY26 with an order book of ~X2.5 lakh crore (7.6x FY26 revenue), providing strong visibility. Improving engine supplies, execution ramp-
up in LCA Mk-1A, HTT-40 and helicopter programs are expected to drive ~10-12% revenue growth with stable ~30-31% EBITDA
margins in FY27.

Mahindra & Mahindra
(MAHMAH)

Mahindra & Mahindra (M&M) is a conglomerate with presence in auto, IT, financial services, etc. among others. M&M'’s auto business
remains on a strong trajectory, driven by the continued outperformance of its SUV portfolio and revival in LCVs. It presents a compelling
investment case driven by a rare combination of strong demand visibility, and a deep product pipeline. With capital efficiency to the core,
we continue to assign BUY rating on M&M with SoTP based target price at X4,000

Bharti Airtel (BHAAIR)

Airtel continues to maintain its relative strength among peers in a consolidated industry with the industry leading ARPU, wireless
margins and free cash flows (~X 56,600 crore in FY26) with further confidence shown by promoters by indicating stake increase. We also
expect a double digit tariff hike in H2FY27, which will boost profitability and cash flows, further.

Zydus Lifesciences
(CADHEA)

Zydus is a leading pharma company with a family pedigree having a presence in domestic branded formulations (~24% of revenues), US
generics and is in the process of repurposing itself into niche areas of specialty pharmaceuticals, biosimilars and vaccines. Over the years
it has invested significantly towards scaling up capability for niche and differentiated products, which is bearing fruits for the same with
scores of niche launches across geographies. . Going ahead, traction from its key acquisitions (Amplitude Surgical, Assertio along with
new launches (like Saroglitazar and Desidustat) would also be a key monitorable. We have valued Zydus at 26x FY28E EPS of X 50.6.
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Rationale for Top Mid and Small Cap Picks

Company Name
(IDirect code)

ZF Commercial Vehicle
system (WABIND)

1ICICI Direct

Rationale

MID CAP and SMALL CAP
ZF Commercial Vehicle Control Systems ommands strong leadership in supplying braking solutions to the domestic M&HCV space with regulatory safety led
persistent content per vehicle increase. With government regulations mandating advanced safety technologies including ESC, and broader ADAS systems
for CV’s > 6 tons from Oct'27, we see this as a big positive for ZF CV as it can potentially double (~2x) its existing content per vehicle. ZFCV is well poised to
deliver Sales/PAT growth of 15%/18% over FY26-28E with easing US tariffs also boosting the exports prospects

Engineers India
(ENGIND)

Engineers India operates across consultancy and LSTK segments within the hydrocarbon value chain and emerging sectors like green hydrogen and
biofuels. Consultancy and turnkey contributed 46% and 54% of FY26 revenue, respectively. We expect revenue and PAT CAGR of 16% and 18% over
FY26-FY28E, supported by a strong consultancy-led backlog.

Action Construction

Action Construction Equipment is India’s leading material handling and construction equipment manufacturer, holding leadership in mobile and tower
cranes. The CMCE segment contributes ~92% of revenue, while agri-equipment contributes 8%. It targets sustaining EBITDA margins of 15-16% despite

(ACTCON) .. . . .
rising raw material costs and inflationary pressures.
ITC Hotel ITC Hotels is one of the strong players in luxury hotel space. ~15% of ITC Hotel's owned room inventory (of 5,575 rooms) is less than 5 years old, providing
otels
(ITCHOT) headroom for double-digit RevPar growth. Moreover rise in focus on asset light model and inorganic initiatives will help revenues and EBIDTA to grow at

13% & 17% CAGR over FY26-28E. Its currently trading at discount valuations of 22x and 18x on FY27E & FY28E EV/EBIDTA.

