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	                          Records highest ever profit 

InterGlobe Aviation (Indigo) reported its highest ever PAT of Rs 8.1 bn, driven by strong traffic growth (RPK growth of 25% YoY), improved load factor (88% vs. 83% in Q1FY17) and firming up of yields (up 2% YoY). 

Management lowered its guidance for ASK growth in FY18 to 20% (22% earlier) on account of unavailability of sufficient replacement engines from P&W and delay in the delivery of A320 neos. However, the management is confident that P&W will be able to resolve the engine issues over the next 1 year. 

Indigo is well placed to capture market share (currently at ~40%) led by its capacity expansion. Moreover, yields have stabilized, which should ease pressure on margin (which we saw in FY17) for the industry and more so for Indigo due to its lowest cost and fuel efficient aircrafts.
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Recent Reports


			
					Axis Top Picks basket gave impressive returns of 31% YoY & outperformed Nifty’s 8% return. Check new recommendations
									
	
					Cochin Shipyard to witness significant YoY growth in revenues & profitability. Buy for target price of Rs 1340: ICICI Direct
									
	
					Kaynes Technology has execution superiority in a favourable ecosystem. Buy for target price of Rs 2850: HDFC Sec
									
	
					Amara Raj is in value zone with attractive risk reward. Buy for target price of Rs  900 (27% upside)
									
	
					Pitti Engineering: Strategic operation will support improving ROE and ROCE to 25.8% and 26.7%. Buy for target price of Rs 915 (40% upside)
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