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				Orient Refractories Ltd Initiating Coverage Research Report By IndiaNivesh 
	Company:	Orient Refractories Ltd 
	Brokerage:	IndiaNivesh 
	Date of report:	June 21, 2016
	Type of Report: 	
                                        	Initiating Coverage                      					                    
	Recommendation:	Buy
	Upside Potential: 	28%
	Summary: 	 MNC at Trough Valuation


	Full Report: 	Click here to download the file in pdf format
	 
	Tags: 	                                                 CAGR, ORL                        
	
									
							

	                          ORL’s strong manufacturing capabilities resulted in almost doubling the net profit over last 5 years. One of the key drivers for significant increase in revenue was cross‐selling between ORL, RHI India and RHI Clasil clients. Additionally, the parent’s umbrella offerings and go‐to‐market strategy led to entry into Tier‐I steel manufacturers. The company has been able to consistently enjoy above industry level margins (last 4 Yr. 17.9% v/s Avg. Industry 14%) on back of product innovation and client mix. We believe under RHI AG APAC vision, ORL will be able to achieve parent’s target of 100 mn Euro’s (~Rs 7,631 mn| ~20% CAGR) before FY20.
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Recent Reports


			
					Axis Top Picks basket gave impressive returns of 31% YoY & outperformed Nifty’s 8% return. Check new recommendations
									
	
					Cochin Shipyard to witness significant YoY growth in revenues & profitability. Buy for target price of Rs 1340: ICICI Direct
									
	
					Kaynes Technology has execution superiority in a favourable ecosystem. Buy for target price of Rs 2850: HDFC Sec
									
	
					Amara Raj is in value zone with attractive risk reward. Buy for target price of Rs  900 (27% upside)
									
	
					Pitti Engineering: Strategic operation will support improving ROE and ROCE to 25.8% and 26.7%. Buy for target price of Rs 915 (40% upside)
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