South Indian Bank
(SOUBAN)

South Indian Bank is a south based private bank with advances at ~X1 lakh crore. Calibrated shift towards high yielding retail & MSME segment is expected
to improve portfolio granularity and margins. Continued benign credit cost and controlled opex to aid RoA improvement to 1% and valuation (trades at
below BV at 0.75x FY28E BV)

Shriram Properties (SPL)

SPL is residential developer in mid and mid-premium market with presence in Bengaluru, Chennai, Kolkata and Pune. SPL has strong unsold residential
project portfolio of ~X13,429 crore of ~20msf and additional ~26 msf in is pipeline thus fueling its ambition of stepping-up business activity to 5000 crore
annually by FY28E. Additionally, it will unlock value equivalent to ~72% of current Mcap from Kolkata land resolution.

Astral (ASTPOL)

Astral is undergoing restructuring wherein its plumbing business (pipes, fittings, water tanks, bathware) and chemical business (adhesive, paint, speciality
chemicals) will be housed under Astral Ltd and Astral Chemie respectively. Over next 4-5 years, Astral Chemie is eyeing ~+2.5x revenue growth while
plumbing business will sustain healthy double-digit growth. The restructuring will boost individual business growth maintaining capital allocation discipline.

Apollo Tyres (APOTYR)

Apollo Tyres, is a leading tyre manufacturer, operations in India & Europe. Natural rubber & crude derivatives form bulk of raw material costs for tyre
companies leading stock under pressure due to rise in key commodity prices and consequent impact on margin profile. We expect raw material pressure to
ease as geopolitical tensions subside. With healthy B/S and capex plans in place, we upgrade stock to BUY and value it X 500 i.e. 7.5x EV/EBITDA on FY28E

Bluestone Jewellery

Narayana Hrudayalaya
(NARHRU)

1..l..2 2N~
JUly £, £LUZDO

Bluestone Lifestyle & Jewellery is digital first D2C jewellery retail company in India. It outlined aggressive growth outlook of 50% revenue CAGR and EBIDTA
margins doubling over FY26-30. It reiterated confidence in its business model, which will help it to deliver consistent strong growth despite near term global
uncertainties and volatile gold prices in coming years. The stock is currently trading at discount valuations of 24x and 18x on FY27E & FY28E EV/EBIDTA.

Narayana Hrudayalaya operates a chain of multispecialty, tertiary & primary healthcare facilities in India, Cayman Islands and the UK. It is targeting
aggressive capex (+X 3000 crore in next 2-3 years) in India for capacity expansion. This along with ramp-up in the integrated model (Hospitals + Insurance)
of Cayman Island; and steady increase in the private insurance patients in the recently acquired Practice Plus Group Hospitals in the UK will drive next leg
of growth in top-line (FY26-FY28E CAGR ~24%) and margms (FY26 FY28E morgln expan5|on ~200 bps).
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Target Prices achieved so far.. ?’C’C’ Direct

Target prices achieved from previous monthly top picks

BTy Stock Code Sector Market Cap Provided Target Price Upside Achieved

[ crore) CMP() ®) (%)
Indo Count Industries INDCOU Textiles 8,597 310 418 35%
Zen Technologies ZENTEC Defence 14,708 1,612 1,900 18;/:
Bharat Heavy Electricals BHEL  Capital Goods 1,45,.829 292 343 17%
Steel Authority of India SAIL Metals 84,676 167 200 20%
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ANALYST CERTIFICATION

I/We, Pankaj Pandey Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our
views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view(s) in this report. It is also confirmed that above mentioned Anal%/sts of this report have not received any compensation from the companies mentioned in the report in the
preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial
products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration
Number — INHO00000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg,
Prabhadevi, Mumbai - 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and
has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the
details in respect of which are available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal

Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com

For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have
investment banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts,

persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed

to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental
and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and
opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.
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The information and opinions in this reFort have been pr?f)ared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly

confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities
indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or
subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICIC| Securities
will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the
exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in
interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past
performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any
other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report
for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger
or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts
did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither
ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last
day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various
companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement
within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document
may come are required to inform themselves of and to observe such restriction.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
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